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A Fast, Dependable Route 


‘BEFORE ROUTING YOUR SHIPMENTS, 
CHECK THESE ADVANTAGES: 


/ PORT OF MOBILE — Immediate shipside deliveries, mar- 
ginal tracks, heavy-lift crane equipment, cold-storage plant, 
bonded cotton warehouse, shipside bulk-material handling plant, 
also vegetable and lubricating oil pumping equipment for hand- 
ling direct between cars and ships... All these and other facilities 
are designed to meet present-day shipping needs. 


@ Marginal tracks permit direct handling between cars and 
ships, eliminating possible damage due to extra handling. 


@ No port terminal delays. 


@ Regular steamship service between Mobile and practically 
all world ports. 


@ Frequent coastwise and intercoastal service also available. 


PORT OF PENSACOLA — Pensacola is one of the major 
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Modern open and closed storage, marginal tracks and other facil- 
ities assure exporters and importers of dependable service. 


Frequent and regular sailings between Pensacola and the Cuban 
ports of Mariel and Havana. 


FRISCO @ime 


_ For information, address J. L. SCALES, Foreign Freight Traffic Manager 
Frisco Building, St. Louis 1, Mo. 
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TRAFFIC WORLD 


UESTIONS AND 


woe 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C. No 
attention will be paid to anonymous communications or questions from nonsubscribers, 


In this column will be published answers to questions relating to traffic, of general reader interest. A 
specialist in interstate transportation, who is a member of our special service department, will furnish 
references to regulations and decisions and will answer questions of application of tariff schedules and 
practical traffic problems. We do not desire to take the place of the traffic man, but to help him in his 
work, nor do we undertake to render legal opinions. The right is reserved to refuse to answer any 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 


Transit— 


Substitution of Freight Bills 
To Correct Errors 


Question—Louisiana 


Carrier “A” publishes transit privileges 
at point “X” on cottonseed oil for refin- 
ing. A shipper takes out a bill of lading 
with carrier “A”, surrendering tonnage 
originating at “Y”, and the car is billed 
at through rate “Y” to “Z”, less the 
amount paid in “Y” to “X”, plus transit 
charge, and the car moves out of “X” 
via carrier “B”. 

After the car reaches destination, it is 
discovered that the through rate is not 
applicable from point “Y” to “Z” via the 
route over which the cottonseed oil 
moved into the transit point, and charges 
are set up to basis of “X” combination. 

The shipper proposes that carrier “A” 
cancel its billing, restore freight bills 
and refund transit charge, so as to en- 
able him to take out new billing with 
carrier “B” and substitute other in- 
bound tonnage. 

Carrier “A” objects, citing the Com- 
mission’s ruling in Carolina Steel & Iron 
Company v. Atlanta & W. P. R. Co., 222 
I. C. C. 455. 


The shipper calls attention to the fact 
that the carrier’s transit tariff is sub- 
ject to Southwestern Lines Tariff No. 
241, I. C. C. No. 3641, Item 135 of which 
provides, as follows: 

The substitution of other freight bills for 
those previously used and cancelled in con- 
nection with commodities handled under 
these rules is not permitted, except that .in 
case of bona fide error, upon application of 
the transit user to the authorized repre- 
sentative of the carrier, the substitution of 
proper freight bills and the necessary cor- 
rection of the transit account will be per- 
mitted, subject to the following: 

(a) The freight bill substituted shall be 
one that had transit value at the date of 
movement from the transit station. 

(b) The freight bill substituted shall be 
for one that had no transit value in con- 
nection with the outbound movement for 
which surrendered. 

The question is—What is the meaning 
of “Transit Value”, as quoted in para- 
graphs (a) and (b)? 

The shipper, apparently, is* under the 
impression that it means money value. 

Can you cite us to any ruling cover- 
ing identical circumstances? 


t 


Answer : > 


The term “transit value,” as used in 
paragraphs (a) and (b) of Item 135 of 
Southwestern Lines Tariff No. 241, in 
our opinion, has reference to the validity 
of the freight bill for transit use, that 
is, a freight bill having “transit value” 





is one which at a given date can law- 
fully be surrendered to cover the out- 
bound movement from a transit point of 
a commodity which is entitled to transit 
under an applicable transit tariff. It 
does not, in our opinion, have specific 
relation to the money value of the com- 
modity covered thereby, except in the 
sense that a live freight bill has a 
money value represented by the saving 
in freight charges which may be had 
under a transit arrangement. 

The provisions of Item 135 of South- 
western Lines Tariff No. 241 in effect 
permit the shipper to substitute for a 
freight bill which has been surrendered 
to cover an outbound movement but 
which has no application to the through 
movement from original point of ship- 
ment a freight bill which does have ap- 
plication to the movement, where 
through a bona fide error a wrong 
freight bill was surrendered. 


Such a rule was involved in the re- 
port of the Commission in Carolina 
Steel & Iron Co. v. Atlanta & W. P. R. R., 
222 I.C.C. 455, the Commission however 
holding that the rule does not provide 
for the substitution of billing from 
origins other than those from which 
the unfabricated iron and steel was ac- 
tually shipped. 


The provision, in our opinion, has no 
application to a situation such as yol 
describe, if as we- understand, a transit 
movement not covered by the tariff is 
proposed. 


The rule applies only when, by mis- 
take, inbound billing not within the 
scope and authority of the tariff transit 
arrangement has been surrendered, and 
by inadvertance accepted and applied. 
In such an event the error, when dis- 
covered, may be corrected by substitut- 
ing billing that is available under the 
terms of the tariff. 

















Tariff Interpretation— 


Re-icing Cars Held at Port of Entry 
Over Saturday, Sunday or Holiday 


Question—lIllinois 


Please give us the benefit of any de- 
cision you can locate on the following: 


A shipment moves into Chicago, o 
any other port of entry in an iced re 
frigerator car “In Bond” and due 
Saturday, Sunday or holiday intervening 
cannot be cleared through customs fo 
several days. In the meantime the cal 
must have an additional icing as the 
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shipment cannot be delivered without 
customs authority. 


Who is responsible for the additional 
icing expense? The tariff provides that 
the consignee pays the icing expense 
from origin to destination. 


Answer 


So far as traffic covered by the pro- 
visions of Perishable Protective Tariff 
No. 15, Agent Quinn’s I. C. C. No. 26 is 
concerned, there is no provision, that we 
can locate, requiring the carriers to keep 
perishable goods under refrigeration on 
Saturdays, Sundays or holidays at its 
expense. In Rule 406 it is provded: 

When shipment, except when billed “Do 
not reice’’, is held at any intermediate point 
between point of origin and final destina- 
tion on orders of or awaiting reconsign- 
ment or other instructions from shipper, 
owner or consignee, as after arrival in the 
terminal train yard serving the destina- 
tion and up to the time it is in process of 
unloading on team tracks or until placed 
on private track, carriers will examine 
bunkers or tanks daily and unless written 
instructions from shipper, owner or con- 
signee are received to the contrary when 
car requires additional ice or ice and salt 
during such period it will be reiced. Before 
reicing car at destination, carrier will make 
reasonable effort to secure from consignee 
instructions as to whether or not reicing is 
desired. The charge for ice or ice and salt 


supplied will be in accordance with charges 
in this Section. 


No instructions will be accepted from con- 
signee covering reicing at destination on 
shipments moving “in Bond”. 

As the shipment may be said to be in 
the course of transportation while held 
awaiting customs clearance due to an 
intervening Saturday, Sunday or holiday, 
the provisions of Rule 406 are in our 
opinion applicable and the consignee 
must pay the re-icing charges. 


Weights and Weighing— 


Mofor Carriers—Recovery of Overcharges 


Question—New York 


We shipped, during the years of 1948 
and 1949, material in cartons, which we 
shipped via truck. 


We indicated the cases to weigh thirty 
pounds per case. Upon weighing these 
cases, we found that they actually 
weighed twenty-seven pounds per case. 
We filed claim against the trucking com- 
pany for the years 1948 and 1949, based 
on this difference of three pounds per 
case. 


Up to the present writing, the truck- 
ing company has not paid this claim and 
I would appreciate your advising me if 
there have been any cases or rulings on 
matters of this type. 


Answer 


In its report in Wheeler Lumber, 
Bridge & Supply Co. v. Astoria & C. R. R. 
Co., 20 I.C.C. 10, the Commission said: 


Defendants have raised the question of 
the Commission’s jurisdiction to hear and 
determine a cause of this nature, but we 
are convinced that their objection is not 
Well founded. In Laning-Harris Coal & 
Grain Co. v. St. L. & S. F. R. BR. Co., 15 
I. C. C. Rep. 37, the Commission determined 
that it has authority “to award damages in 
& case where a carrier collects a greater sum 
on an interstate shipment than is fixed by 
its published tariffs,” and entered an order 
requiring the refund by the carrier of what 
ils commonly known as a straight over- 
charge. When a carrier publishes a rate 
in cents per 100 pounds and applies such 
rate. to a weight in excess of the actual 
Weight of the shipment, the total charges 
collected are in excess of the amount pro- 
vided by its tariffs, and the Commission 
may order the carrier to refund the amount 


(Continued on page 10) 
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Safety Conscious MAYFLOWER VAN OPERATORS 


Mean Safe, Dependable Moves For You! 


You’re safer with Mayflower on your personnel moves! Mayflower van 
operators participate in the American Trucking Association’s Safety 
Program, The National Safety Council’s Safety Program and the great 
majority of them are safety award winners. Their records represent 
millions of miles without chargeable accidents. For each year of 
accident-free driving, Mayflower, as a part of the program, makes 
regular cash awards, and in addition, makes special awards for long 
term records. Regular safety meetings, special safety events, safety 
slogan contests, and continuous safety bulletins are combined with 
periodic safety checks on all equipment to keep your employees’ goods 
—SAFE WITH Mayflower 


AERO MAYFLOWER TRANSIT COMPANY « Indianapolis 


', Mayflower’s organization of selected warehouse agents provides on-the-spot 
representation at the most points in the United States and Canada. Your local 
Mayflower agent is listed in the classified section of your telephone directory. 
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NATION-WIDE FURNITURE MOVERS 


Cvencan Fence 





Something for Uncle Sam to keep under his hat 


This aerial photograph shows the method used in eliminating 
four old tunnels which restricted clearances on the Pennsylvania 
Railroad's Panhandle Division between Pittsburgh and Columbus. 
The old tunnel route shown in this picture curves sharply around 
the hill and into the tunnel mouth indicated by the arrow. Now, 
observe the new right-of-way through the open cut, the sharp 
curves and tunnel eliminated. Plenty of room to clear the big 
box cars and oversize open loads; faster time for all shipments. 
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Several great new stretches of open track have been 
built through open cuts on the Pennsylvania’s Pan- 
handle Division between Pittsburgh and Columbus 
to by-pass four old tunnels near Steubenville, O. 
The old tunnels lacked clearance for some of 
today’s big modern box cars and extra-big open 
loads. Some had to be detoured. 


Here is a great railroad improvement that was 
planned to save time for shippers in the move- 
ment of extra big box cars and oversize open 
loads between the East, West, South and South- 
west. It is also ready to help Uncle Sam in the 
present and any future National emergency. 


a 


i 


Now, even for the biggest box cars and the high 
and wide loads...no more detours! No lost time! 
All now travel this shorter route. A great 
engineering achievement. Yet, this tunnel elimi- 
nation project is only a part of the Pennsylvania’s 
$81,000,000 program to improve its lines and 
facilities all the way from Pittsburgh to St. Louis. 
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QUESTIONS AND ANSWERS * 
(Continued from page 7) 


so exacted. An order will be entered re.- 


: ' quiring defendants to refund the overcharge 
k — with interest from January 11, | 
The assessment of charges on weight 
in excess of the actual weight of the 
a shipment results in an_. overcharge. 
Charges should be based on the actual —=—- 


weight of the shipment. TRA 
If it can be shown by competent evi- — 

dence that the weight of all the cases 

: was twenty-seven and not thirty pounds, 


~ 
















Yes, many thanks, Mr. Traffic Manager. Your continued the resulting overcharge may be recov- Fec 
confidence in Allied service this’ past year has made Allied ered. asia 
h oie th. < dist SE ET SAA See, the report of the Commission in Me 
the nation’s No. 1 long distance mover for the 2lst straig Bell Potato Chip Co. v. Aberdeen Truck 
time. Again Allied has moved more people than any Line, 43 M.C.C. 337 as to the recovery 
h line in th ti of overcharges, in so far as motor car- As 
other van line in the nation. riers are concerned. See, also, Freight Wi 
Depend on it— Allied agents are going all out Transp. Engrs. Inc. v. Great Central 
, “aE Transport, 46 M.C.C. 46. In 
to give you even finer service in 1951. 
Tax on Transportation— ae M. 
eo at float im thw Cowillhy f Shipments Stopped for Partial Unloading in “ig 
+ a.m., 
Question—Georgia ing of 
Faster service with’ Allied. More than 2,000 modern, Some of the railroads take the position oo 
well-equipped vans get your loads right there—and on that the 3% Federal Transportation Tax Pte 


is due on shipments consigned to State . 
Subdivisions, or the South Carolina State J S¢SS!0! 
Hospital, for example, when the ship- — ™8 °° 
ment is stopped enroute for partial un- — ment : 
loading by a firm that is not tax exempt. union 
Other railroads take the position that the switch 
tax should be assessed on the portion of cago 4 
the shipment that is unloaded short of — ays | 
final destination which is going to an § bell se 
individual subject to the tax and the govern 
portion of the shipment that goes tothe — junctic 
final destination consigned to the State — 
: s Subdivision is tax exempt. This ship- of St. 
Packing! Local moving! Complete storage a ment was moving on the through rate R. T. 
facilities! Allied agents operate 845 of the nation’s | and consigned to State Subdivision and — meetin 
best warehouses in more than 400 communities billed for stop-over to partially unload by Board, 
a company subject to the tax. Coyle 

Some railroads assume the position — the w: 
that the consignee governs the tax ap- try to 
plication, disregarding the various points The 
at which a car may have been stopped — Penns; 
for partial unloading, and, accordingly, hundre 


schedule — thanks to its major, leased-wire 
dispatching service. 





from coast-to-coast. 


0 Fill- var Hana puto | 





- : , . no tax is assessable on the entire ship- — were “: 
Of the nationwide van lines, only “aga offers you . ment moving on a given through rate. [| men f 
transit protection up to the full value—written into the Will you please advise what is correct, The 
bill of lading itself. and if any rulings have been made, men h 
please cite. obtain 
pay. ( 
Answer for the 
: fear tl 
Relative to the above problem, we are B ojare a 
advised by the Office of the Commis- § jor; y 
sioner of Internal Revenue as follows: ployes 
In accordance with the provisions of sec- News 
tion 3475(b) of the Internal Revenue Code, ° 
as amended, amounts paid for the trans- — SCribed 


portation of property to or from a State warnin 
or political subdivision thereof are exempt wage « 
from the tax. Section 143.24 of Regulations ; 
113 as added by Treasury Decision 5354, Inequit 
provides, in part, that where the shipping Som«e 
papers show the consignor or consignee to fected 
be a State or political subdivision thereof, 
such papers may be accepted by the carrier men a 
as proof of the exempt character of the Switch 
shipment. which 
Where a carload shipment is consigned to nc 
a State or instrumentality thereof, such as — Yrailroa 
a State hospital, with a stop-off in transit Railr 
for partial unloading by a commercial firm, strik 
the exemption provided by section 3475(b), LKE, 
as amended, applies only to the amount which 
paid for the transportation of that part of B since A 
the shipment which is delivered to the State cond 
or instrumentality thereof, provided the onduc 
exempt charges are shown separately on the Strike. 
freight bill. The amount paid for the trans- reporte 
ortation of that part of the shipment which A , 
s delivered to the commercial firm at the A ml 
stop-off point and the additional amount cago ¢ 
— = the stop-off privilege are subject to be ing 
e tax. 






Your local Allied Agent is the No. 1 Specialist in local and long- 
distance moving, storage and packing. See your classified tele- 
phone directory. Agents from coast to coast. 


NO.1 ON U.S. HIGHWAYS ¢ NO.1 IN SERVICE ¢ NO. 1 IN YOUR COMMUNITY 
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TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY 


jg ol 


Federal Court in Chicago Orders B.R.T. 
Members on Strike to Return to Work 


Assistant Secretary of Army Bendetsen Says If Union Does Not Comply 


With Court Order, Government Will Ask Contempt Citations. Switchmen 
In Trainmen’s Brotherhood at St. Louis, Washington Also Walk Out. 


A walkout of switchmen members of 
the Brotherhood of Railroad Trainmen 
in the Chicago area, which began at 1:30 
am., December 13, continued the morn- 
ing of December 14, despite a temporary 
restraining order issued earlier. 

Federal District Judge William J. 
Campbell, of Chicago, in a special night 
session December 13, issued the restrain- 
ing order at the request of the Depart- 
ment of Justice. The order instructs the 
union to halt its unauthorized strike of 
switchmen against railroads in the Chi- 
cago area. The order is effective for 10 
days until December 23. Judge Camp- 
bell set a hearing for December 21 on a 
government motion for a preliminary in- 
junction to supplant the order. Deputy 
marshals served the order on Fred Coyle, 
of St. Paul, vice-president of the B. of 
R. T., who was in Chicago to attend a 
meeting of the Railroad Adjustment 
Board, of which he is a member. Mr. 
Coyle said he had no connection with 
the walkout, but that the union would 
try to get its members back to work. 

The Chicago walkout began on the 
Pennsylvania Railroad when several 
hundred switchmen began reporting they 
were “sick.” Within a few hours, switch- 
men for other railroads followed suit. 


The Brotherhood of Railroad Train- 
men has been trying for some time to 
obtain the 40-hour week with 48 hours’ 
pay. (T.W.,'Oct. 21, p. 56). One reason 
for the walkout, it was reported, was a 
fear that President Truman would de- 
clare a national emergency freezing cur- 
rent wages and hours of railroad em- 
Ployes. The current issue of Trainmen 
News published by the B. of R. T. de- 
scribed President W. P. Kennedy as 
warning “against hasty imposition of 
wage controls that would impose gross 
inequities upon railroad workers.” 

Some Chicago railroads were not af- 
fected by the strike because their switch- 
men are members of a rival union, the 
Switchmen’s Union of North America, 
which settled its controversy with the 
railroads September 1. 

Railroad officials would not discuss the 
strike, referring reporters to the Army, 
which has been in control of the roads 
since August 27, when the trainmen and 
conductors threatened a nation-wide 
strike. Army officials referred Chicago 
reporters to “the Pentagon.” 

A number of large firms in the Chi- 
cago area reported their plants were 
being crippled by the walkout. Some 


steel plants began banking blast fur- 
naces because of a coal shortage. 


Freight service of roads affected by 
the strike was hampered in Chicago. 
Several railroads were reported pre- 
paring embargoes on freight. One such 
road, the New York Central, reported, 
the morning of December 14, it was still 
accepting freight “subject to delay.” 


The car service division of the Asso- 
ciation of American Railroads in Chi- 
cago, following a canvass of the area 
strike, announced that this was the 
situation at 10:30 a.m., December 14: 


Freight service in Chicago had ceased 
on these roads: Belt Railway of Chicago, 
Santa Fe, Monon, Chicago & North 
Western, Illinois Central, Nickel Plate, 
New York Central, Pennsylvania, and 
Soo Line. 


Freight service was being partially pro- 
vided on these roads: Milwaukee, Grand 
Trunk Western (20 per cent operating), 
Erie (50 per cent), Elgin, Joliet & East- 
ern (Kirks Yards at Gary completely 
shut down, operations at Waukegan, 
Whiting and Joliet normal), Chicago & 
Eastern Illinois, Chicago Junction—Chi- 
cago River & Indiana (15 to 20 per cent 
operating), and Indiana Harbor Belt (15 
per cent operating at Gibson Tranfer 
Yards). 


Freight Service was normal at the 
following Chicago roads, according to the 
A.A.R.: Baltimore & Ohio, Baltimore & 
Ohio Chicago Terminal, Burlington, Chi- 
cago Great Western, Chesapeake & Ohio, 
Rock Island, and Wabash: 


Army Statements 


Assistant Secretary of the Army Karl 
R. Bendetsen made the following 
statement December 13 with respect to 
the work stoppage at Chicago: 


“A work stoppage involving the mem- 
bers of the Brotherhood of Railroad 
Trainmen has taken place in the Chi- 
cago yards of five railroads. Any such 
stoppage directly hurts our war effort 
in Korea during this critical time for 
the nation. 


“At the time of the federal seizure 
of the railroads, pursuant to the Ex- 
ecutive Order of the President, the 
Brotherhood of Railroad Trainmen as- 
sured us, in response to our request, 
that its members employed on the seized 
railroads would remain on the job and 
continue work during the period these 
roads were in the possession and subject 
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to the control and operation of the Gov- 
ernment. 

“We expect this organization and its 
members to live up to that commitment 
and we will take all steps necessary to 
see that normal operations are carried 
on.” 

On December 14 Assistant Secretary 
of the Army Bendetsen said that if the 
Brotherhood of Railroad Trainmen did 
not comply with the order of the federal 
court requiring it to end the strike “the 
government will move for contempt cita- 
tions.” 

Post Office Comment 

The so-called “wildcat” strike of term- 
inal switching crews at Chicago, which 
spread to St. Louis, Mo., and Washing- 
ton, D. C., effectively tied up the trans- 
continental movement of bulk mail, con- 
sisting mostly of parcel post, and the 
movement of such mail from New Eng- 
land into the south, just ahead of the 
expected peak of Christmas parcel post 
mail, according to J. W. Reddig, Second 
Assistant Postmaster General. 

At a press conference the morning of 
December 14, Mr. Reddig said that di- . 
versions, ordered late the previous day 
when only Chicago was affected, from 
the Pennsylvania to the New York Cen- 
tral, had to be cancelled. 

He said that first-class mail, moving 
largely in railway post office cars in 
passenger trains, was not as yet seriously 
affected, but observed that if the work 
stoppage spread, such cars would be lost 
to the service whenever switching be- 
came necessary. 

Inquiry as to how many men would be 
involved in a terminal switching crew 
brought the reply that such a crew would 
include the engineer, the fireman, a con- 
ductor, and one or two switchmen. 

Using a map to illustrate the effect of 
the switching tie-up, Mr. Reddig showed 
that mail to and from the southwest and 
to southern California was fed through 
St. Louis. He said that everything was 
“down” in the south below St. Louis, in 
the southwest, and as far as southern 
California. 

He then showed that mail to and from 
the remainder of the west went through 
Chicago as its gateway, while Washing- 
ton was described as the main gateway 
between the northeast and the south. 

Mr. Reddig said that only 14 of 96 
crews had reported for work the morn- 
ing of December 14, while none of the 
eight terminal crews in Washington 
showed up for work. He had no com- 
parable figure for St. Louis. 


May Ask Airline 


He also said that consideration was 
being given to calling on the airlines to 
carry the affected mail and, as a last 
resort, which Mr. Reddig said the Post 
Office Department did not want to 
adopt, an embargo against parcel post. 
Such embargoes, in the past, he said, 
had affected all parcel post éxcept items 
like medicine. Mr. Reddig said an an- 
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nouncement of any decision reached 
would be made later the same day. 

Mr. Reddig said two things might re- 
sult if the work stoppage spread: First, 
as an extreme, an embargo on parcel post, 
and, second, the movement of first-class 
mail by air if that became necessary. 

He said there was a small backlog of 
first-class mail at St. Louis, “some” in 
Washington, but that Chicago was “rela- 
tively free on first-class mail.” 

At Chicago, Mr. Reddig said, 84 cars 
were “stacked up” in the Union Station 
awaiting unloading. He said that about 
100 cars of mail for Chicago were being 
held at points east of Chicago, the New 
York Central having held 40 cars at 
Elkhart, Ind. 

He said that there were 71 cars in 
the terminal at Washington awaiting 
switching to be unloaded, and that a 
number of trains had departed from 
Washington the morning of December 14 
without railway post office cars because 
of lack of crews to switch such cars into 
the trains. 

Mr. Reddig said that it had been agreed 
to switch a 20-car Baltimore & Ohio 
train, and a Pennsylvania train from St. 
Louis to East St. Louis, Ill., for unload- 
ing. 
He said that some mail was being 
moved by trucks, but that it was a minor 
movement because most of the affected 
traffic was long-haul mail. Some truck- 
ing had been utilized between terminals 
in the same city, he said. He said long- 
haul trucking was not feasible because 
the cost was high and the necessary 
lines for such hauls did not exist to 
haul bulk mail. 

Mr. Reddig said that the Post Office 
Department expected Christmas mail to 
reach a peak sometime the night of 
Sunday, December 17. He said it was 
expected that a total of 6% billion pieces 
would comprise the Christmas mail, of 
which about 3 billion pieces had been 
moved, leaving more than half of the 
total yet to be handled. 

He said that, if it became necessary 
to embargo bulk mail, it would probably 
affect only transcontinental mail, since 
it would still be possible to move mail 
between points short of the points now 
blocked because of the work stoppage. 
Mr. Reddig emphasized that the Post 
Office did not want to issue an embargo 
if any other means of moving the mail 
could be found. 


,Commission Action 

At the Commission it was said that 
the situation resulting from the tie-ups 
at Washington, Chicago, and St. Louis, 
insofar as they affected freight, would 
be handled by orders issued by Homer 
S. King, as agent of the Commission 
under service order No. 562, which gives 
him the power to order railroads to re- 
route or divert traffic without regard to 
shippers’ routing. 

King’s order No. 37, effective at noon, 
December 13, required rerouting or 
diversion of traffic routed to move 
through the Chicago area. 

Similarly, King’s orders Nos. 38 and 
39, both effective at noon, December 14, 
provided for rerouting of traffic moving 
through St. Louis and Potomac Yard, 
Va., respectively. 





N.M.B. Nomination Confirmed 


The Senate has confirmed the nomina- 
tion of John Thad Scott, Jr., of Texas, 
for reappointment as a member of the 
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National Mediation Board for the term 
expiring February 1, 1954 (T.W., Dec. 9, 
p. 17). 


Date Postponed in Motor 
Safety Rules Proceedings 


The Commission, by an order by Chair- 
man Johnson in four proceedings involv- 
ing its motor carrier safety regulations, 
has postponed from December 29, until 
March 1, 1951, the date on or before 
which interested parties may submit 
written data, verified under oath by a 
person having knowledge of such data, 
views, or arguments (T.W., Dec. 2, p. 36). 


The order was issued in Ex Parte MC- 
40, Qualifications and Maximum Hours of 
Service of Employes of Motor Carriers 
and Safety of Operations and Equip- 
ment; Ex Parte MC-2, Maximum Hours 
of Service of Motor Carrier Employes; 
Ex Parte MC-3, Establishing Reasonable 
Requirements to Promote Safety of Ope- 
ration of Motor Vehicles Used in Trans- 
porting Property by Private Carriers; and 
Ex Parte MC-4, Qualifications of Em- 
ployes and Safety of Operation and 
Equipment of Common Carriers and 
Contract Carriers by Motor Vehicle. 


It said extension of time to submit 
such data for consideration in connec- 
tion with proposed revisions of the rules 
was requested in letters filed by the 
American Trucking Associations, Inc.; 
Ernie Adamson, Pittsburgh, Pa., Whole- 
salers’ Food Institute of Iowa; National 
Truck Tank and Trailer Tank Institute; 
American Petroleum Institute; Pennsyl- 
vania Motor Truck Association; and Na- 
tional Association of Motor Bus Opera- 
tors. 


Reconsideration Denied 


In Ex-Lake Grain Case 


The Commission, by an order in I. 
and S. No. 5641, Export Grain From 
Buffalo to New York, has denied petitions 
for reopening, reargument and recon- 
sideration filed by the U.S. Secretary of 
Agriculture, the Port of Boston Authority 
et al., the Port of New York Authority, 
and the respondent railroads. 

By a report and order in the proceed- 
ing the Commission found not shown 
just and reasonable a railroad proposal 
to reduce the rate on ex-lake grain, for 
export, from Buffalo, N.Y., and other 
lake ports to the north Atlantic ports 
of New York and Albany, N.Y., Boston, 
Mass., and Portland, Me., by one-half 
cent a 100 pounds, thereby equalizing all 
of the ports except Norfolk, which would 
be a half a cent higher than the other 
ports (T.W., June 3, p. 24). 

It said the petitioners had not shown 
good cause for granting the petitions. 
The effective date of the Commission’s 
order had been postponed four times, on 
petition of the respondent railroads, 
pending disposition of their petition for 
reopening. 





Rail Routing Orders, 


The Commission has issued King’s 
I.C.C. Order No. 35-A, under revised 
service order No. 562, setting aside King’s 
I.C.C. Order No. 35, effective at 3 p.m., 
December 13. 

King’s order No, 35 authorized the Ann 
Arbor Railroad to reroute or divert traf- 
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fic routed over its lines from or via the 
Port of Manistique, Mich., over any 
route to expedite the movement, because 
of storm conditions on Lake Michigan 
making it impossible for the railroad to 
operate its car ferry and to transport 
traffic to, from or via that port. 

The order was issued for the Commis- 
sion by Homer C. King, its agent under 
revised service order No. 562, Rerouting 
of Traffic—Appointment of Agent. 





C.S.M.F.B. Committee Hears 
Shippers’ Objections 
To L.T.L. Proposals 


A number of shippers from Detroii, 
Chicago and St. Louis appeared at the 
monthiy meeting of the standing rate 
committee, Central States Motor Freight 
Bureau, December 13, in the Palmer 
House, Chicago, to object to three car- 
rier proposals to increase charges on 
small shipments. 


The proposals under shipper attack 
were the following: 

1. Docket 14213, which would amend 
the rate scales in a number of bureau 
tariffs by establishing a new weight 
bracket to accommodate shipments 
weighing less than 2,000 pounds, the 
rates to be constructed by adding 10 
cents a 100 pounds to the present Column 
A rates, or, upon publication of the rate 
scales recommended in Dockets 12799 
and 13575, adding 20 per cent to the 
Column A rates so recommended. 

2. Docket 14257, to increase the inter- 
state less-truckload class rates in Tariff 
226-B, where applicable between points 
in the State of Michigan, to the level 
recently established by the Michigan 
Public Service Commission for intrastate 
application. 

3. Docket 14262, to amend all class 
rate tariffs by providing for an arbitrary 
of 30 cents a 100 pounds on all ship- 
ments less than 2,500 pounds, retaining 
the present arbitrary of 20 cents on ship- 
ments between 2,500 and 5,000 pounds. 


The stated justification for all three 
dockets was that present revenue did 
not cover out-of-pocket costs on the 
smaller shipments. 

Chairman Dan Ryan said that carrier 
cost studies, now being made, indicated 
that carriers were losing ‘money on 
shipments under 2,500 pounds. An ef- 
fort was being made to refine the motor 
carrier rate scale, so that any increase 
should apply on the traffic which re- 
quired such increases, he said. 

Among shippers opposing the con- 
sidered proposals were the following: 
A. W. Dahlstrom, Greater Muskegon 
(Mich.) Chamber of Commerce; Leon- 
ard C. Kropp, Nash Kelvinator Corpo- 
ration, Kenosha, Wis.; Don Burnham, 
Ford Motor Co., Detroit; Grant Arnold, 
manager, transportation bureau, Detroit 
Board of Commerce; M. W. Fritz, Mont- 
gomery Ward & Co., Chicago; G. Fran- 
zen, Chicago Association of Commerce 
and Industry; and M. J. Milsark, traf- 
fic manager, McQuay-Norris Mfg. Co., 
St. Louis, Mo. 

Mr. Dahlstrom said the proposals 
were confusing to carriers, and that 
a number of similar proposals in recent 
months conflicted and overlapped. Ship- 
pers in Muskegon opposed any increase 
on less-carload shipments, he said. 

“If the carriers ask for a rate in- 





Decem 
crease 
traffic 
Cha 
of har 
highe1 
“WI 
handli 
traffic 
Mr. 
carrie} 
increa 
basis, 
would 
and C: 
per ce 
The 
propos 
would 
applyi 
pound 
Mr. 
14257, 
Michig 
interst 
“The 
only < 
serted. 
intrast 
it beca 
This i 
As we 
missio 
Michig 
border 
border: 
It w: 
out a 
treatm 
in } 
chairm 
each c 
as nea: 
“We 
over tl 
once, t 
compre 
the co; 
we see! 
the ca 
vising 
costs ¢ 
other t 
Mr. . 
rates i 
interst 
would 
troit sk 
be dep 
busines 
Distr 
gan co 
Toledo, 
Chicag 
on goc 
though 
Detroit 
Aske 
tion ws 
cent ji 
motor 
that m 
not ta 
rates i 
action 
knew. 
Mr. ] 
had sti 
gan cit 
adopter 
Detroit 
of Mic 
Mr. ] 
tion of 
the cay 
oh sma 
ments 
decidec 


December 16, 1950 


crease, they should ask for it on all 
traffic,” he said. 

Chairman Ryan said that the costs 
of handling small shipments were much 
higher than on truckload traffic. 

“Why should we throw the costs of 
handling less-truckload shipments on all 
traffic?” he asked. 

Mr. Dahlstrom suggested that if the 
carriers could show a need for such an 
increase, that it be put on an emergency 
pasis, and tested. The proposed dockets 
would increase rates between Muskegon 
and Chicago by from 10.2 per cent to 30.6 
per cent, on the average, he said. 

The chairman pointed out that the 
proposed increase under Docket 14262 
would be only 10 cents a 100 pounds, 
applying only on shipments under 2,500 
pounds. 

Mr. Burnham, speaking on Docket 
14257, said the proposal would make the 
Michigan intrastate rates the basis for 
interstate rates between Michigan points. 

“The proponent would take increases 
only on less-truckload traffic,” he as- 
serted. “Why not take the Michigan 
intrastate truckload rates as well? Is 
it because this might result in decreases? 
This is a case of taking the cream. 
As we pointed out to the Michigan com- 
mission, the new intrastate rates in 
Michigan discriminate against Michigan 
border points in favor of points in the 
bordering states of Illinois and Indiana.” 

It was unrealistic and unfair to single 
out a single state for individual rate 
treatment, he asserted. 

In response to questions from the 
chairman, Mr. Burnham agreed that 
each class of traffic should pay its way 
as nearly as possible. 

“We know your costs have increased 
over the past years,” he said. “But not 
once, to our knowledge, have we seen a 
comprehensive study submitted, showing 
the costs, by weight brackets, nor have 
we seen any evidence of any attempt by 
the carriers, among themselves, of de- 
vising or suggesting ways to cut down 
costs of these less-truckload shipments 
other than to ask for increased rates.” 

Mr. Arnold stated that the intrastate 
rates in Michigan were now higher than 
interstate rates there. Docket 14257 
would discriminate sharply against De- 
troit shippers, he said, and Detroit might 
be deprived of its pool-car distribution 
business if the proposal were adopted. 

Distribution to large sections of Michi- 
gan could be made from such points as 
Toledo, Fort Wayne, South Bend and 
Chicago, at lower rates than would apply 
on goods distributed from Detroit, al- 
though the distances would be less from 
Detroit, he said. 

_Asked by Chairman Ryan if any litiga- 

tion was contemplated regarding the re- 
cent increase in Michigan intrastate 
motor freight rates, Mr. Arnold replied 
that many Michigan shippers regretted 
not taking a position on the level of 
rates in that case, but that no further 
action was contemplated, so far as he 
knew. 

Mr. Fritz said that Montgomery Ward 
had stores in Detroit and other Michi- 
gan cities, and that if Docket 14257 were 
adopted, pool shipments now going to 
Detroit would be diverted to points out 
of Michigan. 

_Mr. Pranzen, for the Chicago Associa- 
tion of Commerce and Industry, urged 
the carriers to postpone their proposals 
0 small shipments until the small-ship- 
ments case before the Commission was 
decided. If carrier cost studies showed 
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the proposed increases were justified, the 
C.A.C.I. would not object, he added. 

Mr. Milsark suggested that the carriers 
establish weight brackets at 500 pounds, 
1,500 pounds, and 5,000 pounds, with dif- 
fering rates for shipments in each 
bracket. 

Mr. Franzen urged rejection of Docket 
14243, a carrier proposal to assess a 
charge of 5 cents a 100 pounds on actual 
weight, with a minimum charge of $2.50 
a shipment, on shipments moving under 
order-notify bills of lading. 

“This would be a penalty charge against 
all such shipments, whereas the ship- 
ments you are concerned with are those 
arriving before the bills of lading,” he 
said, suggesting that the carriers take 
care of the matter by applying or ad- 
justing redelivery or detention charges. 

“At points where carriers don’t have 
terminals, the carrier may have to take 
the shipment back to his terminal and 
then may have to send it back several 
times on a peddle truck before the bill 
of lading finally arrives,” said Chairman 
Ryan. “This costs the carriers money 
and is troublesome. How is the situation 
to be overcome?” 

Mr. Franzen suggested that consignees 
furnish bonds so that order-notify ship- 
ments might be delivered without sur- 
render of the bill of lading. 

Mr. Arnold said he hoped _ the 
C.S.M.F.B. would observe the decisions of 
other freight bureaus and fail Docket 
14243. The carriers did have a problem 
with shipments moving on order-notify 
bills of lading which reached consignees 
before the bills of lading, but the pro- 
posal was not the proper answer, as- 
serted Mr. Arnold. 

To Chairman Ryan’s observation that 
such shipments were “nuisances,” Mr. 
Arnold replied that every business per- 
formed some services for which they 
received inadequate returns. 

“This is apparently one instance of 
such a situation in the motor carrier 
field,” he said. 

Mr. Kropp, speaking for the Wisconsin 
Manufacturers Association, opposed 
Docket 14255, a carrier proposal to in- 
crease by 10 per cent the rates on iron 
and steel articles in Tariff 251-C. If such 
an increase were approved, the associa- 
tion would ask for suspension, he said. 

“Why do you assume the carriers can- 
not justify a 10 per cent increase on 
steel?” asked Mr. Ryan. “Many units 
have to return empty. This proposal 
comes from a group of iron and steel 
carriers. . . . Shippers have certainly 
increased prices of their products sub- 
stantially in the last few years.” 

Mr. Burnham, speaking against the 
same proposal, said that the stated jus- 
tification—that “present rates are not 
compensatory”—was ambiguous, inas- 
much as some iron and steel haulers 
were showing operating ratios of 87, 89, 
and 90 per cent. If the proposed rates 
became effective, the rates on iron and 
steel would be higher than on some 
finished products, he added. 


W.T.L. Committee Member 


E. T. Mollahan has been appointed a 
member of the standing rate committee 
of the Western Trunk Line committee, 
Chicago, it is announced by Chairman 
G. A. Moller. Mr. Mollahan succeeds 
Fred Cole, who at his own request is 
retiring after more than 52 years of 
service with western railroads and the 
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W.T.L. For the last four years Mr. 
Mollahan has been office manager for 
the W.T.L. committee. 


Carloadings Totaled 766,743 
In Week Ended Dec. 9 


Loading of revenue freight the week 
ended December 9, 1950, totaled 766,743 
cars, the Association of American Rail- 
roads announced. This was an increase 
of 97,918 cars or 14.6 per cent above the 
corresponding week in 1949, but a de- 
crease of 16,170 cars or 2.1 per cent below 
the corresponding week in 1948. 

Loading of revenue freight the week 
ended December 9, increased 26,821 cars 
or 3.6 per cent above the preceding 
week. 

Coal loading amounted to 161,257 cars, 
an increase of 25,240 cars above the cor- 
responding week a year ago, and an in- 
crease of 28,650 cars above the preced- 
ing week this year, said the AAR., 


adding: 

Miscellaneous freight loading totaled 379,- 
903 cars, an increase of 53,384 cars above the 
corresponding week last year, and an in- 
crease of 12,328 cars above the precdeing 
week this year. 

Loading of merchandise less than carload 
freight totaled 80,880 cars, a decrease of 1,069 
cars below the corresponding week last year, 
but an increase of 1,502. cars above the 
preceding week this year. 

Grain and grain products loadings totaled 
51,056 cars, an increase of 3,436 cars above 
the corresponding week in 1949, but a de- 
crease of 3,963 cars below the preceding 
week this year. In the Western Districts, 
grain and grain products loading for the 
week of December 9 totaled 35,101 cars, an 
increase of 3,936 cars above the same 1949 
week, but a decrease of 4,311 cars below the 
preceding week this year. 

Livestock loading amounted to 11,152 cars, 
@ decrease of 50 cars below the same week 
in 1949, and a decrease of 657 cars below 
the previous week this year. In the Western 
Districts, loading of livestock for the week 
of December 9 totaled 8,384 cars, a decrease 
of 237 cars below the same week a year ago, 
and a decrease of 609 cars below the pre- 
ceding week this year. 

Forest products loadings totaled 44,472 
cars, an increase of 2,874 cars above last 
year, but a decrease of 2,542 cars below the 
previous week this year. 

Ore loading amounted to 22,170 cars, an 
increase of 10,036 cars above last year, but 
a@ decrease of 12,419 cars below the previous 
week this year. 

Coke loading amounted to 15,853 cars, an 
increase of 4,067 cars above the same week 
last year, and an increase of 3,922 cars 
above the previous week this year. Coke 
loadings exceeded all corresponding weeks 
since 1925. 

All districts reported increases compared 
with the corresponding week in 1949. All 
reported decreases compared with the same 
week in 1948, except the Southern, Nortn 
Western and Central Western. 

Cumulative Loadings 


1950 1949 
2,393,330 2,844,511 
2,288,272 2,767,048 
3,445,513 3,344,752 
2,875,395 3,078,518 
2,980,125 3,098,799 
3,904,628 3,603,454 
3,017,877 2,762,064 
3,374,137 2,923,318 
4,219,985 3,390,514 
3,530,832 2,338,579 
3,240,282 2,638,331 

739,922 693,923 804,172 
766,743 668,825 782,913 
36,777,041 34,152,636 40,770,967 


*Includes week ended April 1. 
# Includes week ended July 1. 


1948 
3,136,602 
3,076,653 
3,612,357 
3,210,586 
3,511,166 
4,280,146 
3,423,684 
3,562,252 
4,411,589 
3,662,557 
3,296,290 


Four weeks of 


September .. 
Four weeks 


cember 9 ... 
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THE WEEK IN TRANSPORTATION 


1.C.C. Issues Study of Revenue Effect 
Of Various Proposed Class Rate Scales 


Using One Per Cent Sample Waybills for Carloads, and One-Day Study 
Of Less-Carload Traffic, 1.C.C. Statistical Bureau Makes Possible 
Comparison of Results Under Scales Proposed by I.C.C. and Others 


Classification Committees 
Halt Consideration of 


‘Even Dollars—Hundreds’ 


The Official, Southern and Western 
Classification Committees have advised 
the National Industrial Traffic League, 
in a communication addressed to E. F. 
Lacey, executive secretary of the League, 
that they have postponed further con- 
sideration of Items 95 and 96 of Con- 
solidated Classification Docket No. 140. 

Hearings on the items have been held 
at Atlanta, New York and Chicago 
(T.W., Sept. 23, p. 20). The items cover 
proposals, put forward by J. R. Staley, 
traffic manager, Quaker Oats Co., Chi- 
cago, for assessing carload freight rates 
on the basis of the nearest even hun- 
dred pounds of lading, and for calculat- 
ing freight charges on the basis of the 
nearest even dollar. 

The League, at its recent meeting in 
San Francisco, adopted recommendations 
of its executive committee that its com- 
mittee on freight classification give fur- 
ther study to the proposals (T.W., Nov. 
25, p. 19). Subsequently, Mr. Lacey ad- 
vised the rail classification committee of 
the League’s action and requested post- 
ponement by them of further considera- 
tion of the proposals until completion of 
the studies of its committee should be 
completed. According to G. H. Dumas, 
chairman, Western Classification Com- 
mittee, “the classification committees are 
agreeable to the postponement of the 
considerations and Mr. Lacey has been 
so advised.” 


A. T. C. of A. Constitution 


Revision Proposals Made 


The Associated Traffic Clubs of Amer- 
ica has sent to each of its member units 
a ballot on which those units are being 
asked to vote on changes in two articles 
of the associations constitution. 

The changes, according to J. P. Krum- 
ech, general traffic manager, American 
Car and Foundry Co., New York, presi- 
dent of the association, are necessary in 
order to permit the holding of its annual 
meeting at Seattle, Wash., in Septem- 
ber, 1951. The association’s board voted 
to hold the 1951 meeting at Seattle, at 
a meeting in New York recently (T.W., 
Oct. 28, p. 21). The constitution at pres- 
ent requires that the annual meeting be 
held in October or November. .- 


The proposed change would add the 
words “or on a date determined by the 
board of directors” to the pertinent ar- 
ticle. There is also proposed a change in 
the amending article making it possible 
te change the constitution by a mail vote 
of the members ratifying previous ac- 
tion by the board of directors. At pres- 
ent, the ratification is required to be 
made at an annual or special meeting of 
the association. 


The Commission has issued a study of 
the estimated revenue effects of various 
class rate scales that have been pro- 
posed in No. 28300, Class Rate Investi- 
gation, 1939. 

The estimates in the study, statement 
No. 5061, cover both carload and less- 
carload traffic. They are based on the 
present rates; the so-called Appendix A 
scale, which is the scale proposed by the 
Commission in its report in No. 28300 
as revised November 28, 1949, to give 
effect to increased freight rates that 
had gone into effect since the decision 
in No. 28300; the proposed scales of the 
eastern, southern, and western railroads; 
and of a witness for The Stanley Works, 
James M. Stuart. 

The study is issued as information 
which has not been considered by the 
Commission, and was prepared by the 
Commission’s Bureau of Transport Eco- 
nomics and Statistics. 


In a brief foreword, W. H. S. Stevens, 
director of the bureau, said that the 
purpose of the study was “to estimate 
approximately, using a common basis, 
the revenue effects of the class rate 
scales proposed by various parties” in 
No. 28300. He said that the analysis was 
prepared by Mrs. Wilma Dalton unde: 
the supervision of Dr. Beatrice Aitchi- 
son. 

Basis of Study 

The bureau said that the tables in the 
study were based on information avail- 
able from the one per cent sample of 
audited carload waybills for 1949 used in 
the Commission’s waybill analyses, and 
from Exhibit A-1, a less-carload study 
submitted in No. 29556, Charges on 
Small Shipments by Railroads. That ex- 
hibit, it said, was an analysis of less- 
carload traffic for one day in 1947. 

“Considered by themselves,” said the 
bureau, “rate scales provide little in- 
formation as to their effects in terms of 
revenue, more particularly in view of the 
fact that rates for any given distance 
shown by the scale may at times reflect 
no traffic movement. The use of the 
audited carload waybills and the less-car- 
load exhibit referred to eliminates all 
paper rates and confines the analysis to 
to those rates on which there was an 
actual movement. 


“The estimates shown herein are sub- 
ject to the qualification that it has been 
necessary perforce to accept the present 
classification ratings in the construction 
of the estimated revenue figures and 
some changes in such ratings may result 
from the adoption of a new uniform 


freight classification. These estimated 
revenues, therefore, reflect solely the 
proposed changes in rate scales applied 
to the 1949 traffic pattern, ignoring the 
possible effects of changes in the classi- 
fication. However, as any such changes 
in the classification would apply to the 
present and to each of the proposed 
scales, there would be little or no change 
in the revenue relationships as between 
such scales.” 


Method of Computation 


The bureau said that the carload tab- 
ulation included all carloads moving in- 
terstate shown by the one per cent sample 
of terminated traffic in 1949 which were 
reported by the carriers as moving at 
classification ratings, and continued: 

“The class 100 rate for each carload 
shipment was applied to the weight of 
that shipment and the revenue which 
would have accrued at that rate was de- 
termined. ‘These constructive class 100 
carload revenues were aggregated for all 
the shipments territorially and by mile- 
age blocks. The average per cent of the 
class 100 rate for each block is the ratio 
of the total actual carload revenue to 
the total of this constructive class 100 
revenue. This percentage is, therefore, 
the average rating under the present 
classification. When this percentage is 
applied to any new scale, it gives an 
effective average rate for that scale in 
terms of the present classification and 
the 1949 traffic pattern. A constructive 
revenue may then be developed by ap- 
plying effective rates to the tonnage 
actually moved in 1949 for each mileage 
block. The aggregate of revenues as 
thus constructed provides an estimate on 
a@ one per cent sample basis of the 
amount which would result if the pro 
posed scale were in effect. These figures 
were then expanded to a 100-percent 
basis. The figures shown in Column II 
of Table 1 under the caption “Present 
Rates” have been adjusted to take ac- 
count of the increased freight rates au- 
thorized by the Commission on August 
2, 1949, in Ex parte No. 168, Increased 
Freight Rates, 1948. The average per- 
centage of class 100 rates and the ex- 
panded tonnages and ton-miles used in 
calculating the revenues in Table 1 are 
shown in Table 4. 

“Exhibit No. A-1, referred to above, 
which is an analysis of less-carload traffic 
for one day in 1947, provides no basis 
for dis class rate traffic from 
other traffic, nor does it show any sepa- 
ration among the three rate territories 
included in what is usually described as 
western territory. The study does show, 
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however, the average percentages of class 
100 rates on which all less-carload traf- 
fic, other than minimum charge ship- 
ments, moved, and these percentages 
have been applied to all less-carload 
traffic. This tends to overstate the total 
amount of revenue obtained from class 
rate less-carload: traffic, the amount of 
which is unknown. 

“The revenue at present rates on an 
annual basis in Column II of Table 2 
were approximated by using the one-day 
revenues of Exhibit No. A-1, which were 
adjusted in that exhibit to January 31, 
1948. These figures were then further 
adjusted by this Bureau to take into 
account the increases authorized by the 
Commission in Ex Parte No. 168, Increas- 
ed Freight Rates, 1948, decided August 2, 
1949, and converted to an annual basis 
by applying the ratio of less-carload tons 
actually terminated in 1949 to the total 
tonnage shown for the one day in 1947.” 


Carload Traffic 
The first table in the study shows 


the annual effect of the various pro-’ 


posed scales in “Docket No. 28300 terri- 
tory,” meaning the territory east of the 
Rocky Mountains, based on the traffic 
pattern shown in the one per cent car- 
load waybill study of 1949 terminated 
traffic, for interstate traffic only. 

At present ratings, the following fig- 
ures were shown for that area: Present 
rates, $228,640,700; Appendix A _ scale 


$218,019,600; eastern railroads’ scale, 
$216,362,900; southern railroads’ scale, 
$219,551,700; western railroads’ basic 


scale, $241,370,200, and their Zone A scale, 
$278,565,900; The Stanley Works, $219,- 
127,200. 

The table then breaks down the total 
figure to show the movement between 
the rate districts east of the Rocky 
Mountains. 


Less-Carload Traffic 

The second table shows the annual 
effect of the proposed scales on all less- 
carload traffic, based on the one-day 
less-carload traffic study adjusted to 
1949 traffic levels. The table covers in- 
terstate and intrastate traffic. A foot- 
note to this table said that basic data 
did not permit segregation between 
Mountain-Pacific and the remainder of 
Western Territory. 

The revenue at present ratings shown 
in this table for the entire United States, 
for each scale, is shown as: Present 


rates, $395,868,400; Appendix A scale, 
$374,583,400; eastern railroads’ scale, 
$368,019,600; southern railroads’ scale, 
$376,261,500; western railroads’ basic 


scale, $404,980,700, and their Zone A 
scale, $468,079,400; The Stanley Works, 
$3'70,646,900. 


Other Tables 


The third table in the study sum- 
marizes the annual effect of the pro- 
posed scales on carload traffic moving at 
classification ratings and all less-carload 
traffic, 1949 traffic levels. This table, as 
does each of the others, shows the data 
also for movements between the rate 
territories. 

The fourth and fifth tables show the 
basic data used in estimating the reve- 
nue effects on carload traffic and on 
less-carload traffic—the tonnage, the 
short-line mileage, and the average per 
cent of present class 100 used, with the 


movements shown for the area east of 
the Rocky Mountains on carload traffic, 
and for the entire country for: less- 
carload traffic, in each case broken down 
into movements between the rate dis- 
tricts. 

Two charts showing the various pro- 
posed class 100 scales complete the 
study. 





D.T.A. Announces Names 
Of New Appointees 


Lee A. Hyde of Memphis, Tenn., has 
been appointed a consultant on domestic 
street and highway transportation to the 
Defense Transport Administration, it 
was announced by James K. Knudson, 
administrator. Mr. Hyde will serve in 
this capacity until January, 1951, when 
he will become the staff specialist on 
street and highway transportation, the 
announcement says, adding: 

“Mr. Hyde, a native of Pontotoc, Miss., 
has been identified with transportation 
for more than thirty years. His ex- 
perience started with the Cudahy Pack- 
ing Co. in September, 1918, when he 
served in various traffic positions. . In 
July, 1925, Mr. Hyde became general 
manager of Inter City Trucking Co., of 
Memphis, Tennessee, a common carrier 
motor freight line. From November 
1928 to May 1935, Mr. Hyde served in 
various capacities with the Southwestern 
Transportation Co. of Texarkana, Tex., 
a subsidiary of the Cotton Belt Railroad, 
engaged in operating coordinated service 
with trucks and buses. In 1935, prior to 
federal regulation of interstate motor 
carriers, Mr. Hyde acquired the rights of 
a small company known as Highway Ex- 
press, Inc., and single-handedly de- 
veloped that small company into the 
now prominent company of the same 
name. Mr. Hyde is president and gen- 
eral manager of the company, and is also 
president of Dunbar Transport & Stor- 
age Co. of Memphis, which has ware- 
house and local cartage facilities and is 
one of the oldest cartage firms. 


“Mr. Hyde is a member of the board 
of governors, Regular Common Carriers 
Conference, American Trucking Associa- 
tion, and serves on the board of both 
Southwestern Motor Freight Bureau and 
Southern Motor Carriers Rate Confer- 
ence, tariff agencies. He is also a mem- 
ber of the board of state associations in 
Tennessee, Mississippi, and Arkansas. 

“In order to devote his full time to 
serving the interests of the street and 
highway industry during the period of 
defense production activity, Mr. Hyde is 
taking a leave of absence from his com- 
pany.” 

Storage Specialist 

Harold K. Osgood of Alexandria, Va., 
has been appointed storage specialist to 
the staff of the D. T. A. 

“Mr. Osgood, a native of Haverhill, 
Mass.,” says the D.T.A., “has had many 
years of experience in the warehousing 
and storage of all types of commodities 
both for the government and private 
industry. During World War II he was 
in charge of storage for the War Food 
Administration of the Department of 
Agriculture and also served as assistant 
director of the storage division of the 
Office of Defense Transportation. 

“Following the war, Mr. Osgood was 
in charge of the. program for the ware- 
housing of all surplus property for the 
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Reconstruction Finance Corporation and 
the War Assets Administration. More 
recently he has been vice-president of 
the Fairfax Storage Co. of Kansas City, 
Mo., in charge of their Washington of- 
fice, and also served as Secretary of the 
National Security Resources Board’s task 
group for warehousing and storage. 

“In 1924 he received an LL.B. from 
Boston University School of Law and 
practiced law in Boston until he entered 
government service.” 


Miller Consultant on Manpower 

Benjamin R. Miller of Vienna, Va.,, 
has been appointed consultant on do- 
mestic transport manpower to _ the 
D.T.A. 

Mr. Miller, who is director of indus- 
trial relations of the American Trucking 
Associations, with headquarters in Wash- 
ington, D. C., has been on loan to the 
administrator since early October. Dur- 
ing this period, he assisted the adminis- 
trator in developing a manpower divi- 
sion and acted as manpower director, 
pro tem, for the administration. 





Al Johnson to Set Up 


Port Terminal Controls 


Al S. Johnson, port director at Gulf- 
port, Miss., began service in a temporary 
position in the Defense Transportation 
Administration on December 11. He will 
serve for a period of 60 days, and will set 
up the machinery for handling matters 
having to do with port terminals. 

As assistant director of the Office of 
Defense Transportation from 1942 to 
1947, Mr. Johnson had the job of keeping 
the ports clear. Under the system then 
in effect it was possible for the O.D.T. to 
control the flow of shipments to the 
ports, and to expedite shipments, whether 
contained in a single car or scattered 
through a number of trains. 

From 1939 to 1942 Mr. Johnson served 
in the transportation division of the 
U. S. Department of Agriculture. He had 
previously been with the Pacific Electric 
Railway, at Los Angeles, Calif. 


High Taxes on Trucks Hit 
Consumers, Mullady Says 


Excessively high taxes on trucks would 
boost transportation costs and hit the 
consumers directly with higher prices 
for everything they eat, wear and use, 
said Walter F. Mullady, president of De- 
catur Cartage Co. and first vice-president 
of the American Trucking Associations, 
Inc., in a recent address before the De- 
catur (Ill.) Rotary Club. 

Mr. Mullady deplored a proposal in 
Illinois to raise the cost of truck licenses, 
the increase to be based on the ton- 
mile theory. If any additional highway 
taxes were necessary, an increase in the 
gasoline tax would be the most logical, 
he asserted, adding: 

“The bigger the truck, the less miles 
to each gallon of gas .... Trucks mak- 
ing ten trips burn more gas than the 
truck making one trip. This clearly 
shows that the gas tax is the fairest way 
of measuring and charging for highway 
usage, both by weight and frequency of 
travel.” 

Although opposing truck fees based on 
the ton-mile theory, Mr. Mullady de- 
clared that “the trucking industry always 
has paid and expects to pay more in 
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licenses for operating larger vehicles, and 
is willing to shoulder its share of any 
reasonable tax increase.” 

Any additional tax funds which the 
state might levy should be used for new 
construction of primary highways, which 
carried 75 per cent of traffic in the state, 
he contended. 

“American is conducting a jet-pro- 
pelled business system with horse and 
buggy roads,” he concluded. “These 
highways, although the finest in the 
world, are in various stages of life, rang- 
ing from new to practical obsolesence. 
They were not all built with the same 
techniques or the same fidelity to engi- 
neering and construction principles.” 


.C.C. Names Splawn as 
lts Chairman for 1951 


The Commission has announced elec- 
tion of Commissioner Walter M. W. 
Splawn, of Texas, as its chairman for 
the calendar year 1951 to succeed Com- 
missioner J. Monroe Johnson, of South 
Carolina, whose term as chairman will 
expire December 31. Said the Commis- 
sion: 

“Commissioner Splawn was originally 
appointed to the Commission by Presi- 
dent Roosevelt in January 1934, and has 
received successive reappointments, the 
last by President Truman in 1947 for a 
term which expires December 31, 1954. 
Commissioner Splawn is a diligent stu- 
dent of law and economics. As a young 
man he practiced law in Texas and was 
offered the deanship of a law school. 
He received his B.A. and M.A. degrees 
from Yale University, and for a period of 
years was a professor and president of 
the University of Texas. Among his gov- 
ernment activities before being appointed 
to the Interstate Commerce Commission 
he was for a time a member of the Rail- 
road Commission of Texas, and, as 
counsel for the committee on interstate 
and foreign commerce of the House of 
Representatives, he participated in sev- 
eral economic and legal inquiries. 

“Mr. Splawn is chairman of the legis- 
lative committee of the Commission. He 
has administrative charge of the Bureau 
of Transport Economics and Statistics. 
He previously served as chairman of the 
Commission in 1938.” 


Question About Rate Making 
Raised by Mather of C.P.R. 


W. A. Mather, president of the Ca- 
nadian Pacific Railway, said December 
12 in an address delivered before the 
Canadian Railway Club at Montreal that 
an “understanding of the magnitude of 
the service to the nation in the past and 
now, and a fair field for every form of 
transportation, are all the railways ask. 
Given these “there is nothing in the fu- 
ture to stand in the way of our providing 
Canada with the best railway facilities 
to be found anywhere.” 

Speaking on the subject, “Canadian 
Railway Transportation in the Growing 
National Economy,” Mr. Mather said the 
future held for railroaders a number of 
challenges. 

“One of those challenges,” said he, “is 
to continue improving our services and 
at the same time keep our costs down to 
an economic level.” 

Mr. Mather said he would leave his 


audience with an unanswered question 
which he believed had a further chal- 
lenge in it. 

“The question has to do with freight 
rates and economics,” said he, and con- 
tinued: 

“It is, I believe, generally conceded 
that, in the past, freight rates have been 
fixed, more or less, on the basis of ‘what 
the traffic would bear.’ That is, high- 
valued commodities carried high rates, 
and low-valued commodities, which bore 
high freight rates, were expected to car- 
ry and no doubt did carry a good deal 
more than their share. This was consid- 
ered sound economic policy. 


“The question I leave with you is this: 
what happens when a competitor comes 
along and either takes away the high- 
rated traffic or forces you to reduce your 
rate on that traffic, leaving you bearing 
the burden of the low-rated haulage be- 
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cause he cannot possibly get his rates 
down to the rail level of rates on that 
traffic? Is it too much to suggest that the 
shipping and consuming public, who are 
getting the benefit of better and rela- 
tively cheaper transportation on their 
finished products and high-valued com- 
modities, can well afford higher rates on 
low-value commodities? 

“The value-of-service principle never 
contemplated carrying commodities un- 
der out-of-pocket cost, no matter what 
the traffic would or would not bear. This 
is the question which we all must sooner 
or later meet fairly and squarely: we 
can only hope that the answer will be 
economically sound and that it will be 
fair to all.” 


Extensive Damage to Concrete Pavement 
By Heavy Trucks Reported After Tests 


‘Wear and Tear’ by 18,000-Pound Single-Axle Loads Found to Be 
Relatively Small, After Four Months of Operation of Four Types 


Of Loadings Over Mile-Long Road Section, Research Board Reports. 


Tests made on a mile-long section of 
concrete pavement near La Plata, Md., 
over a four-month period with the use 
of four different types of truck loads 
have shown relatively small damage to 
the pavement by trucks having single- 
axle loads of 18,000 pounds, but have 
revealed that subjection of the pave- 
ment to 44,800-pound tandem axle loads 
has resulted in cracking of 96 per cent 
of the slabs in the pavement, according 
to a report issued by the Highway Re- 
search Board in Washington, D.C. 


The board said that, after 175,C09 
“truck passes” over the section of US. 
Highway 201, about 9 miles south of La 
Plata, used in the tests from July 1 
through October 30, 8 per cent of the 
slabs in the section under 18,000-pound 
single-axle loads and 40 per cent of the 
slabs under 22,400-pound axle loads con- 
tained “cracks which have been analyzed 
as constituting structural failures due 
to the application of the test axle loads” 


The project for testing the effect of 
operation of trucks carrying loads of 
various weights on reinforced concrete 
pavement is being conducted by the 
Highway Research Board on behalf of 
highway departments of Connecticut, 
Delaware, Illinois, Kentucky, Maryland, 
Michigan, New Jersey, Ohio, Pennsyl- 
vania, Virginia, Wisconsin and the Dis- 
trict of Columbia, with the cooperation 
of the Commerce Department’s Bureau 
of Public Roads, according to the board’s 
report. 


Manufacturers Furnish Trucks 


Trucks for the pavement tests were 
furnished, the board said, by truck 
manufacturers, as follows: Autocar, 
Ford, General Motors, International, 
Mack, Reo, and White. 


Identified as “Road Test One-MD,” 
the research project was proposed by the 
Interregional Council on Highway 


Transportation which was organized at, 


Columbus, O., December 6, 1949, said the 
board. 


“In its operation,” it continued, “the 
tests consist primarily in comparing the 
relative effects on parallel adjoining 
lanes of the reinforced concrete pave- 
ment under test of two types of trucks, 
one type loaded to 18,000 and 22,400 
pounds on single axles and the other 
type loaded to 32,000 and 44,800 pounds 
on tandem axles. There are four sepa- 
rate test sections. The first, which is the 
west lane of the southern half mile un- 
der test, is being subjected to 18,000- 
pound single axle loads. The second, 
which is the east lane of the southern 
half mile, is being subjected to 22,400- 
pound single axle loads. The behavior 
under load of sections 1 and 2 can be 
compared directly since the only major 
variable between the sections is the axle 
loading of the test trucks. The third 
test section is the west lane of the 
northern 0.6 mile, and it is being sub- 
jected to 32,000-pound loads on tandem 
axles. The fourth, which is the east 
lane of the north 0.6 mile, was subjected 
to 44,800-pound loads on tandem axles. 
Sections 3 and 4 can also be compared 
directly with each other.” * 


‘Variables’ to Be Studied 


The board said that proper compari- 
son of the behavior of the test pave- 
ments under tandem axle loading would 
be possible only after the characteristics 
of the subgrade soils under each pave- 
ment slab and other variables, such as 
the rate of application of load, had been 
studied in detail. 

“Additional information, which will be 
of great value to designers of future 
pavements and to those charged with 
evaluating the load-carrying ability of 
existing pavements,” the research board 
stated, “is being obtained by means of 
strain measurements of the pavements 
under various loads and by measuic- 
ments of strains induced by warping of 
the slabs due to temperature differentials 
between the top and bottom of the con- 
crete. 

“All pertinent data must be carefully 
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analyzed and considered before final 
conclusions are drawn; however, certain 
facts relative to the behavior of the test 
have already been established.” 


The research board reported the fol- 
lowing as “the more significant observa- 
tions” that could be made from the test 
results in four months of operation to 
November 1: 


“1, Soil tests made on samples ob- 
tained throughout the length of the pave- 
ment adjacent to the pavement edges 
and under certain sections of the pave- 
ment indicate that there is reasonable 
uniformity in the soils on the two sides 
of the pavement. 

“2. Based on these same soil tests, 
there is found to be a definite corre- 
lation between soil type and pavement 
behavior. The higher the granular con- 
tent and the lower the plasticity of the 
soil, the better the performance. The 
subgrade soils on this project are typical 
of the soils underlying a very extensive 
mileage of concrete pavement through- 
out the country. 

“3. The progress of cracking and de- 
pression of joints in the test sections 
has a definite relationship to the occur- 
rence of pumping. Previous research and 
observation have shown that four basic 
conditions must be present simultane- 
ously to create a pumping slab. They 
are: (1) frequent heavy axle loads; (2) 
eubgrade soils of such a nature that they 
muy pump through open joints or cracks 
or at pavement edges; (3) free water 
under the pavement; and (4) joints or 
cracks in the pavement. These condi- 
tions were present on this project and 
pumping resulted. 

“4, Based on both quality tests and 
dimension measurements, the concrete 
in the test sections is of good strength 
and of the designed thickness. 

“5, All four sections were damaged as 
follows by the loads applied: 

“(a) The 44,800-lb. tandem axle loads 
caused approximately eleven times as 
much cracking (lineal feet) as the 32,000- 
lb. tandem axle loads. This relationship 
held true over a period of almost four 
months, that is from 20,000 to 92,000 
truck passes in each lane. 

“(b) The 22,400-lb. single axle loads 
caused approximately six times as much 
cracking (lineal feet) as the 18.000-lb 
single axle loads. This relationship held 
true over a period of almost four months, 
that is from*35,000 to 175,000 truck passes 
in each lane. 

“(c) After 84,000 truck passes, 80 per- 
cent of the joints in the section carrying 
44,800-lb. tandem axle loads were de- 
pressed, whereas, with the same number 
of truck passes, only 10 percent of the 
joints in the section carrying 32,000-lb. 
tandem axle loads were depressed. (De- 
pressed joints are defined as those joints 
at which a marked localized settlement 
of the pavement has occurred accom- 
panied by cracking of the pavement in 
the vicinity of the joint.) 

“(d) After 137,000 truck passes, 22 per 
cent of the joints in the section carrying 
22,.400-lb. single axle loads were de- 
pressed, whereas, with the same number 
of truck passes, only 2 per cent of the 
joints in the section carrying 18,000-lb. 
single axle loads were depressed. 

“6. (a) After 175,000 truck passes, 8 
per cent of the slabs in the section un- 
der 18,000-lb. single axle loads and 40 


per cent of the slabs under 22,400-lb. 
axle loads contained cracks which have 
been analyzed as constituting structural 
failures due to the application of the 
test axle loads. Conversely, 92 per cent 
of the slabs in the 18,000-lb. section 
and 60 per cent of the slabs in the 22,- 
400-lb. section show no such structural 
failures. 

“(b) After 92,000 truck passes, 27 per 
cent of the slabs in the section under 
32,000-lb. tandem axle loads and 96 
per cent of the slabs under 44,800-lb. 
tandem axle loads contained cracks 
which have been analyzed as constitut- 
ing structural failures due to the ap- 
plication of the test axle loads. Con- 
versely, 73 per cent of the slabs in 
the 32,000-lb. section and 4 per cent 
of the slabs in the 44,800-lb. section 
show no such structural failures. 

“To secure complete answers to the 
many questions involved in the inter- 
relationships between loads, pavements 
and subgrades, additional tests under 
other conditions will be necessary. How- 
ever, it is apparent that many significant 
engineering facts are being derived from 
this test under one typical set of condi- 
tions. It is hoped that additional tests 
can be conducted on both portland ce- 
ment concrete and bituminous type 
= under other typical condi- 
tions.” 
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Gasoline, oil and grease for the tests 
were contributed, the board said, by the 
following petroleum companies: Ameri- 
can, Atlantic, Cities Service, Esso Stand- 
ard of New Jersey, Gulf, Ohio, Phillis, 
Pure, Shell, Sinclair, Socony Vacuum, 
Sun, Texas, and Tidewater. 

“The principal object of the test,” it 
said, “is to determine the relative cf- 
fects, on a particular concrete pavement, 
of the four different axle loadings on 
two vehicle types. Information such as 
will be secured from this experiment is 
greatly needed for use in appraising the 
load-carrying capacities of existing con- 
crete pavements, for use in designing 
new pavements and to provide funda- 
mental data that may be useful in fram- 
ing equitable lezislation to govern high- 
way transportation operation. 

“The tests are being conducted on a 
1.1-mile section of concrete pavement 
.. . The pavement consists of two 12-foot 
lanes, each having a 9-7-9 inch cross 
section, both reinforced with wire mesh. 
Expansion joints are spaced at 120-foot 
intervals with two intermediate contrac- 
tion joints at 40-foot spacings. Dowel 
bars three-fourths of an inch in dia- 
meter at 15-inch spacing have been 
placed in all transverse joints. The ad- 
jacent lanes are tied together with tie 
bars 4 feet long spaced at 4-foot in- 
tervals.” 





‘Detroit Plan’ Helps to Attract Crowd 
Of Over 1,300 to Traffic Club Dinner 


Industrial Traffic Executives Set Up Offices in Hotel, Receive 
Carrier Officials’ Solicitation for Business, in Connection With 
Annual Dinner, Popularizing of Plan Attributed to Traffic World. 


More than 1,300 persons attended the 
twenty-seventh annual dinner of the 
Traffic Club of Detroit, Mich., in the 
Grand Ballroom of the Statler hotel, 
December 5. 


The “Detroit Plan,” inaugurated by 
the club at its 1949 annual dinner, again 
was featured on the day of the dinner. 
Under that plan, traffic executives of in- 
dustries in the Detroit area set up offices 
in various parlors on the ballroom floor, 
and those offices, from 9 a.m. to 4 p.m., 
on December 5, were “open for business” 
to transportation company officials. 


According to the club manager, Al 
Warburton, the attendance at the 1950 
annual dinner exceeded that of the 1949 
dinner by about 300 and was an all-time 
high for attendance at such events of 
the Detroit club. 

Club officers and directors were of the 
opinion that the increase in attendance 
was attributable to growing popularity 
of the “Detroit Plan.” They gave Trar- 
Fic WorLp credit for popularizing the 
plan, since it was the subject of an 
editorial in the December 17, 1949, issue, 
published shortly after the 1949 annual 
dinner, on the date of which the “De- 
troit Plan” came into being. 

Several TRAFFIC WorLD placards dis- 
playing tear sheets of covers of the De- 
cember 10, and 17, 1949, issues, the edi- 
torial page of the December 17 issue and 
the first page of the “Late News” of the 


. December 10, 1949, containing the news 


story about last year’s dinner activities, 
were posted about the parlors the after- 


noon of the “Detroit Plan” visitations 
(see photograph). 


A check of the reaction of a number 
of “Detroit Plan” participants and of 
officers of the club points to a two day 
“Detroit Plan” at the 1951 dinner. It 
is a strong likelihood that the “Detroit 
Plan” at the 1951 annual dinner will be 
in effect the day before the dinner and 
the day of the dinner. 


One shipper’s reaction, pointing up 
the two-day idea was stated as follows: 

“Attendance here has soared so in the 
second year of the plan that next year 
we will have to be set up here for two 
days—the day before the dinner and 
the day of the dinner. We saw everyone 
who came in but the time spent with 
the carrier officials was too much on 4 
rush basis. On top of that, in 1951, 
there will probably be more carrier of- 
ficials on hand which is all the more 
reason for having the ‘Detroit Plan’ a 
two-day affair instead of just one.” 


Typical Reactions This Year 

The “Detroit Plan” was actually ini- 
tiated in the administration of Wil- 
liam H. Owen, traffic manager, Great 
Lakes Steel Corporation, Ecorse, Mich. 
when he was president of the club in 
1949. Harry Fenske, assistant  vice- 
president of this company, had this to 
say: 

“T think the ‘Detroit Plan’ idea is the 
finest extra feature that any Traffic 
Club dinner could possibly have. I think 
it’s a great idea and will continue to 
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A scene exemplifying operation of the ‘Detroit Plan,” in which industrial traffic executives set up 
offices for a few hours in hotel parlors where carrier officials may visit them to solicit business or 


discuss transportation problems, is pictured here. 


At the Ford Motor Company’s reception desk 


in the Statler hotel, Detroit, are shown (left to right): A. Sturdevant, general agent, Norfolk & 
Southern Railroad, Detroit; Malcolm N. Vienne, general eastern freight agent, Norfolk & Southern, 
New York City; Verna McGillis, Ford receptionist; E. A. Millner, of the Ford general traffic department; 
Herbert White, general agent, Belt Railway, Chicago; Donald L. Behler, assistant general freight 
agent, Illinois Terminal Railroad, Chicago, and David A. Lewis, northern traffic manager, Illinois 


Terminal Railroad, Chicago. 


grow in Detroit. I’m 100 per cent for it. 
I’d say we had about 500 carrier officials 
in our parlor office to ‘talk problems’ 
and visit.” 

J. A. Wallace, director of traffic, Ford 
Motor Co., Dearborn, Mich., a strong 
proponent of the “Detroit Plan,” who had 
all his key traffic men for the various 
Ford divisions on hand, said: 

“This ‘Detroit Plan’ is a great thing. 
I’m really strong for it. Just offhand I’d 
say we had several hundred carrier offi- 
cials for visitation and discussion of 
problems.” 

A past-president of the New York 
Traffic Club and traffic director of the 
US. Rubber Co., James Harley, was 
enthusiastic about his first experience 
with the “Detroit Plan.” 

“T am going to carry it back to our 
boys in New York,” he told an officer of 
the Traffic Club of Detroit. “It’s a fine 
tie-in with any annual dinner and De- 
troit has really pioneered something here. 
I’m 100 per cent for it. We must have 
had about 500 carrier officials as visitors 
in our parlor.” 

Among the industries set up in the 
Detroit Plan this year. and the top traf- 
fic offidials “in charge” at their respective 
reception parlors, were: 

Ford Motor Co., J. A. Wallace, director 
of traffic; Kaiser-Frazer Co., J. P. Snider, 
general traffic manager; United States 
Rubber Co., Floyd W. Betts, traffic man- 
ager; Harry Ferguson Co., E. I. Ehinger, 
seneral traffic manager; Dearborn Mo- 
tors, R. Justin Stodart, traffic manager; 
Packard Motors, A. D. Collins, traffic 
manager; Great Lakes Steel Corpora- 
tion, Harry D. Fenske, assistant vice- 
president; Whitehead & Kales Co., H. H. 


Doeren, traffic manager; Burroughs Add- 
ing Machine Co., R. M. Cowdin, super- 
visor, domestic traffic, plus a few others. 

Indication are that the number of in- 
dustries that will cooperate in the 1951 
annual dinner Detroit Plan will be at 
least double that of the participants in 
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the plan in 1950 because of the growing 
enthusiastic response. The consensus 
of opinion seems to be that the Detroit 
Plan adds something to the Detroit 
Traffic Club dinners in that it adds to 
those events a worthwhile “commercial” 
opportunity and aspect, making the din- 
ner more than just a “social” affair. 
The retiring president, M. A. Murphy, 
general freight agent of the Santa Fe, 
received a watch as an expression of 
appreciation frem the club members. 


Ray T. Mason, of New York Central, 
served as general chairman of the dinner 
committee. 


Forty-eight officials of railroads, truck- 
ing companies, and industries were 
seated at the head table. 


Donald K. Ballman, general sales 
manager of the Dow Chemical Com- 
pany, Midland, Mich., spoke on “New 
Dimensions for Industry Through 
Chemistry.” He discussed the poltical, 
economic and social significance of new 
chemical developments. 


“Each and every industry in this coun- 
try depends to a greater or lesser degree 
on chemistry and that dependence will 
be more important in the future,” Mr. 
Ballman said. 

“In your own industry research men 
have long been at work scrutinizing 
existing packaging and looking for new 
materials and techniques. Research has 
been fruitful. You will soon see lighter 
packages with greater structural strength, 
cardboard that is water resistant... 
Silicone-treated packages that may be 
stored out-of-doors to save warehouse 
space. The search for a light, tough 
film with a high moisture-vapor barrier 
Was answered with saran, one of our 
products, during the last war. Actually 
packaging research has just begun. 


“Tank cars are being lined with tough, 
elastic, resistant materials like saran and 


On the left, a proponent of the “Detroit Plan,” J. A. Wallace, director of traffic, Ford Motor Co., 
is shown holding one of the Traffic World placards with past president of the Traffic Club of Detroit 
and William Owen, traffic manager, Great Lakes Steel Corporation, Ecorse, Mich., initiator of the 


plan. 


On the right, Emil G. Stanley, vice-president and secretary of The Traffic Service Corporation 


which publishes Traffic World, is pointing to last year’s editorial commending the “Detroit Plan.” 
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Tefion ... materials that will stand up 
under almost any liquid . . . materials 
that mean thinner coatings and lighter 
weight. 

“The silicon resins, better known to 
many of you as bouncing putty or silly 
putty, are developments within the last 
five years. Here is an entirely new series 
of compounds which almost defy descrip- 
tion in the sense that they bridge the 
gap between organic and inorganic chem- 
istry. 

“They are solid liquids . . . they will 
bounce, stretch, shatter, or waterproof, 
and are extremely stable in withstanding 
tremendous heat. 

“It may well be that these compounds 
will provide the answer to better shock 
absorbers that will stand up under 
ponderous loads . 

“Another important contribution to 
transportation is one that is not as 
yet_particularly well known. The chem- 
ist has learned to demineralize water 
through ion exchange water for 
cooling systems of boilers and diesel 
engines. In this case, plastic resins act 
as chemical hands to remove salts ‘and 
minerals from cooling water .. . salts 
and minerals that cause scale. 

“We know how practical and feasible 
this idea is, since our own Company 
demineralizes 3,000,000 gallons of water 
per dav for one power house and at a 
very low cost. Incidentally, that’s 
enough water to supply a city the size 
of Flint, Michigan, for all purposes .. .” 


New Officers, Directors Installed 


New officers of the club installed at 
the annual dinner were: Harold Z. 
Frederick, manager, railway sales di- 
vision and traffic counsel, the R. C. 
Mahon Co., president; H. M. Phillips, 
freight traffic manager, Pennsylvania 
Railroad, first vice-president; William 
R. Lynch, director of traffic, Chevrolet. 
Motor Division, General Motors, second 
vice-president; Leonard E. Burdick, gen- 
eral agent, Toledo, Peoria, and Western 
Railroad, secretary-treasurer. 

The new board members elected and 
installed were: Grant Arnold, manager, 
Transportation Bureau, Detroit Board 
of Commerce; James C. Barden, sales 
manager, George F. Alger Co.; Floyd 
W. Betts, traffic manager, United States 
Rubber Co.; L. Paul DeLoreto, vice- 
president, Hayes Freight Lines; Vernon 
H. Parker, vice-president, Red Star 
Transit; R. Justin Stodart, traffic man- 
ager, Dearborn Motors. 

The hold-over directors to serve the 
second’ year of their two year terms 
are: V. G. Anderson, general agent, 
Pittsburgh & West Virginia Railroad; 
Harvey E. Chapman, traffic manager, 
Kresge Co.; Don M. Fishbeck, general 
agent, Detroit, Toledo & Ironton Rail- 
road; W. H. Hawes, general freight 
agent, Soo Line; Ed Howe, general agent, 
Nickel Plate Road; R. J. Williams, gen- 
eral agent, Chicago Great Western Rail- 
road. 


New Boston Port Authority 


‘Movie’ Shown in Capital 


A new motion picture entitled, “Boston, 
the Shipper’s Port,” was shown at a 
buffet supper in the Mayflower hotel, 
Washington, D.C., December 12, at 


which the commissioners of the Port of 
Boston Authority, an agency of the 
Commonwealth of Massachusetts, were 
hosts. 

Among government officials present 
were the members of the Federal Mari- 
time Board and some members of the 
Interstate Commerce Commission. 
Members of the Massachusetts delega- 
tion in Congress also were present. 
They were introduced by Chairman 
James R. Nolen, of the Boston port 
authority; who also introduced the other 
port commissioners present, as well as 
John M. Bresnaham, port director, and 
Nicholas Cefalo, Washington representa- 
tive of the port. Representative McCor- 
mack, of Massachusetts, House majority 
leader, spoke briefly. 


A.T.A. Presents 1951 
Motor Industry Needs to 


Transport Administrator 


The American Trucking Industries, 
Inc., told Defense Transport Adminis- 
trator James K. Knudson, December 15, 
that the trucking industry would require 
in 1951 a total of 620,000 new trucks, 
truck tractors and trailers, an uninter- 
rupted flow of repair and maintenance 
parts, sufficient numbers of tires, and 
materials for the construction of many 
new terminals and shops. 


The program presented to the ad- 
ministrator was in response to his state- 
ment, made at the annual convention of 
A.T.A. in New York City in October, 
that he would present, as claimant for 
the trucking industries, its needs to the 
National Production Authority, but only 
on documented evidence of needs. 


The program broke down the total 
units for industry’s and highway trans- 
portation systems into 418,000 new me- 
dium trucks and truck tractors, 106,000 
new heavy trucks and truck tractors, 
and 96,000 new trailers. A.T.A. said the 
presentation did not include an estimate 
of light-class trucks, nor estimates of 
vehicles for export or military and 
civilian government use. 


Capacity Estimate 


“The above units with a potential ca- 
pacity in excess of 100 billion intercity 
ton-miles a year are needed to make it 
possible for transportation by truck to 
meet the demands expected to be placed 
upon it by the nation’s industries and 
commerce both in intercity and local 
service,” the presentation said. 


“Over 20 per cent of the medium, and 
35 per cent of the heavy power units, 
with a capacity of about 57 billion ton- 
miles, are for intercity service and the 
remainder for local service as an ad- 
junct to intercity transport of all types 
—highway, railway, air and water—as 
well as purely local traffic.” 

The A.T.A. said that the estimates 
were based on figures submitted by 1,000 
truck operators of all types, except tank 
truck operators. Those operators, it said, 
owned 43,000 power units and 37,000 
trailers and semi-trailers. 

It said that the estimates were con- 
servative and that the figures submitted 
showed needs for the maintenance of 
the present fleet and additions deemed 
necessary by management’s judgment as 
to expected increased demands for truck 
service. It said, also, that the figures 
contained no estimates for emergency 
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services that might be required in the 
event of catastrophe. 

The A.T.A. compared the 418,000 new 
medium trucks and tractors with an 
average annual production of 425,000 in 
the 1947-1949 period, while the estimated 
need for 106,000 new heavy trucks and 
tractors was compared with average 
yearly production of 112,000 in that 
period. 

Touching on the 96,000 new trailers 
for which need was estimated, the A.T.A. 
said production averaged about 52,000 
units annually, 1946-1949, having reached 
a peak of more than 76,000 in 1946, but 
it added that the number placed in 
service in 1950 was expected to be more 
than double the number produced in 
1949. 


Program Summarized 


The following program was termed by 
the A.T.A. as essential: 

“1—Continued production of repair 
and replacement parts at present rates, 
and their distribution and sale to users 
in a free and unrestricted manner. 

“2.—Production of trucks and trailers 
for replacement of worn-out or damaged 
vehicles. 

“3.—Production of trucks and trailers 
for additions to the fleet to anticipate 
increased requirements of transportation 
such as might arise from emergencies, 
for civilian defense, ‘or for substitute 
transportation in place of damaged fa- 
cilities.” 

The A.T.A. said that the program 
would have to be translated into de- 
tailed tonnages of necessary materials 
by manufacturers, who, it said, would 
also have to make quarterly estimates. 


C. of C. Transportation 


Conference to Be Held 
At Oklahoma City, Okla. 


The nation’s transportation needs in 
the rearmament emergency will be ex- 
plored at what is planned as the first 
of a series of regional transportation 
conferences, to be held at Oklahoma 
City by the Chamber of Commerce of 
the United States January 19 and 20. 
The Oklahoma City Chamber of Com- 
merce will act as host. 

Evans A. Nash, Oklahoma City, who 
is a director of the national chamber 
and chairman of its committee on trans- 
portation and communication, will be 
the presiding officer. Those attending 
the conference will be welcomed by 
Governor-elect Murray Johnston and 
Mayor Allen Street. 

“The principal purpose of the confer- 
ence,” said Mr. Nash, “is to examine the 
country’s transportation facilities with 
a view to determining effective ways to 
develop and assure a stronger and more 
efficient transportation system to meet 
the uncertain future.” 

Representatives to the conference will 
come from the eight states comprising 
the National Chamber’s Southwestern 
Division, as follows: Louisiana. Mis- 
souri, Arkansas, Texas, New Mexico, 
Colorado, Kansas and Oklahoma. 

The Oklahoma City Chamber expects 
an attendance of between 300 and 700. 

The keynote talk at the opening ses- 
sion will be made by Fred G. Gurley, 
president, Santa Fe Railroad, on “Mo- 
bilizing Rail Transportation.” 

Two top government transportation 
Officials are scheduled to address the 
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conference. Delos W. Rentzel, chairman, 
Civil Aeronautics Board, speaking at 
the conference luncheon, will discuss 
the subject, “Is Civil Aviation Ready?” 
James K. Knudson, Defense Transport 
Administration, speaking at the confer- 
ence dinner, will discuss “Gearing De- 
fense Transportation Agencies for Ac- 
tion.” 

Other speakers and their subjects fol- 
low: 


Harold F. Hammond, manager, Transpor- 
tation and Communication Department, 
Chamber of Commerce of the United States, 
Washington, “The Washington Scene To- 


day. 

Powell C. Groner, president, Kansas City 
Public Service Co., Kansas City, Mo., and 
director, Chamber of Commerce of the 
United States, “Putting Emergency Trans- 
portation Policies to Work.” 

Dechard A. Hulcy, president, Lone Star 


Gas Co., Dallas, and vice-president, Cham- 
ber of Commerce of the United States, 
toastmaster. 

George H. Shafer, general traffic manager, 
Weyerhaeuser Sales Co., St. Paul, Minn., 
“Subsidies and National Transportation 
Policy.”’ 

Charles S. Dearing, Brookings Institution, 
Washington, D. C., “Single Regulatory 
Agency v. Reorganization Plans.” 

Fred Jones, president, Fred Jones, Inc., 
Fred Jones Manufacturing Co., Oklahoma 
City, toastmaster. 

D. P. Loomis, chairman, Association of 
Western Railways, Chicago, “Should Fact- 
Finding Board Decisions Be Binding on 
Railroads and Labor?’’ 

Robert H. Walker, member, transportation 
and communication committee and director, 
Chamber of Commerce of the United States, 
Keokuk, Iowa, ‘‘Where Should Emphasis Be 
Placed on Urban Transportation Problems?” 

Dr. Sidney L. Miller, head, Transportation 
Department, University of Pittsburgh, ‘‘“How 
Can the Pattern for Civil Aviation Develop- 
ment Be Improved?” 


Materials Handling Institute Emphasizes 
Activities Related to Education, Defense 


Effect of War Developments on Industry, Adoption of Courses in 


Materials Handling by Schools and Colleges Discussed at Annual 


Business Meeting. 


Officers of the Materials Handling 
Institute, Inc., at its annual one-day 
business meeting at the New Yorker 
hotel, New York City, pointed to prog- 
ress made in furtherance of the insti- 
tute’s educational program and asserted 
that in national defense activities the 
materials handling equipment manufac- 
turing industry was gaining recognition 
—denied to it in World War II—as an 
important industry, entitled to special 
consideration. 

Nearly 100 attended the meeting. The 
attendance exceeded expectations of 
some M.H.I. officers and was the largest 
on record for such meetings of the in- 
stitute. 


Presented at the opening of the meet- 
ing was a report by John G. Bucuss, 
acting president of the institute, in which 
it was stated that in the last three years 
the institute membership had more than 
doubled and that it now totaled 80. Mr. 
Bucuss said that research and educa- 
tional work were among the key activi- 
ties of the institute. A book relating to 
those activities, which had long been 
in the process of preparation, would be 
published and put on the market by the 
institute early next year, he announced. 
In his report he discussed, also, proposed 
revision of the institute bv-laws and 
cooperation with trade associations to 
accentuate materials handling. The last 
year had been an excellent one for the 
institute, he remarked. 

R. Kennedy Hanson, secretary-treas- 
urer of the institute, assured those 
present, in his report as treasurer, that 
the institute’s treasury was “in good 
shape.” 

Cooperation With A.M.HLS. 

Activities of the American Materials 
Handling Society, an M.H.I. affiliate in 
which users of materials handling equip- 
ment are members, received much atten- 
tion at the M.H.I. meeting. Robert Pen- 
nock, materials handling manager for 
the Carrier Corporation, of Syracuse, 
N.Y., president of the A.M.H.S., presented 
a report in which he discussed coopera- 


tive efforts between the institute and the 
society. 


John Bucuss, of Chicago, Elected President. 


Mr. Pennock said that any misunder- 
standing that might have existed be- 
tween the institute and the society had 
been cleared up and that membership in 
the A.M.H.S. had increased about 200 
per cent in two years. He reported that 


John G. Bucuss 


the total membership was now about 
2,000, in 17 chapters in various parts of 
the country, and that four new chap- 
ters—in Montreal, Newark, Philadelphia 
and Minneapolis—were expected to join 
the society in the immediate future, 
bringing the total number of chapters 
to 21. 

One hundred members of the society 
were now working on local committees 
to promote the society and its objectives, 
Mr. Pennock reported. He said that the 
society was collaborating with the insti- 
tute on educational activities, under the 
leadership of Robert Brady, director of 
research and education for the institute. 

It was announced that a technical con- 
ference was being planned in connection 
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with the Materials Handling Exposition 
to be held in Chicago in the spring of 
1951, and that 110 men would participate 
in the conference, presenting 17 different 
aspects of materials. handling. 


Mr. Pennock described the newly or- 
ganized employment service of the 
A.M.H.S. and said that in military and 
foreign relations activities the society 
was represented on such organizations as 
the Munitions Board, Chambers of Com- 
merce, etc. 


Labor Supply Discussed 

L. West Shea, manager, materials han- 
dling sales, Union Metal Manufacturing 
Co., Canton, O., also talked about the 
work of the A.M.H.S., saying it was the 
only group of materials handling users 
that met monthly and nationally. He 
attributed much of the growth and suc- 
cess of the society to its president, Mr. 
Pennock. He said that Mr. Pennock 
had spent an average of 40 hours a 
week on A.M.H.S. work, in addition to 
attending to his duties at the Carrier 
Corporation. 

Mr. Shea predicted a greater need 
for and use of materials handling equip- 
ment as a result of the Korean war. 
The war situation, he said, would create 
a labor situation in which female labor, 
older men and handicapped workers 
would have to be used to a greater ex- 
tent. 

Mr. Brady, as research and education 
director for the institute, said in a report 
on his activities that a four-fold educa- 
tional objective had been set up. The 
objgctive, he said, was to educate: (1) 
Those who actually did materials han- 
dling work; (2) the foremen, supervisors, 
and management; (3) students in col- 
leges, universities and other schools, and 
(4) employes in sales departments gf 
materials handling manufacturers. Em- 
phasis had been on the third and fourth 
of those groups since the initiation of 
the educational program ten months 
ago, he said. He called attention to a 
booklet which he had prepared and 
which the institute had published, en- 
titled “Building a Chapter Program.” 
This booklet, he said, was designed to 
assist the A.M.H.S. chapters in organiz- 
ing their programs, and in obtaining 
speakers. 


Questionnaires and Returns 

Seventy-eight questionnaires had been 
sent out to schools, and of 39 such ques- 
tionnaires sent out last May, 31 had 
brought responses within two weeks, said 
Mr. Brady. It was stated that seven 
schools were teaching semester courses 
in materials handling, and that, by Feb- 
ruary, 1951, 20 schools would be offering 
full semester courses in materials han- 
dling, while 20 other schools would offer 
such instruction as part of some other 
course. 

It was his hope that eventually 40 
schools would offer full-semester courses 
in materials handling, said Mr. Brady. 
He stated that many books on this sub- 
ject were out of date and needed revision. 
The list of available literature and films 
on materials handling which was now 
available from the institute would be 
brought up to date, and additional in- 
formation from schools would be sought 
through distribution of another ques- 
tionnaire, he said. 

Asked by Mr. Bucuss to discuss the 
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new annual awards offered by his com- 
pany, J. W. Wunsch, president of Silent 
Hoist & Crane Co., Brooklyn, N.Y., said 
that that company was making annual 
cash awards for the first and second best 
papers submitted by school students on 
any aspect of materials handling; that 
faculty members would do the judging; 
that the awards were designated the 
“Silent Hoist and Crane Material Han- 
dling Awards,” and that intense interest 
had already been shown in the contest. 
Mr. Wunsch said that students from the 
following schools would compete for the 
awards: Wayne University, University of 
Pittsburgh, Massachusetts Institute of 
Technology, Cornell University, Purdue 
University, Illinois Institute of Technol- 
ogy, Columbia University, Polytechnical 
Institute of Brooklyn, Newark College of 
Engineering, and Georgia Tech. 


Hanson on Material Allocations 


Secretary-Treasurer Hanson discussed 
developments that had led to establish- 
ment of a new Washington, D.C., office 
of the institute seven months ago, in 
the Dupont Building. He reviewed steps 
that had been taken by the National 
Production Authority in restricting civil- 
ian uses of certain short-supply metals. 
He said the Washington office of the in- 
stitute was issuing bulletins to members 
concerning government action with re- 
spect to allocation of materials and 
added that the institute would strive to 
obtain changes in allocation orders and 
relief for the materials handling equip- 
ment industry when such changes and 
relief were needed. 

Mr. Hanson urged institute members 
to relay their individual problems to 
the institute, with complete details of 
those problems, so that the institute 
could cooperate fully in efforts to find 
a solution. 

As a result of activities of the insti- 
tute since the outbreak of the Korean 
war, the materials handling equipment 
industry was in a more advantageous 
position than it occupied in World War 
II, said Mr. Hanson. He reported that 
institute officials had made contacts 
with nine government agencies in Wash- 
ington and that production statistics 
of the industry were now in the hands 
of Commerce Department officials. He 
predicted that the Eighty-second Con- 
gress, convening in January, would make 
far-reaching changes. He saw possibili- 
ties for partial or entire preempting of 
plant capacity by the government for 
war production and for simplification 
of many manufactured products. He 
advised the institute members to try 
to impress on their employes the ur- 
gency of the present situation. He saw 
indications of a great need for more 
manpower in the materials handling 
equipment industry. He advised the in- 
stitute members to take full advantage 
of the facilities of the Washington office 
of the institute. 

S. K. Towson, president and general 
manager, Elwell-Parker Co., Cleveland, 
O., as chairman of the institute’s budget 
and dues committee, reported details of 
a recommendation for increases in dues 
of active and associate members. He 
said the increase was due primarily to 
expanded activities of the institute and 
secondarily because of increased costs 


of operation. The new schedule of dues 
was approved unanimously. 

At a luncheon, Dr. Edwin G. Nourse, 
of Washington, D.C., former member 
of the President’s Council of Economic 
Advisors, spoke on “Present-Day Eco- 
nomics.” 

C. E. Smith, executive vice-president, 
Towmotor Corporation, as chairman of 
the institute’s show committee, reported 
on space sold for the Materials Handling 
Exposition to be held April 30 to May 4, 
1951, in the Coliseum in Chicago. Mr. 
Smith said that more than 200 exhibitors 
already had bought space and that the 
space now reserved for the exposition 
was almost comparable to the space sold 
two years ago. With five months re- 
maining before the 1951 exposition, he 
said, there was a strong probability that 
the 1951 exposition might exceed the 
one of two years ago in number of ex- 
hibitor's. 

Officers Elected 


The institute elected the following of- 
ficers for 1951: President, Mr. Bucuss, 
general manager, strapping division, 
Acme Steel Co., Chicago; first vice-presi- 
dent, Mr. Shea, of the Union Metal 
Manufacturing Co., Canton, O.; second 
vice-president, John C. Méevius, sales 
manager, materials handling division, 
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American Engineering Co., Philadelphia, 
Pa.; secretary-treasurer, Mr. Hanson 
(reelected) . 


Elected as directors of the institute 
were J. M. Moon, of the Signode Steel 
Co., Chicago; G. J. Hanhauser, of Fab- 
Weld Corporation, Philadelphia; J. P. 
Lawrence, of The American MonoRail 
Co., Cleveland; John A. Baldinger, 
Automatic Transportation Co., Chicago; 
W. H. Noelting, of Faultless Caster 
Corporation, Evansville, Ind.; Howard M. 
Palmer, of Lewis-Shepard Producis, 
Inc., Watertown, Mass.; George G. Ray- 
mond, of Lyon-Raymond Corporation, 
Greene, N.Y.; Edward W. McCaul, of 
Jervis B. Webb Co., Detroit; Mr. Wunsch, 
of Silent Hoist & Crane Co., Brook- 
lyn, Mr. Towson, of the Elwell-Parker 
Electric Co., Cleveland; E. W. Allen, of 
Edison Storage Battery Division, Thos. 
A. Edison, Inc., West Orange, NWJ., 
and E. J. Byrne, of Columbus McKinnon 
Chain Corporation, Tonawanda, N.Y. 


It was announced that the 1951 ma- 
terials handling industry meeting at 
White Sulphur Springs would be held 
May 21-23, with several associations co- 
operating, and that the M.H.I. annual 
business meeting in 1951 would be held 
December 10-12 at the Statler hotel, 
New York City. 





Magazine Report on ‘Hijacking Distorts 
Facts, A.T.A. Freight Claim Unit Charges 


‘Story’ That Goods Worth $40 Million Were Hijacked in 1949 Called 


‘Preposterous,’ ai Dallas Meeting. 


Data Cited to Show All Common 


Carrier Trucks Paid Less Than $1 Million for All Thefts in 1949. 


In the course of a three-day meeting 
of its members, at Dallas, Tex., the Na- 
tional Freight Claim Committee of the 
National Freight Claim Council, Ameri- 
can Trucking Associations, Inc., charged 
that an article published in the Decem- 
ber, 1950, issue of Reader’s Digest, un- 
der the title, “Hijacking Is Big Business,” 
contained misleading information. 

The committee charged that statistics 
included in the article misled the pub- 
lic to believe that hijacking of truck 
cargoes was such a frequent occurrence 
that it was hazardous to ship valuable 
cargoes by motor common carriers. 

Particularly objectionable to it, the 
committee said, were statements in the 
article which alleged that goods worth 
$20 million were hijacked in 1946, that 
the value of merchandise so lost in 1949 
had risen to $40 million, and that the 
corresponding loss figure this year was 
expected to reach $50 million. 


Objections Stated in Resolution 


In a formal resolution, the National 
Freight Claim Committee charged that 
the statistics failed to distinguish be- 
tween hijacking of cargoes transported 
by intercity motor common carriers and 
those hauled by other types of carriers 
such as private carriers. 

John M. Miller, secretary, A.T.A. Na- 
tional Freight Claim Council, said that 
the statistics contained in the Reader’s 
Digest article were preposterous to 
anyone having the slightest acquaint- 
ance with theft and hijackings in the 
motor common .carrier industry.” In 
1949, he stated, the revenue of all Class 


I, II, and III motor carriers of property 
subject to jurisdiction of the Interstate 
Commerce Commission was estimated at 
approximately $3 billion. The Commis- 
sion’s statistics for the same year in- 
dicated, he said, that Class I common 
carriers of general freight paid 1.99 per 
cent of their revenue for cargo insurance 
and in payment of loss and damage 
claims of all kinds. Even if it were 
assumed that the ratio for cargo in- 
surance and claim payments of other 
than common carriers of general freight 
were the same, the total claim expense 
plus cargo insurance for all common Ccar- 
riers of property would have been less 
than $60 million, he said. He added that 
a study of causes of claims made by the 
A.T.A. Freight Claim Section indicated 
that less than 4 per cent of claim pay- 
ments in 1949 were caused by thefts and 
that very few of these thefts were the 
result of hijackings. In no conceivable 
manner, Mr. Miller stated, was it pos- 
sible to justify the staggering statistics 
reflected in the article in question when, 
according to his information, the only 
reliable statistics indicated that all mo- 
tor common carriers of property paid 
less than one million dollars for all 
thefts in 1949 and that, of this amount, 
very little was for what was commonly 
termed “hijacking.” 

The three-day committee meeting was 
attended by approximately 70 represen- 
tatives of motor carriers and local, state, 
and regional claim organizations. The 
Southwestern Motor Carrier Claim 
Agents Association and the Claims Di- 
vision of the Southwestern Motor 
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Freight Bureau served as hosts to the 
meeting, the program of which included 
a trip by bus to Ft. Worth, three 
luncheons, a “get acquainted” evening 
social, a banquet, and a “ladies’ pro- 
gram.” D. G. Griffin, claims manager, 
Southwestern Motor Freight Bureau, was 
in charge of local arrangements for the 
meeting. 


‘Claim Liability Clinic’ Held 

The morning of the first day of the 
meeting was devoted to a “claim liability 
clinic’ in which four skits portraying 
various features of carriers’ legal liability 
for loss and damage were presented. Par- 
ticipants in these skits were volunteers 
from those in attendance. 


W. W. Callan, president, Central 
Freight Lines, Inc., Waco, Tex., was guest 
speaker at the luncheon on the first day. 
In discussing the subject, “Improved 
Terminal Operation as a Means of Claim 
Prevention,” Mr. Callan indicated that 
congestion at freight terminals was one 
of the principal causes of claims. Elim- 
ination of this congestion in such manner 
as to allow sufficient operating space and 
storage space for freight which had to 
be floored before loading would result in 
considerable reduction of both shortage 
and damage and at the same time would 
promote operating efficiency and econ- 
omy, he said. — 

“In an industry that has grown as 
rapidly and without an adequate pattern 
to go by, it is only natural that we have 
made mistakes in the planning and con- 
struction of our terminals,” he stated. 
“We are perhaps continuing to make 
mistakes that other people have discov- 
ered and know how to avoid.” 

He urged motor carrier operators to 
study carefully the “Manual for Plan- 
ning and Operating Terminals” issued 
by the Regular Common Carrier Con- 
ference of A.T.A., observing that it de- 
voted considerable space to the subjects 
of terminal planning, selection of the site, 
laying out of floor area, and the funda- 
mental principles involved in the plan- 
ning and operating of terminals. 

A trip by motor bus to Fort Worth was 
made, to visit the terminal of Central 
Freight Lines, now under construction. 


Forum on Government Freight 


_The morning of the second day’s ses- 
Sion was devoted to the showing of claim 
prevention films and to a forum on trans- 
portation of government freight. R. D. 
Yates, chief, ATA government traffic 
section, and Lt. Col. M. A. Hoard, repre- 
senting the Office of the Chief of Trans- 
portation, Department of the Army, 
Washington, D. C., addressed the group 
on government transportation problems. 
Col. Hoard outlined the Army’s policy 
relative to routing of traffic and explained 
the procedure followed by the Army in 
obtaining recovery for loss and damage 
to shipments. He urged that carriers 
make every effort to promote prevention 
of loss and damage to army freight and 
expressed willingness of the Army to co- 
operate and assist the carriers in every 
Way possible with their prevention prob- 
lems. He said the Army’s interest was 
primarily in having its goods delivered to 
destination promptly and without loss 
and damage. 

In the discussion of government freight 
transportation problems, it was developed 
that a considerable amount of “over” 
freight belonging to the government was 
on hand with carriers throughout the 
country and that it could not be identi- 
fied as belonging to any installation. 


Some of this “over unidentified freight” 
was on hand because there were no iden- 
tifying marks on the outside of the con- 
tainers or no markings on outside or 
packing slip inside the container; be- 
cause outside markings failed to coincide 
with inner packing slip; because the 
shipment was refused by the installation 
indicated on the container or the pack- 
ing slip; because the shipment was dam- 
aged and refused by the installation to 
whom consigned, or for other reasons, 
it was said. These overages were not 
confined to any particular branch of the 
Department of Defense and it was there- 
fore difficult to obtain action from one 
branch when another branch might be 
involved, the committee was told. 


Value of Undeliverable Freight 


It was estimated that the value of 
these on-hand shipments which were un- 
deliverable might reach several million 
dollars. The comment was made that 
carriers devoted considerable time and 
expense in endeavoring to accomplish 
delivery of this government freight and 
that each overage represented a claim 
which the government might have filed 
with some carrier and on which it might 
have received payment. 

To cope with this problem, the com- 
mittee suggested that the government 
give some consideration to establishing 
a central agency for matching reported 
shortages against these overages to en- 
able the government to secure its prop- 
erty with minimum delays and to en- 
able carriers to obtain some relief from 
payment of claims for shortages which 
were on hand with other carriers. The 
A.T.A. staff was instructed to explore 
this problem with the various govern- 
ment agencies as soon as possible in view 
of the present national emergency. 

At the second day’s luncheon, Mr. 
Miller, on behalf of the American Truck- 
ing Associations, Inc., presented a “Cita- 
tion Award” to W. D. McLain, vice-presi- 
dent and director of claims, The Mason 
and Dixon Lines, Inc., Kingsport, Tenn., 
and to Thomas W. O’Neill, claims man- 
ager, George F. Alger Co., Detroit, Mich. 
The citation was awarded to Mr. McLain 
in recognition of his work in 1937 and 
1938 in assisting in the establishment of 
the A.T.A. National Freight Claim 
Council. The award to Mr. O’Neill was 
made in recognition of his work in pro- 
moting the expansion of the Claim Coun- 
cil during his chairmanship from 1947 
to 1950. 


Other Action by Committee 


In the committee’s business meeting 
20 docketed items relating to claim proc- 
essing and freight claim loss and damage 
prevention were considered. A subcom- 
mittee was appointed by Chairman W. P. 
Downey, traffic manager Eastern Motor 
Dispatch, Columbus, O., to investigate 
and report on the means for securing 
more protection for carriers when trans- 
porting articles of extraordinary value 
without being informed of such value by 
the shipper. Plans for increasing the 
council’s participation in the annual 
April Perfect Shipping Month Campaign 
were formulated. 

Wallace Green, traffic manager, Huey- 
Philp Wholesale Hardware Co., Dallas, 
Tex., and a member of the National In- 
dustrial Traffic League’s Committee on 
Freight Claims and Claim Prevention, 
addressed the group at the luncheon held 
on the last day. Mr. Green congratu- 
lated the group on the progress which 
was being made by the trucking industry 
in promoting prompt claim handling and 
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effective claim prevention. He urged that 
the National Freight Claim Council con- 
tinue its efforts to promote prompt claim 
handling and to particularly make every 
effort to improve handling of claims 
involving more than one carrier. 

A claim prevention forum was held 
the afternoon of the third day of the 
meeting by the Council’s committee on 
freight loss and damage prevention and 
education. This portion of the program 
was under the leadership of Prevention 
Committee Chairman Max Cooke, claim 
agent, McLean Trucking Co., Winston- 
Salem, N. C., and featured a round- 
table discussion of recent developments 
in the prevention field. Of particular 
interest was a report of tests employing 
shock recorders. Those tests, it was 
stated, revealed that the vibration on 
the rear of tandem axle trailers was 
considerably greater than the vibration 
on single axle trailers and that this fac- 
tor should receive consideration in load- 
ing vehicles. 

It was announced that the annual 
membership meeting of the National 
Freight Claim Council would be held 
June 19-22, 1951, at the Fort Shelby 
Hote] in Detroit. 


Gordon Discusses Canada- 


U.S. Railroad Cooperation 


Canada and the United States were 
today partners, not only in defense 
matters, but also in the economic field, 
Donald Gordon, chairman and president 
of the Canadian National Railways, de- 
clared recently. Mr. Gordon spoke be- 
fore a large group of railroad executives, 
at a luncheon in Chicago attended by 
15 active presidents of roads serving Chi- 
cago, and four retired railroad presi- 
dents. 

Wayne A. Johnston, president of the 
Illinois Central System, acted as host. 
Ralph Budd, retired president of the 
Burlington Route and now chairman of 
the Chicago Transit Authority, made 
the address of welcome. Later a group 
of Chicago bankers and industrialists 
paid tribute to Mr. Gordon at a dinner 
given in the Saddle and Sirloin Club by 
William Wood Prince, president of the 
Union Stock Yards and Transit Co. and 
the Chicago Junction Railroad, and J. W. 
Barriger, president, Monon Railroad. 

Mr. Gordon in his address cited the 
cooperation between railroads of Can- 
ada and the United States in the trans- 
portation of war materials in the two 
world wars and the present war in 
Korea. 

“The economic integration of the 
United States and Canada is something 
new for peacetime—even this strange 
kind of peacetime,” he said. “But it’s 
nothing new to railroaders. Our freight 
cars ride each others’ lines, our sched- 
ules are integrated over many routes, 
and so on.” 

Railroads were even more essential to 
the development of Canada than they 
were to the United States, particularly 
for the otherwise isolated communities 
in the northern areas of Canada which 
were rich in natural resources, he said. 

Rail service was now provided to all 
10 provinces of Canada and to eleven 
states of the United States by the Ca- 
nadian National Railways, which had 
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grown from a 55-mile line in 1850 to a 
system of 24,000 miles of mainline track, 
he said. ; 
Discussing the system’s history, he said 
the C.N. was an amalgamation of sev- 
eral privately-owned railways which 
were saved from bankruptcy at the be- 
ginning of the First World War by be- 
ing combined as a single publicly-owned 
system. The C.N. system was not, how- 
ever, operated as a government depart- 
ment but as a regular company, with 
its own board of directors and officers, 
he said, adding: om 
“We are firm believers in competition. 
Sometimes we have to provide services 
to points we might not service at all if 
purely economic criteria were the basis 
for operation, but we compete with pri- 
vately-owned systems in full vigor. We 
compete with your lines on even terms 
commercially, but we don’t compete at 
all in ideology.” , 
Mr. Gordon’s visit to Chicago was his 
first since his appointment as chairman 
and president of the Canadian National. 


Announces Speakers For 
April, ‘51, A.R.D.A. Meeting 


Allen B. Kline, president of the Amer- 
ican Farm Bureau Federation, and Dr. 
Allan A. Stockdale, of the National As- 
sociation of Manufacturers, will be among 
the guest speakers to address the forty- 
second annual meeting of the American 
Railway Development Association. The 
meeting will be held April 18-20, in the 
Chase Hotel, St. Louis. Board members 
held a one-day meeting in Chicago re- 
cently to draw up a program for the 
meeting. 

President Lewis P. East, general agri- 
cultural agent, Pennsylvania Railroad, 
Richmond, Ind., will open the April 18 
business session at 10 a.m. 

Mr. Kline will speak at the luncheon 
that day. W. A. Kluender, second vice- 
president of the A.R.D.A., and forestry 
and agricultural agent of the Chicago 
& Northwestern Railway, St. Paul, will 
preside. L. S. Hartley, manager, agricul- 
tural development, Baltimore & Ohio 
Railroad, Baltimore, chairman of the 
association’s agricultural committee, will 
introduce the speaker. 


The agricultural, industrial and real 
estate committee of A.R.D.A. will hold 
sectional meetings in the afternoon. 
Beeber Gross, manager, industrial devel- 
opment, Reading Co., Philadelphia, is 
chairman of the industrial committee, 
and E. E. Exon, real estate and tax 
agent, New York Central System, is 
chairman of the real estate committee. 

Agricultural subjects to be discussed 
include “The Fertilizer Industry and the 
Railroads,” “The Farm Implement In- 
dustry and the Railroads,” and “Land 
Use and Our Water Resources.” 

Tentative subjects for the industrial 
section include “Making Surveys for New 
Industrial Plants,” a talk by a repre- 
sentative of either the National Security 
Resources Board, or the U.S. Depart- 
ment of Commerce, and a talk by a St. 
Louis industrialist. 

The real estate section will hold a 
round-table discussion of current prob- 
lems. 


Industrial and real estate members on 
April 19 will tour the St. Louis industrial 
area and will visit the Anheuser-Busch 
Brewery. The agricultural group will be 
guests of the Ralston Purina Co. at its 
738-acre research farm at Gray Sum- 
mitt, Mo. Dr. Stockdale will address a 
family dinner that evening. 

On April 20 sectional meetings will be 
resumed in the morning. First Vice- 
President Henry W. Coffman, industrial 
agent, New York Central Railroad, Chi- 
cago, will preside at the luncheon that 
day, with a speaker still to be selected. 
The meeting will close with a general 
business session. 

Ladies attending the meeting will 
make a tour of St. Louis April 19, and 
will hold a luncheon that day. 


Transport Association 
Elects Board, Officers 


The Transportation Association of 
America, at its annual meeting, at Chi- 
cago, December 8, elected members of 
the board of directors and adopted the 
annual report of its executive vice-presi- 
dent, Donald D. Conn. 


Mr. Conn, in his report, said that lead- 
ers of agriculture, industry, finance, 
transportation and labor should co- 
operate in selecting capable men for 
public office and in developing support 
for them so that a term might be put 
to “the incompetence of too many men 
in high office and the inefficiency and 
waste of the federal bureaucracy ... .” 

He asserted that the country was badly 
prepared for the international crisis in 
which it found itself. The federal debt, 
he continued, plus local and private 
debts, added up to $507 billions, compared 
to a national wealth of $260 billions. Es- 
timates of federal needs for 1952, he con- 
tinued, were as high as $116 billions—$62 
billions for defense, $26 billions for “wel- 
fare proposals now before Congress,” 
and $28 billions for peace-time agencies 
of government. This could be the “bal- 
ance sheet of national bankruptcy,” said 
he. He made the following proposals: 

“1. Eliminate at once all the projected 
welfare schemes now pending in Con- 
gress, whether meritorious or not—cut- 
ting off the planned spending of $26 
billions a year. 


“2. Reduce the civil service payrolls of 
peace-time departments by 50%, and 
slash away the functions which can be 
spared, to save another several billions 
a year. 

“3. Take every action possible to step 
up production, including longer work 
week and establishment of policies which 
will stimulate production rather than 
discourage it. 

“4. If the time comes that price con- 
trols become necessary, they must be 
coupled with wage controls. 


“5. Stop the unnecessary harassment 
of industry by unwarranted investiga- 
tions and anti-trust actions. 

“6. Increase taxes, including the 
spreading of the base, so that increased 
expenditures for defense or war can be 
met by increased income. But, allow- 
ing for the debt position of the nation, 
corporations, and individuals by reduc- 
ing drastically all Federal outlays except 
for defense.” 

The following were elected to the 
board of directors: 

John W. Barringer, president, Chicago, 
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Indianapolis & Louisville Railway; 
Charles W. Braden, general traffic man- 
ager, National Distillers Products Cor- 
poration; Paul W. Brown, assistant to 
the president, Sears Roebuck & Co: 
A. D. Carleton, manager, traffic depart- 
ment, Standard Oil Co. of California; 
L. R. Clausen, chairman, J. I. Case Co.; 
Donald D. Conn, executive vice-president, 
Transportation Association of America; 
Victor Emanuel, chairman, Avco Manu- 
facturing Corporation; Edward P. Farley, 
chairman, American-Hawaiian Steam- 
ship Co.; R. F. Gunkelman, secretary- 
treasurer, Farmers Grain Co.; W. J. 
Hammond, Flossmoor, IIll.; George W. 
Hopfenbeck, vice-president, Colorado 
Milling and Elevator Co.; John T. Hutch- 
inson, president, Lake Carriers Associa- 
tion; R. C. Ingersoll, president, Borg- 
Warner Corporation; George A. Kelly, 
vice-president, Pullman Co.; Fred I. 
Kent, director, Bankers Trust Co.; Leroy 
Kramer, General American Transporta- 
tion Corporation; Herbert J. Lorber, 
president, Rollins Burdick Hunter Co.: 
Charles H. J. Mitchell, publisher, Brook- 
ings Register, A. G. T. Moore, traffic 
manager, Southern Pine Association; 
Chester B. Moore, managing director, 
Western Growers Association, Frank O. 
Prior, vice-president, Standard Oil Co. 
of Indiana; Guy E. Reed, executive vice- 
president, Harris Trust & Savings Bank; 
F. A. Theis, president, Simonds-Shields- 
Theis Grain Co. 

The board of directors met, immedi- 
ately after the membership meeting and 
reelected the following officers of the 
association: 

President, Frank J. Rathje, Chicago: 
executive vice-president, Mr. Conn.; co- 
ordinating vice-president, Leif Gilstad; 
secretary-treasurer, Edith Crogh; assist- 
ant secretary-treasurer, Ruth Nurdrum; 
corporate vice-presidents, Fred A. Poore, 
chairman, Poore & Co., Chicago, and 
Frank O. Prior, vice-president, Standard 
Oil Co. of Indiana, Chicago. 


Central Illinois Trucking 
Advisory Group Formed 


Shipper and truck line representatives, 
at a meeting in Peoria, IIl., organized 
the Central Illinois Motor Transporta- 
tion Advisory Committee, in response to 
a request of the Commission’s Bureau 
of Motor Carriers. 


Keith Cecil, general manager, Central 
Transfer Co., was elected chairman. 
Frank Mason, traffic manager, Altorfer 
Bros. Co., was elected co-chairman, and 
Herbert L. Hill, manager, traffic depart- 
ment, Peoria Association of Commerce, 
was elected secretary. The committee 
will function in an emergency to expedite 
the flow of traffic through terminals in 
the Peoria area. 


Other members of the committee are: 
A. Moore, traffic manager, Pabst Brew- 
ery; Roy Eaton, traffic manager, 
Keystone; E. J. Davis, traffic manager, 
Caterpillar Tractor; O. B. Eddy, traffic 
manager, Hiram Walker Co.; Charles 
Huey, traffic manager, Standard Brands; 
William Goldsmith, general traffic man- 
ager, LeTourneau Co.; Fred Getz. ter- 
minal manager, Kimbel Lines; Donald 
Terry, terminal manager, Dohrn Trans- 
fer Co.; Gene Fischer, terminal manager, 
Trans-American; E. L. Garrison, presi- 
dent, Melvin Trucking Co.; W. L. Metz- 
ger, traffic manager, Peoria Cartage Co., 
and John Havera, terminal manager, 
Decatur Cartage Co. 
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1.C.C. Denies Transfer of 
Dowden Forwarder Rights 


The Commission, by a report and order 
in FF-199, Northwest Express, Inc.—Ac- 
quisition (Portion)—B. Tarkington Dow- 
den, has denied an application for trans- 
fer to Northwest Express, Inc., of the 
rights of B. Tarkington Dowden to oper- 
ate as a forwarder of commodities gen- 
erally from points in certain California 
counties to points in Oregon and Wash- 
ington. 

The Commission said that the original 
application sought approval of the pur- 
chase of the rights, but was later 
amended to seek approval of lease of the 
rights in lieu of purchase. At hearing, 
it said, the applicants asked that the 
amendment be disregarded and that the 
application be treated as one for pur- 
chase. 

Dowden’s authority, according to the 
report, is for forwarding commodities 
generally from points in Los Angeles, 
Orange, Santa Barbara and Ventura 
counties, Calif., to all points in the 
United States. 

The Commission said that Northwest 
would not limit its operation to forward- 
ing packages weighing less than 100 
pounds as did Dowden, but would accept 
shipments of any weight for consolida- 
tion and movement in its proposed serv- 
ice. In addition, said the Commission, 
Northwest expected to forward shipments 
in carload lots and provide regularly 
scheduled service for shippers in the 
Los Angeles area. The Commission said 
that, thus, approval of the application 
would result in institution of a new 
service. 

It said that Northwest, located at Los 
Angeles, was a newly formed corporation, 
organized for the purpose of acquiring 
and exercising the forwarder rights in- 
volved in the application. 


Portland, Ore., Water Rights 


The Commission, division 4, has 
granted W. R. Osborn, doing business as 
Pacific Contracting Co., authority to op- 
erate at Portland, Ore., as a contract 
carrier by water in furnishing for com- 
pensation, under charter, lease, or other 
agreement, non-self-propelled vessels to 
persons other than carriers subject to 
the interstate commerce act, to be used 
by them in the transportation of their 
own property. 

It has issued a report in W-579, Sub. 1, 
W. R. Osborn, Extension—Portland, em- 
bracing W-579, W. R. Osborn Applica- 
tions, and a second permit and order 
effective February 20, 1951. 

it said that under an amended permit 
and order of May 12, 1944, Osborn was 
authorized to operate at Aberdeen, Wash., 
as a contract carrier by water in fur- 
nishing non-self-propelled vessels to per- 
sons other than carriers. 
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1.C.C. Approves Agreement of Post Office, 
Railroads for Additional Mail Pay 


Railroads to Receive $152,000,000 in Addition to 25 Per Cent 
Interim Increase for February 19, 1947-December 31, 1950 Period. 
Commissioner Lee Says I.C.C. Has No Power to Approve Agreement. 


Late December 8 the Commission ap- 
proved an agreement entered into be- 
tween the railroads and the Post Office 
Department by which the railroads will 
receive an additional $152,000,000 «in 
payment for mail carried from February 
19, 1947, to December 31, 1950. 

The action was by a report and order 
in No. 9200, Railway Mail Pay. 

The additional payment was arrived at 
by taking an average of $641,000,000 as 
the basic revenue that would have ac- 
crued at the old rates in effect before 
the railroads filed their petition for in- 
creased mail pay on February 18, 1947. 
To that was applied the 25 per cent in- 
terim increase’ granted on December 4, 
1947. This, said the Commission, pro- 
vided a total of $160,000,000 as the 
amount earned, or to be earned, for the 
entire period from the increase. De- 
ducting that from the $312,000,000 set- 
tlement figure, it said, left $152,000,000 
as the approximate additional amount 
that would be paid by the Post Office. 
The Commission said that the precise 
amount would be finally determined af- 
ter the present year’s service was per- 
formed. 

The proceeding was held open for the 
prescription of fair and reasonable rates 
and compensation for services on and 
after January 1, 1951. 


‘Conclusions’ of Commission 


The report, designated as the first sup- 
lemental report of the Commission on 
urther hearing, contained the final 

“conclusions”: 

“We conclude: 

“1. That the rates of pay and compen- 
sation for the transportation of mail by 
the railway common carriers applicants 
in this proceeding were not fair and 
reasonable for the services performed 
by them on and after February 19, 1947, 
and later dates upon which their appli- 
cations for reexamination were filed. 

“2. That the fair and reasonable com- 
pensation to be received by the said 
carriers for services performed on and 
after such dates to and including De- 
cember 31, 1950, is the compensation com- 
puted at the established rates prescribed 
by us and in effect on February 18, 1947, 
and in addition thereto, the sum of $312,- 
000,000. 

“3. That the said fair and reasonable 
compensation is in lieu of the rates and 
compensation prescribed for services per- 
formed, or to be performed in the same 


periods in our order entered in this pro- 
ceeding on December 4, 1947, as an in- 
terim order pending final determination. 


“4. That the increased rates and com- 
pensation prescribed in said order of De- 
cember 4, 1947, should be readjusted in 
accordance with the rates and compen- 
sation prescribed as fair and reasonable 
herein. 


“5. That the principles included in the 
stipulation and agreement between the 
parties, set forth in the Appendix hereto 
to apply in establishing rates of pay and 
compensation for the transportation of 
mail and the services connected there- 
with, on and after January 1, 1951, will 
be fair and reasonable. 


“An appropriate order will be entered.” 


Commission Finding 


The stipulation which was entered into 
between the Post Office Department and 
the railroads had as its main features the 
elimination of round-trip provisions and 
the separation of terminal costs. 

In that connection, the Commission 
said the stipulation included agreement 
that the incorporation of certain princi- 
ples, as provided therein, in the rate 
structure for application to mail service 
performed on and after January 1, 1951, 
would be fair and reasonable, adding: 

“We have examined these and the 
evidence submitted in support thereof, 
and find that their application in pre- 
scribing rates for the future will be fair 
and reasonable. The cost evidence ap- 
parently separates line-haul and termi- 
nal costs applicable to mail with suffi- 
cient detail to provide data upon which 
to determine the reasonableness of the 
proposed rates and charges that will be 
submitted to us separately by the De- 
partment and the railroads at further 
hearing. If additional evidence is needed 
for that purpose, we shall ask the parties 
to furnish it.” 


Difference in Figures 


Aside from reviewing the revenue ex- 
perience of the railroads, and increases 
in the cost of labor, fuel and supplies. 
the Commission set forth a number of 
ways in which the computations of the 
railroads and the Post Office Department 
differed, with the result that there was 
a difference of about $500 million in the 
total mail handling costs for the period 
since February 19, 1947. The Commis- 
sion showed that the department esti- 
mated costs at $1,023,760,330, while the 
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railroads estimated that cost at $1,522,- 
021,193. The department estimated mail 
revenue for the period at $645,639,944, 
while the railroads estimated it at $636,- 
436,409, leaving a deficit, according to 
department figures of $378,120,386, the 
railroads showing a deficit of $885,584,784. 

The Commission described in some de- 
tail the studies on which the computa- 
tions were made. As to the difference 
in the results in one respect, the Com- 
mission said: 

“Mail is assigned by the railroads a 
computed federal income tax which the 
railroads would have to pay if their mail 
revenue produced a profit on mail traffic 
equal to a rate of return of 6 per cent 
on investment assigned to mail service. 
This income tax apparently amounts to 
about $100 million for the stipulated pe- 
riod. It will be noted that the difference 
in treatment of return on investment 
plus income tax thereon alone accounts 
for roughly $270 million of the difference 
of about $500 million in the total mail 
costs for the period as computed by the 
parties.” 


Dissenting Expression 


Commissioner Mitchell, who has con- 
ducted the hearings in the mail pay 
case, wrote a concurring opinion, and 
Commissioner Lee dissented. 


Commissioner Lee asserted that the 
mail pay act of 1916 did not confer on 
the Commission jurisdiction to approve 
compromise agreements with respect to 
the total amount which should be paid 
by the Postmaster General to the rail- 
roads for past and future services. 


“In my opinion,” he continued, “we 
are without power to prescribe a lump 
sum amount of $312,000,000 conditionally 
agreed upon by the railroad applicants 
and the Postmaster General as the fair 
and reasonable compensation (in addi- 
tion to the amounts earned by the rail- 
roads at the service-unit rates heretofore 
prescribed by us) to be received by the 
railroads for past and future service in 
transporting the mails from the date of 
the filing of the application for reexam- 
ination until the end of this year. I am 
not persuaded that prior to the conclu- 
sion of the hearing on the application for 
reexamination the Commission should 
modify, or in any respect change, the 
rates heretofore prescribed, or bind itself 
with respect to the manner in which 
rates or compensation for the future 
shall be stated. 


“The act authorizes the Postmaster 
General to make special contracts with 
the railroads for the transportation of 
the mails where, in his judgment, the 
conditions warrant the application of 
higher rates than those prescribed by 
us, but we have no jurisdiction over 
such agreement.” 

Commissioner Lee said that the mail 
pay act provided that the Commission 
should assign an application for reex- 
amination for hearing and that at the 
conclusion of the hearing “we shall es- 
tablish by order the fair and reasonable 
rates or compensation to be received by 
the railroads.” He added that “it plainly 
contemplates that we shall fix such rates 
or compensation on a weight or space or 
other service-unit basis.” 

Immediately after the decision was 
made public at the Commission, Post- 


master General Donaldson issued the 
following statement: 

“The action of the Interstate Com- 
merce Commission today marks a mile- 
stone in the history of the Post Office 
Department. For many years the provi- 
sion in mail pay rate orders that would 
require the Department to pay the full 
car rate for the return of empty mail 
cars will be eliminated in the future. 
Thus for the first time since the passage 
of the mail pay act of 1916, the Depart- 
ment will be placed upon the same basis 
as other shippers. Further it will enable 
the Department to deal more effectively 
and in a business-like way with its 
transportation requirements, and will re- 
move many of the abuses which have 
grown up around these so-called round- 
trip provisions in mail pay rate orders. 

“The decision of the Commission also 
approves the new rate structure proposed 
by the Department to which the rail- 
roads have agreed. This action opens 
the way for the replacement of a mail 
pay rates scale established 34 years ago 
under entirely different conditions. 

“It will compensate railroads for serv- 
ices actually performed and enable the 
Post Office Department to handle its 
transportation service requirements in a 
more businesslike way. The settlement 
for the retroactive period approved by 
the Commission is well within the cost 
figures of both the Department and the 
railroads and removes from the area of 
controversy the many problems which 
have prolonged this case for four years.” 


Notice, Amendment Issued 


Secretary Bartel, of the Commission, 
has issued a notice in No. 9200, Railway 
Mail Pay, stating that the first supple- 
mental report of the Commission on fur- 
ther hearing, approving the agreement 
between the railroads and the Post Of- 
fice Department for an additional $152,- 
000,000 payment to the railroads for mail 
carried from February 19, 1947, until De- 
cember 31, 1950, “erroneously failed to 
include a notation that Commissioner 
Knudson did not participate in the dis- 
position of the proceeding.” The notice 
supplied a statement to appear at the 
end of sheet 20 of the report as follows: 
“Commissioner Knudson did not partici- 
pate in the disposition of this proceed- 
ing.” 

The Commission also issued an amend- 
ment to its order in the proceeding which 
stated that by the report and order the 
Commission established, as fair and rea- 
sonable, the compensation for transpor- 
tation of mail, and services connected 
therewith, by the applicant railway corh- 
mon carriers for the aforementioned pe- 
riod, and left for further consideration 
the establishment of rates for service on 
and after January 1, 1951, after further 
hearing. 

The order was amended by adding aft- 
er paragraph (2) in the first ordering 
paragraph the following: 

“It is further ordered, 

“(3), That the applicant railway com- 
mon carriers and the Postmaster Gen- 
eral be, and they are hereby, directed, 
respectively, to prepare and present at 
the further hearing in this proceeding 
evidence upon a rate structure in ac- 
cordance with the principles found in 
said report to be fair and reasonable, 
including payment for service in storage 
cars and lesser storage units on a one- 
way basis.” 

The order said the amendment had the 
approval of both parties or of counsel 
representing both parties. 
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1.C.C. Sets $52 Value on 
Mecklenburg Stock to Be 
Acquired by Southern 


The Commission, division 4, by a re- 
port and order in Finance No. 16167, 
Southern Railway Co. Purchase, has ap- 
proved purchase by Southern of the 
franchises, rights and properties of the 
Richmond & Mecklenburg Railroad Co. 

Conditions were prescribed for the 
protection of employes adversely affected, 
and Southern was also required to meet 
the following conditions: (1) That it 
purchase, at $52 a share, any share or 
shares of the outstanding capital stock 
of the R. & M., or any fraction of a share, 
offered for sale to it within 5 years after 
the date of the order; and (2) that, with 
respect to stock certificates of the R. & M. 
that have been lost or destroyed, South- 
ern purchase any or all such stock 
offered on due proof of ownership within 
the 5-year period. 

The R. & M. extends from a connec- 
tion with Southern at Keyesville to 
Clarksville Junction, Va., 31.2 miles, pro- 
viding Southern with a short route for 
traffic between Keyesville and Durham, 
Va. Southern has leased the R. & M. since 
1898 when, the Commission said, South- 
ern acquired the use of all the fran- 
chises, rights, and properties of the R. 
& M., including all its equipment cash 
on hand. 

At the time the lease became effective, 
said the Commission, the R. & M. issued 
$315,000 first mortgage 4 per cent bonds. 
at the instance of Southern, to refund a 
prior issue, the bondholders agreeing to 
refunding of the prior issue (6 per cent) 
if Southern would procure a lease of the 
R. & M. properties for a long term ata 
fixed rental sufficient to guarantee pay- 
ment of interest on the 4 per cent bonds. 

“Thereupon the Southern, by virtue 
of its control of the Mecklenburg through 
ownership of the majority of its capital 
stock,” continued the Commission, “ne- 
gotiated a 50-year lease with the latter, 
whereby the rental paid by the Southern 
for use of the leased properties was s0 
fixed that the Mecklenburg would receive 
an income sufficient only to pay such 
interest, leaving the minority stockhold- 
ers without the slightest possibility of 
receiving any dividends on the stock dur- 
ing the term of the lease .. .” 


Stock Situation 


Earlier in the report the Commission 
said that the entire outstanding capital 
stock of the Mecklenburg consisted of 
3,627 1/30 shares, par value $100. Some 
of the stock, it said, was issued in one-, 
two-, and three-share lots between 188 
and 1890 to pay the wages of laborers 
on the line. It said that Southern had 
acquired 8 shares in 1945 and now owned 
3,0081%4 shares, leaving 618 21/30 shares 
of minority stock outstanding in the 
hands of the public. It said that the 
books of Southern showed the minority 
stock owned by about 200 persons, the 
present addresses of many of them being 
unknown. Very few had made them- 
selves known to Southern in the past 5 
years, the Commission added, and said 
that a witness for Southern was of the 
opinion that 90 per cent of “such stock 
was lost. 

The Commission said that, under the 
transaction “herein” proposed, which it 
said was part of a general plan to elim- 
inate other subsidiary corporations of 
Southern in the future, the Mecklenbulé 
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would be dissolved and its propertiés dis- 
tributed in liquidation to the Southern 
as creditor of the Mecklenburg in the 
amount of about $315,000, representing 
the bonded indebtedness of the latter, 
and as holder of the majority of its capi- 
tal stock. Southern would assume all 
debts, liabilities, and obligations of the 
Mecklenburg, including obligations, if 
any, to the minority stockholders, and 
the properties would be conveyed to the 
Southern by deed, the Commission said. 

In 1948, the Commission said, John Y. 
Hutcheson, of Boydton, Va., counsel for 
intervenors who owned some of the 
Mecklenburg stock, advised Southern 
that he and certain relatives had fallen 
heir to 15 shares of the Mecklenburg 
stock from the estate of his uncle. The 
Commission said that Southern there- 
upon offered to pay $5 a share for the 
stock, but that Hutcheson declined to 
accept the offer. The Commission con- 
tinued: 


Valuation of Stock 


“Although the Southern holds out a 
continuing offer to purchase all the 
available minority stock at that price, 
it endeavors to show that it is without 
any value whatsoever for the alleged 
reason that the properties of the Meck- 
lenburg have no earning power and that 
no dividends have been paid on the 
stock in past years. However, as pre- 
viously pointed out, the lease under 
which the Southern operated the line, 
precluded the possibility of the payment 
of any dividends on the stock. Under 
the leasehold arrangement, the benefits 
from operation of the line, together with 
any profits derived therefrom, accrued 
directly to the Southern and there it 
appears not to have been particularly 
interested in possible dividends on the 
stock of the Mecklenburg which, if de- 
clared, would have been shared by the 
minority stockholders.” 


After reviewing operations of the 
Mecklenburg and various estimates of 
the results, the Commission referred to 
Schwabacher v. United States, 334 US. 
182 as containing announcement by the 
Supreme Court of the United States of 
certain principles to be observed by the 
Commission in passing on applications 
for approval of transactions proposed 
under section 5(2) of the interstate com- 
merce act. It also quoted that court, 
referring to the Commission’s decision 
in Pere Marquette Ry. Co. Merger, etc., 
267 I.C.C. 207, as saying that it was the 
current worth a stockholder was con- 
tributing to a merger that was to be 
made good, and that the Commission 
was under a duty to protect minority 
interests. 


The Commission said in determining 
whether the minority stockholders were 
receiving an equivalent of what they 
were turning in, it was concerned with 
“commercial value” in the sense of 
economic or market value, as contra- 
distinguished from rate-making value, 
and that earning power was the primary 
consideration. 

If there was no market, said the Com- 
mission, it was necessary to resort to in- 
direct evidence. It added that “the prin- 
Ciple that the value of outstanding 
securities of a carrier corporation may 
be based upon its earning capacity, de- 
termined from the standpoint of its re- 
lationship to the system of which it is 
& member, is not in dispute in this pro- 
ceeding... ..” 

After discussion of the value of the 


Mecklenburg to Southern for bridge 
traffic, as a feeder line, and as to its 
“strategic significance of the line” the 
Commission touched on an $87,000,000 
dam project which, it said, would sub- 
merge about two miles of Mecklenburg 
track. The Commission said that South- 
ern would spend about $1,400,000 to re- 
locate the Mecklenburg line, and about 
$750,000 to relocate trackage of Southern, 
and that this expenditure should not be 
made unless there was public need for 
preserving the connection of the two 
roads at Clarksville Junction for their 
interchange traffic, or for preserving 
continuity of the lines for the bridge 
traffic, and unless earnings from the line 
as relocated would justify the expendi- 
ture. 


The Commission said the Southern 
apparently was of the view that its con- 
nection with the Mecklenburg line at 
Clarksville Junction and the continuity 
of that line and its own should be pre- 
served, or it would not be a party to the 
relocation of the two lines. 


As to the value of the Mecklenburg 
stock, the Commission said it had valued 
carrier stocks and properties in acquisi- 
tion cases by capitalizing earnings. In 
Seaboard Ry. Co. Acquisition, 257 I.C.C. 
584, said the Commission, the values of 
the properties were determined by cap- 
italizing at 5 per cent their feeder value 
to Seaboard. Southern, it said, objected 
to this method and said stock should be 
valued in relation to earnings on a com- 
parative basis with other carrier stock, 
showing that, generally speaking, such 
stocks were selling at the time of the 
last hearing around six times the cor- 
porate earnings in 1949. Applying this 
multiple to net earnings of Southern 
from the Mecklenburg line, $31,482.08, 
gave $188,892.48 or about $52 a share for 
assignment to the 3,627 1/30th shares 
of capital stock of the Mecklenburg, the 
Commission said. It added that “the 
equities of the minority stockholders 
should be measured accordingly.” 


Motor Finance Action 


Under its expedited procedure, the 
Commission, division 4, has issued a 
report and order in MC-F-4604, John M. 
Ferguson and Leo Miller—Control; Fer- 
guson Freight Lines, Inc.—Purchase— 
Carlton Dingman and Lulu Dingman, 
authorizing purchase by Ferguson 
Freight Lines, Inc., Beaver Falls, Pa., 
of the interstate operating rights of 
Carlton Dingman and Lulu Dingman, 
doing business as Woodman’s Express, 
Oneida, N.Y., and acquisition of control 
of the rights by John M. Ferguson and 
Leo Miller, Beaver Falls, through the 
purchase. The order is made effective 
January 11, 1951. Objections, if any, are 
to be filed with the Commission on or 
before December 27. 


Other reports and orders were issued 
= the expedited procedure as fol- 
ows: 


MC-F-4657, J. M. Wheeler et al.— 
Control; Wheeler Transportation Co.— 
Purchase—Green Bay Transport, Inc., 
authorizing purchase by Wheeler Trans- 
portation Co., Menasha, Wis., of the 
operating rights of Green Bay Trans- 
port, Inc., Green Bay, Wis., and ac- 
quisition of control of the rights by J. 
M. Wheeler and the estate of W. L. 
Wheeler (J. M. Wheeler, executor), also 
of Menasha, through the purchase. Or- 
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der effective January 17, 1951. Objec- 


tions due by January 2, 1951. 


MC-F-4666, R. W. Lee, et al.—Control; 
Lee Way Motor Freight, Inc.—Purchase 
(Portion) —Neathery Truck Service, au- 
thorizing purchase by Lee Way Motor 
Freight, Inc., Oklahoma. City, Okla., of 
certain operating rights of Harold W. 
Neathery, Kenneth Neathery, and Rich- 
ard H. Neathery, partners doing busi- 
ness as Neathery Truck Service, Wichita, 
Kan., and acquisition of control of the 
rights by R. W. Lee, Bessie L. Lee, Betty 
Lou Davis, Robert E. Lee, and M. S. Lee, 
of Oklahoma City, through the purchase. 
Order effective January 17, 1951. Objec- 
tions due by January 2, 1951. 

MC-4-4667, Gust A. Katsilas and Nick 
G. Katsilas—Purchase—Margaret Pre- 
losky, authorizing purchase by Gust A. 
Katsilas and Nick G. Katsilas, partners 
doing business as Gust A. Katsilas & 
Son, East Pittsburgh, Pa., of the operat- 
ing rights and property of Margaret Pre- 
losky, doing business as Prelosky Truck- 
ing, East Pittsburgh. Order effective 
January 17, 1951. Objections due by 
January 2, 1951. 


St. Johns River, Fla., 
Water Right Granted 


The Commission, division 4, has ap- 
proved the granting of common carrier 
authority to C. G. Willis, Norfolk, Va., 
tug and barge operator, for operation by 
non-self-propelled vessels with the use 
of seperate towing vessels in the trans- 
portation of commodities generally 
between ports and points along the St. 
Johns River above Jacksonville, Fla., 
to and including Sanford, Fla. A report 
has been issued in W-557, Sub. 2, C. G. 
Willis, Extension—St. Johns River, but 
issuance of an amended certificate was 
withheld. 


It said, among other things, that Wil- 
lis desired authority to serve the Hudson 
paper mill on Rice Creek at Palatka, 
Fla. This port, it said, was situated on 
the St. Johns River, and specific au- 
thority to serve portions of the same 
port on another waterway was not 
needed. 


The Commission said the record sug- 
gested that partly because of operating 
limitations, the proposed operation 
would not be economically feasible serv- 
ing Palatka, Fla., on the St. Johns River 
south of Jacksonville, alone. , 

“Because of the absence of adequate 
terminal facilities,’ the Commission 
said, “it is not clear that applicant 
presently is able to serve Sanford. In 
the circumstances, it is our view that 
issuance of an amended certificate 
should be withheld pending a showing 
by applicant that this disability has 
been removed and that he is ready to 
begin operation.” 

The Commission said rail, motor, and 
water carrier protestants asserted that 
their facilities were adequate to meet 
the transportation requirements of ship- 
pers and receivers of freight in the con- 
sidered territory. 

It said that since discontinuance of 
operations by the St. Johns River Line 
in 1943, that territory had had no water 
common carrier service. It said that 
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although Atwacoal Transportation Co., 
a protestant, now known as American 
Coast Lines, Inc., was authorized to fur- 
nish transportation along the St. Johns, 
its authority was limited to transporta- 
tion in lots of 500 tons or more for not 
more than three shippers. It said that 
as a contract carrier this protestant was 
not compelled to serve the general pub- 
lic, and it might discriminate as between 
shippers, points, or territories. The Com- 
mission also said that a shipper might 
have valid objections to the contractual 
terms imposed by such carriers. 

“Although rail and motor service is 
available to the points here involved,” 
said the Commission, “we have found 
that where a need for water transporta- 
tion is shown, shippers and communities 
are entitled to adequate service by that 
medium as well. In our opinion there 
is evidence of such need.” 

It said that issuance of an amended 
certificate would be withheld pending 
the applicant’s readiness to begin opera- 
tion on or before June 30, 1951, provided 
that, at least 30 days preceding the 
beginning of operation. the applicant 
showed that he was ready and able to 
begin. 





Household Goods Motor 
Broker Right Plea Denied 


An application of Richmond Transfer 
& Storage Co., Richmond, Calif., for 
a license authorizing operation at Rich- 
mond, Calif., and at New York, N.Y., as 
a broker of motor vehicle transportation 
of used household goods and related 
items between all United States points, 
has been denied by the Commission, divi- 
sion 5. It has issued a report and order 
in MC-12484, Richmond Transfer & 
Storage Co.—Broker Application. 


The Commission said that the past and 
proposed operations of Richmond Trans- 
fer, its predecessors, and its commonly 
controlled affiliates were so entwined 
that the various operations as common 
carriers, brokers, carrier agents, ware- 
housemen, and packers were almost in- 
separable. 

It said that in a period in which the 
predecessor partnership held a broker’s 
license they were also operating under 
an agency agreement with Bekins Van 
Lines Co., which required that all house- 
hold goods bookings be turned over to 
that carrier. The report quoted division 
5 as saying in United Fire Proof Ware- 
house Co. Brokers Application, 48 M.C.C. 
111, that “. . . one who is first and pri- 
marily a bona fide agent of a carrier and 
only secondarily a broker, owes his first 
duty to his principal and lacks the right 
to exercise that independence of action 
and decision which should govern his 
acts as a broker.” The division was also 
quoted as saying that “. . The act 
clearly does not contemplate a condition 
or provisional brokerage of this type de- 
pendent upon the will or facilities of 
some third person, the principal.” 

The Commission said that proposals 
that would involve operations both as a 
warehouseman and as a broker had also 
frequently been condemned by the Com- 
mission in instances where the ware- 
housing operations resulted in an un- 
desirable control of traffic by the broker. 





It also cited Copes Broker Application, 
27 M.C.C. 153. 

“Applicant proposes to receive its 
brokerage fees from the carriers while 
the services to be provided, if any, will 
redound solely to the benefit of the ship- 
pers,” said the Commission. “This ar- 
rangement likewise has been found to be 
contrary to the public interest and the 
national transportation policy. Compare 
Bell Broker Application, 31 M.C.C. 1795, 
and Henry J. Friedman Broker Applica- 
tion, 44 M.C.C. 631. 


“It is significant here that neither 
carriers nor shippers offered evidence in 
support, but on the contrary a number 
of carriers offered extensive evidence in 
opposition. We think the application 
should be denied.” 





Chicago-Indiana Commuter 
Fare Adjustment Approved 


The Commission has found not shown 
reasonable, certain changes in interstate 
commutation fares, mostly increases, 
proposed by the Chicago, South Shore & 
South Bend Railroad Co., an electric 
railway, to apply between Chicago, II1., 
and points within 75 miles on its line in 
— It has approved a new scale of 

ares. 


A report of the Commission by Com- 
missioner Rogers and an order were 
issued in I. and S. No. 5779, Chicago, 
South Shore & South Bend Railroad 
Fares. The order required cancellation 
of the tariff schedules under suspension 
by January 12, 1951, without prejudice 
to the filing of new schedules on one 
day’s notice in conformity with the find- 
ings in the report. 

The South Shore proposed to continue 
its 54-trip type of fare and also to es- 
tablish a 44-trip fare from all points 
from which the 54-trip fares now applied, 
the new 54-trip fares to be generally 
$5 higher and the 44-trip fares $3 higher 
than the present fares, the report said. 

Based on 90 per cent of the commuters 
using the 44-trip fares and 10 per cent 
using the 54-trip fares, it said, the in- 
creases proposed averaged about 19 per 
cent and were estimated to yield between 
$90,000 and $100,000 annually in addi- 
tional revenue. It said the 44-trip fares 
were proposed in recognition of a grow- 
ing trend toward a 5-day work week 
in the Chicago area. 

For the shortest distance operation, 
Chicago to Hammond, Ind., 6.8 miles, the 
Commission approved a 44-trip fare of 
$9.35 and a 54-trip fare of $10.40. The 
present 54-trip fare is $9.30. The pro- 
posed 44-trip fare was $12.30, and the 
proposed 54-trip fare was $14.30. 

For the longest distance operation, 
Chicago to Hudson Lake, Ind., 74.6 miles, 
the Commission approved a 44-trip fare 
of $40.50 and a 54-trip fare of $45. The 
present 54-trip fare is $40. The proposed 
44-trip fare was $43, and the proposed 
54-trip fare was $45. 

The Commission said the proposed 
fares had a number of serious defects, 
and added that athough, as was cus- 
tomary with commutation fares, the 
proposed fares generally had a dimin- 
ishing gradation, they were not made 
on any consistent gradation or distance 
basis. 

“By making the 54-trip fare for 6.8 
miles the same as the eastern scales 
[Increased Passenger Fares, Eastern 
Railroads, 269 I.C.C. 87], namely, $10.40, 
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and applying a uniform diminishing 
gradation of 60 cents up to 23 miles, 
50 cents from 24 to 43 miles, 40 cents 
from 44 to 55 miles, and 30 cents beyond, 
and making the 44-trip fares uniformly 
90 per cent of the 54-trip fares, we 
arrive at the fares set forth as approved 
. ..,” said the Commission. “These fares 
will generally be somewhat higher than 
the eastern scales and will give ample 
recognition to the fact that the 44-trip 
fares are not restricted as to the day 
of the week. Being on a consistent 
gradation and distance basis, they will 
be fairly related to each other. They 
will also give recognition to the superior 
quality of respondent’s service and its 
revenue needs.” 


The Commission said that in recent 
years the South Shore’s total revenue, 
including that from freight and com- 
mutation service, had been increasing, 
but that its other passenger revenue 
had been decreasing, and its expenses 
had gone up faster than its revenues. 


The schedules, filed to become effec- 
tive last May 1, were suspended until 
December 1, and the effective date vol- 
untarily postponed by the South Shore 
until January 1, 1951. The railroad also 
proposed like increases in its intrastate 
fares in Illinois, subject to a maximum 
of 2 cents a mile, but this matter was 
separately heard, the Commission said. 


Holds General Commodity 
Rights Exclude Gasoline 


The Commission, division 5, has issued 
a report and cease and desist order in 
MC-C-987, M. I. O’Boyle & Son, Inc., 
et al v. Houff Transfer, Inc., requiring the 
defendant to cease and desist on or be- 
fore January 15, 1951, from perform- 
ing unauthorized transportation of dan- 
gerous articles in interstate or foreign 
commerce. 

The Commission held that the de- 
fendant’s “grandfather” certificate, which 
authorized the transportation of general 
commodities, with certain exceptions, 
among them “explosives and dangerous 
articles,” did not authorize the transpor- 
tation of gasoline and certain other 
petroleum products classified as danger- 
ous articles in the Commission’s safety 
regulations. 


Service Contracts Approved 


By its eighteenth supplemental report 
in Ex Parte No. 137, Contracts for Pro- 
tective Services, the Commission, divi- 
sion 3, has approved amendments to a 
protective service agreement between the 
Pere Marquette district of the Chesa- 
peake & Ohio and Fruit Growers Ex- 
press Co., and approved new contracts. 

The new agreements approved were 
between (1) International Great North- 
ern, San Antonio Southern and San 
Antonio, Uvalde & Gulf, on the one 
hand, and, on the other, American 
Refrigerator Transit Co.; (2) Wabash 
Railroad and American Refrigerator; 
(3) Missouri Pacific Railroad Co. and 
Missouri Pacific Railroad Corporation in 
Nebraska, on the one hand, and, on the 
other, American Refrigerator; and (4) 
Bangor & Aroostook, Boston & Maine, 
and Maine Central, on the one hand, 
and, on the other, Maine Potato Shippers’ 
Heater Service, Inc. The contracts were 
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designated as approved protective service 
contracts 42-C, 77-A, 51-D, 173, 174, and 
175, respectively. 


Allowance for Switching 


For Santa Fe Found Legal 


The Commission, division 3, in its 88th 
supplemental report in Ex Parte 104, 
Practices of Carriers Affecting Operat- 
ing Revenues or Expenses, Part II, Ter- 
minal Allowance, Albuquerque & Cerillos 
Coal Co.—Terminal Allowance, has found 
certain switching services by the coal 
company over the Santa Fe to be in- 
cluded in the line-haul rates, and allow- 
ances paid to the coal company by the 
Santa Fe for the service has been found 
not to be unlawful. 


The switching performed by the coal 
company involved interstate carload 
shipments of coal from Madrid, N.M., to 
Waldo, N.M. The Commission said the 
allowances were provided for by a tariff 
filed in 1922, the tariff providing that 
the coal company would perform the 
entire transportation service of handling 
cars, loaded or empty, between Madrid 
and Waldo, and make current repairs to 
the track and roadbed. 


As the spur between Waldo and Madrid 
was owned by respondent, and the in- 
terstate commerce act placed the duty 
on it as a common carrier to furnish 
transportation on reasonable request to 
the coal company, and as the service 
could be performed without interruption 
or interference and at the carrier’s ordi- 
nary operating convenience, there was 
a legal obligation to afford such service, 
or in lieu thereof, make an allowance 
to the shipper, the Commission said. 


Midwest Transfer Granted 
Paper Products Authority 


The Commission, division 5, in approv- 
ing a grant of motor contract carrier 
authority to Midwest Transfer Co. of 
Illinois, Chicago, Ill., for transportation 
of paper and paper products, states that 
the instant application may be con- 
sidered on the premise—that Midwest 
is now lawfully in operation as a con- 
tract carrier. 


A report: and order were issued in MC- 
107640, Sub 10, Midwest Transfer Co. 
of Illinois, Extension—Paper and Paper 
Products, in which the Commission re- 
ferred to its investigation in MC-C-907, 
into the transportation activities of Mid- 
west and certain other affiliated carriers. 

It said the main issue in that investi- 
gation was whether Midwest had, in 
fact, been operating as a motor common 
carrier rather than as a contract carrier 
as authorized, it said it was found in 
that proceeding that the applicant had 
unlawfully converted its operation from 
that of contract to common carriage, and, 
that, by order of the Commission, en- 
tered June 13, 1949 Midwest was ordered 
to cease and desist from such unlawful 
operation (Transportation Activities of 
Midwest Transfer Co. of Illinois, et al., 
49 M.C.C. 383 and 51 M.C.C. 355). 

The Commission said Midwest agreed 
‘1) to reduce the number of shippers 
served and in the future to serve only 
Specifically named shippers, (2) to aban- 
don a prior expansion program and to 
seek no new authority except for the 
purpose of enabling the rendition of a 


more complete service (either commod- 
ity-wise or territorially) to a shipper al- 
ready served, and (3) to accept imposi- 
tion of a so-called keystone restriction. 


In the instant proceeding the Commis- 
sion authorized a permit for transporta- 
tion, over irregular routes, of (1) paper 
and paper products from Monroe, Mich., 
to points in Illinois, Indiana, Iowa, 
Maryland, New Jersey, New York, Ohio, 
Pennsylvania, West Virginia, and Wis- 
consin, and (2) materials, machinery, 
and supplies used in the manufacture 
of paper products, from the aforemen- 
tioned designation points to Monroe, con- 
ditioned on receipt from Midwest of 
a request for coincidental cancellation 
of a portion of its present authority to 
eliminate duplication. 


The Commission said that the Consoli- 
dated Paper Co., supporting shipper, and 
the Monroe Paper Products Co., both of 
Monroe, long had been served by Mid- 
west and were among the shippers listed 
in Midwest’s compliance statement as 
shippers who would be served in the fu- 
ture. 


“No new commodities are proposed to 
be transported and a grant of the in- 
stant application would result only in 
a territorial expansion of applicant’s 
presently authorized operations which 
expansion is necessary to.the furnishing 
by applicant of a complete service inte- 
grated with the shipper’s plant opera- 
tioms ... 


“The proposed territorial expansion 
will not be inconsistent with applicant’s 
undertaking in MC-C-907, wherein it 
was’ specifically recognized that terri- 
torial or commodity expansion might be 
proper in the service of a shipper already 
served by applicant .. .” 


It said the authority would be granted 
subject to an appropriate “keystone” re- 
striction. 


COMMISSION REPORTS 


An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
Prompt application toe the Commission. 





Paint 


I. and S. M-3008, Paint—Los Angeles 
to Portland, Tacoma, and Seattle. By 
the Commission, division 3, Cancellation 
of suspended schedules required by Jan- 
uary 15, 1951, on one day’s notice, and 
proceeding discontinued, on finding un- 
reasonable, proposed reduced rates in 
lieu of higher class rates from Los An- 
geles, Calif., to Portland, Ore., and Seattle 
and Tacoma, Wash., on paint and com- 
modities grouped therewith, in less than 
truckloads and minimum 10,000 pounds. 
It said the schedules, proposed for com- 
petitive reasons, were filed to become 
effective April 4, 1949, by motor common 
carrier members of the Pacific Inland 
Tariff Bureau, Inc. On protests of the 
Oakland (Calif.) and San Francisco 
(Calif.) chambers of commerce, opera- 
tion of the schedules was suspended un- 
til November 3, 1949, and was postponed 
indefinitely by the respondent carriers. 
The Commission said that the protes- 
tants feared the proposed reduced rates 
would precipitate a rate war, with con- 
sequent disastrous results on the general 
rate structure in the area. It said that 
reductions in freight forwarder rates 


29 


| ICC NEWS 


from Los Angeles and in the respondents’ 
rates from the bay points indicated a 
rate war was imminent. Moreover, said 
the Commission, under the national 
transportation policy it was obligated to 
consider the interests of all forms of 
transportation, and, in carrying out the 
legislative intent, it said, it had power 
and duty to condemn proposed rates 
primarily for preventing destructive 
competition. The Commission said it 
failed in the exercise of that duty if it 
permitted competitive rates to gravitate 
to levels that would produce that result. 
It said the facts in the instant proceed- 
ing were not sufficiently compelling to 
warrant its approval of the drastic re- 
ductions proposed for the sole purpose 
of diverting traffic from certain freight 
forwarders. 


Horses 


No. 30318, Eastern Packing Co. v. Atch- 
ison, Topeka & Santa Fe Railway Co., 
et al. By division 3. Dismissed. Rates 
on horses, for slaughter, in carloads, from 
points in Western Trunk-Line and Offi- 
cial territories to Linden, Newark, and 
Waverly, N.J., found not unreasonable 
or unduly prejudicial. Commissioner Pat- 
terson dissented, asserting that com- 
plainant’s competitors in Western Trunk- 
Line Territory were preferred because 
they were accorded cattle rates on horses. 
for slaughter, while the Western Trunk- 
Line defendants charged complainant 
about 125 per cent of such rates. 


Used Power Shovels 


No. 30433, Northern Construction 
Equipment Co. v. Northern Pacific Rail- 
way Co., et al. By division 3. Dismissed. 
Rates charged on two shipments of used 
power shovels, December 5, 1947, from 
Seattle, Wash., to Rapid City, S.D., found 
applicable and now shown to have been 
unreasonable. Shipments found not to 
have been misrouted. The division said 
there was no published through rate on 
the shipments over the route of move- 
ment, and that the charges collected 
were based on a combination rate of 
$2.29, composed of a commodity rate of 
$1.85 a 100 pounds to Edgemont, S.D., 
and the applicable class rate of 44 cents 
beyond. 


Protective Covers 


No. 30205, Alfred Jacobs et al. v. Ala- 
bama Great Southern Railroad Co. et al. 
By the Commission, division 2. Found 
inapplicable, rate of $4.56 a 100 pounds 
charged on 290 boxes of protective covers 
shipped on August 18, 1947, from Lathrop, 
Calif., to Birmingham, Ala. Applicable 
rate found to be carload commodity rate 
of $3.47, minimum 30,000 pounds, from: 
Lathrop to Birmingham on cellulose. film 
and cloth covers for protection against: 
gas, plus authorized charges for. un-. 
loading and delivery services at destina-- 
tion. Charges paid found less than those: 
applicable. Applicable rate found un- 
reasonable to extent it exceeded: rate of’ 
$1.43, minimum 40,000 pounds, applicable 
on bags, combined paper and cellulose: 
film, from Lathrop to Birmingham; plus 
authorized unloading charge. of: 5° cents; 
a_100 pounds at actual weight, and pub-. 
lished tariff charge of~ 13+ cents~ a. 100) 
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pounds on minimum weight of 40,000 
pounds for delivery service at destina- 
tion. Reparation of $388.95 awarded, 
payable on or before February 15, 1951. 


RAILROAD ABANDONMENTS 


Cc. &0O. 


The Commission, division 4, has per- 
mitted abandonment by the Chesapeake 
& Ohio Railway of its one-mile ferry 
operation across the Ohio River between 
Ripley, Brown county, O., and South 
Ripley, Mason county, Ky. 

It issued a report, and a certificate 
effective from and after 40 days from 
December 5, in Finance No. 16637, Chesa- 
peake & Ohio Railway Co. Ferry Aban- 
donment. Employe protective conditions 
were prescribed the same as imposed in 
Chicago, B. & Q. R. Co. Abandonment. 
257 I.C.C. 700. 

The Commission said that no one 
questioned the fact that the amount of 
local bank-to-bank traffic moving over 
the ferry would not, by itself, permit 
continuance on a profitable basis. It 
was also equally clear, it said, that with 
addition of rail traffic moving to and 
from Ripley, ferry operations had re- 
sulted in considerable losses to the rail- 
road for several years “without any 
prospective relief.” 


“Abandonment no doubt will cause 
some inconvenience to the people using 
the ferry exclusively in local bank-to- 
bank service, but applicant cannot be 
expected to continue ferry operations 
at a loss in order to provide service for 
those patrons,” the Commission said. 
“The record is clear that neither the 
prospective local bank-to-bank traffic, 
nor the rail traffic moving beyond South 
Ripley, or a combination of both, is 
sufficient to warrant the continued op- 
eration of the ferry. Under the circum- 
stances, such operation would impose an 
undue burden upon the applicant and 
upon interstate commerce.” 


It said the C. & O.’s main line between 
Cincinnati, O., and Ashland, Ky., on the 
south bank of the Ohio River, passed 
through South Ripley, Ky. Carload traffic 
from points beyond South Ripley des- 
tined to Ripley was spotted on team 
tracks, and the less-than-carload traffic 
was unloaded from way-freight trains 
on the South Ripley station platform, 
it said. This freight was then loaded 
on trucks which were driven on to the 
ferry, and after ferriage across the 
river, the freight was delivered to the 
C. & O. stations or directly to consignees 
in Ripley, O., it said. Outbound freight 
was handled in the reverse direction in 
the same manner, it said, adding that 
rail passengers might purchase through 
tickets to or from Ripley, including the 
ferriage. It said the ferry also handled 
freight and passenger traffic in local 
bank-to-bank service. 

The Commission said that connections 
with the Kentucky highway system were 
afforded by a bridge across the Ohio 
River at Maysville, Ky., about 9 miles 
east of Ripley and by a ferry at Augusta, 
Ky., about 11 miles west of Ripley. It 
said that daily motor common carrier 
freight and passenger service was avail- 





able between Ripley and Maysville, and 
that the C. & O. proposed to continue 
to serve Ripley out of the Maysville sta- 
tion by using the same method of opera- 
tion and equipment that it now used 
over the ferry. The railroad, it said, es- 
timated that more than $13,000 annually 
could be saved by a proposed truck op- 
eration with some improvement in rail 
service that would result from the fact 
that more train schedules were available 
at Maysville than at South Ripley. 

It said that on both sides of the river, 
the territory tributary to the ferry was 
devoted mainly to agriculture. 


The employe protective conditions 
were prescribed, the Commission said, 
because of a possibility that the C. & O. 
agent at South Ripley might be ad- 
versely affected by closing of the agency 
station at that point. 


Rock Island 


Abandonment by the Rock Island Rail- 
road of a 6,514-foot segment of its “Un- 
ion Depot Line” in Clayton, Mo., a St. 
Louis suburb, has been authorized by 
the Commission, division 4. A report and 
a certificate effective 40 days after De- 
cember 6, have been issued in Finance 
No. 16875, Chicago, Rock Island & Pa- 
cific Railroad Co. Abandonment. The 
Commission said that the 6,514-foot seg- 
ment, extending from the Clayton mu- 
nicipal limits to the end of the track 
at Forsythe Avenue in University City, 
had been used for the last 5 years in 
switching service only. It had been op- 
erated at a loss for 2 years, it said. 
Abandonment of rail facilities would 
cause some loss and inconvenience to the 
Clayton Lumber Co., but continued op- 
eration would impose an undue and un- 
necessary burden on the railroad and 
interstate commerce, the Commission 
said. 


MOTOR FINANCE CASES 


MC-F-4151, Wilfird M. Auclair—Control; 
Auclair Transportation, Inc—Purchase 
(Portion)—Kenneth G. Moore, on _ recon- 
sideration. Application of Auclair Trans- 
portation, Inc., of Manchester, N.H., to 
purchase certain operating rights of Ken- 
neth G. Moore, dba K. G. Moore, Truckman, 
also of Manchester, and of Wilfrid M. Auclair 
to acquire control of the operating rights, 
denied. ‘ 

* 


d * 

MC-F-4580, A. R. Dalby and Geo. H. 
Rawlins — Control — Southwestern Freight 
Lines. Acquisition by A. R. Dalby, Lubbock, 
Tex., and Geo. H. Rawlins, Phoenix, Ariz., 
of joint control of Southwestern Freight 
Lines, also of Phoenix through purchase of 
capital stock, approved and authorized, ef- 
fective January 11, 1951. 

* * a 


MC-F-4611, Paul W. Hively — Purchase 
(Portion)—Joseph Daniel Leonard. Pur- 
chase by Paul W. Hively, dba Miller’s Motor 
Freight Service, York, Pa., of certain operat- 
ing rights of Joseph Daniel Leonard, also of 
York, approved and authorized. 

* * * 

MC-F-4673, Elmer F. Maurer, et al.—Con- 
trol; Middlewest Freightways, Inc.—Lease— 
Leo Weaver. On reconsideration, purchase 
by Middlewest Freightways, Inc., of St. 
Louis, Mo., of the operating rights and 
property of Leo Weaver, dba Kansas City- 
Wichita Motor Freight, of Wichita, Kan., 
and acquisition by Elmer F. Maurer, Wait G. 
Fuller, and Roy B. Chipps, of control of the 
operating rights and property, approved, 
with condition. Prior report, decided No- 
vember 6, 1950. 

7 * 


MC-F-4723, Buckingham Transportation 
Co.—Purchase (Portion)—Kenneth V. Greb- 
ing and Clarence Booth. Applications for 
authority under section 210a(b) of Bucking- 
ham Transportation, Co., of Rapid City, S. 
D., for temporary operation of portions of 
the motor-carrier rights of Kenneth V. 





TRAFFIC WorLD 


Grebing, of Pierre, S. D., and of Clarence 
Booth, of O’Neill, Neb., respectively, denied, 
a 


MC-F-4714, Dairy Transport Co.—Contr»l; 
Eastern Tank Lines, Inc.—Purchase—Becker 
Transportation Co., Inc. Order of October 
30, 1950, granting temporary authority uncer 
section 210a(b) modified December 12, 1950, 
to authorize Eastern Tank Lines, Inc., to 
lease the operating rights and certain prop- 
erty of Becker Transportation Co., Inc., at 
a rental of $3,200 per month and upon 
terms and conditions otherwise as provided 
in agreements accompanying applicants’ 
nag filed December 1, 1950, with con- 

ons. 


COMMISSION MOTOR REPORTS 


An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission. 





* MC-12462, Travel Tours, Inc., Char- 
lotte, N.C., broker. License granted. 
Operation at Charlotte and Lincolnton, 
N.C., in arranging for transportation of 
passengers and their baggage in round- 
trip tours, beginning and ending at 
points in N.C., S.C., and Tenn., and ex- 
tending to U.S. points, limited to arrang- 
ing of charter trips and_ restricted 
against sale of individual tickets to pas- 
sengers, conditioned on John M. Mullen, 
president of applicant, requesting coinci- 
dental revocation of license now held by 
him in MC-12180. 

* MC-104347, Sub. 84, Leaman Trans- 
portation Corporation, Downington, Pa., 
Extension—Staten Island, N.Y. Cer- 
tificate granted. Petroleum products, 
except liquid waxes and products re- 
quiring burner heated equipment, in bulk, 
in tank vehicles, over irregular routes, 
from Newark, Sewaren, Bayway, and 
Bayonne, N.J., and points on Staten Is- 
land. N.Y., to points in 12 N.Y. counties. 

*MC-101280, Sub 6, Francis Black, Paris, 
Ill., Extension—Truck Bodies—37 States. 
Certificate denied. (1) Truck bodies, hy- 
draulic hoists, mountings, and component 
parts of truck bodies, hoists, and mount- 
ings, between Paris, on the one hand, and, 
on the other, points in 36 states and D.C., 
(2) iron and steel articles, and supplies 
used in the manufacture of truck bodies, 
from points in Ind., O., Ia., Mich., Mo., 
and Pa., to Paris, and (3) lumber, green 
or dry, finished and unfinished, (a) be- 
tween Paris, on the one hand, and on the 
other, points in Ind., Ky., Mich., Mo., O., 
Tenn., and Wis., and (b) from points in 
Ark., Ga., La., Miss., Tex., and W.Va., 
to Paris, over irregular routes. 

* MC-65699, Sub. 2, Broadway Trans- 
port, Inc., Tacoma, Wash., Extension— 
Five Oregon Points. Permit granted. 
(1) Malt beverages from Tacoma to Med- 
ford, St. Helens, Tillamook, Bend, and 
Coos Bay, Ore., and (2) empty malt 
beverage containers on return from the 
named destinations to Tacoma, over ir- 
regular routes. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 17139, New 
York, Chicago & St. Louis Railroad Co. 
Equipment Trust Certificates, granting au- 
thority to assume obligation and _ liability 
in respect of not exceeding $3,120,000 of New 
York, Chicago & St. Louis Railroad equip- 
ment trust of 1950, 214-per cent serial 
equipment-trust certificates, to be issued 
by the Central National Bank of Cleveland, 
as trustee, and sold at 99.821 per cent of 
par and accrued dividends in connection 
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December 16, 1950 


with the procurement of certain equipment. 
Approved. 
a * * 

Report and order in F.D. No. 17140, Mis- 
souri-Kansas-Texas Railroad Company 
Equipment Trust Certificates, granting au- 
thority to assume obligation and liability 
in respect of not exceeding $5,700,000 of 
Missouri-Kansas-Texas equipment-trust cer- 
tificates, series 1951, to be issued by the 
Republic National Bank of Dallas, as trus- 
tee, and sold at 98.587 per cent of par and 
accrued dividends in connection with the 
procurement of certain equipment. Ap- 
proved. 


ORDERS 


Furniture L.C.L. Case 
Effective Date Deferred 


After Conference Plea 


The Commission has postponed from 
December 11, until January 3, 1951, the 
effective date of its order in I. and S. 
No. 5677, Furniture, L.C.L. From, To and 
Between the East, and two embraced 
cases. 


The action is by an order of the Com- 
mission by Commissioner Rogers in these 
cases. The embraced proceedings are I. 
and S. No. 5694 and I. and S. No. 5832, 
Furniture, L.C.L. From or To Illinois 
Territory. 

It said the National Furniture Traffic 
Conference, Inc., filed a motion for post- 
ponement of the effective date, having 
alleged that a copy of the Commission’s 
order was received by that protestant on 
December 4, “thereby allowing it insuf- 
ficient time in which to petition the full 
Commission to review the decision of 
division 3.” 

The division had vacated the suspen- 
sion order in these proceedings as of 
December 11 and discontinued the cases 
on finding just and reasonable, tariff 
schedules filed by principal railroads in 
Official and [Illinois territories (T.W., 
Dec. 9, p. 32). 

The schedules proposed increased less- 
than-carload ratings on furniture and 
related articles between points in those 
territories, and between points within 
those territories and points in Southern, 
Western Trunk Line, and Southwestern 
territories. 

Operation of the suspended schedules, 
said the conference, would increase the 
transportation costs on furniture ap- 
proximately $74,000,000 and would ad- 
versely affect more than 5,400 manufac- 
turers and 27,000 retailers. 

For that reason, it continued, the pro- 
ceedings were of sufficient importance to 
— the entire Commission’s considera- 
ion. 


The conference asserted that the rates 
resulting from operation of the sus- 
pended schedules “will be creative of 
maladjustments as between points in 
Official Classification Territory and per~- 
sons located therein, on the one hand, 
and points in adjoining territories and 
persons located therein, on the other 
hand.” It also said that “this discrim- 
inatory situation, abundantly demon- 
Strated by conclusive evidence, was not 
given proper consideration by the Com- 
mission.” It said that violations of sec- 
tion 3, interstate commerce act, which 
would result were not, under the law, 
approvable by the Commission under its 
conclusion, among other things, that 
there was “no indication of competition, 
with effective control of the rates by a 


carrier or carriers, which would consti- 
tute support for a finding that ratings 
as proposed would subject shippers to 
undue prejudice.” 


The conference said that the Commis- 
sion prescribed all of the class rates 
within and between the named terri- 
tories under its obligation and power, 
among other things, “to prevent and 
eliminate such flagrantly discriminatory 
situations which, under the said order, it 
would now condone.” 


One effect of the operation of the sus- 
pended schedules, said the conference, 
would be to increase the revenues of 
carriers in Southern and Western terri- 
tories on traffic moving interterritorially, 
between those territories and Official 
Territory, “although the carriers operat- 
ing in the territories other than Official 
Territory refused to concur in the pro- 
posed increases but would, nevertheless, 
obtain increases in revenues under the 
Official carriers’ proposal.” 


1.C.C. to Hear Complaint 
On Intrastate Coal Rates 
To Alton, East St. Louis 


The Commission, by Commissioner 
Mahaffie, has issued an order in No. 
30559, Sub. 2, Kentucky Coal Agency, 
Inc., v. Alton & Southern Railroad, et al., 
overruling a motion of the St. Louis- 
East Side Traffic Conference to dismiss 
the complaint insofar as it alleges that 
intrastate rates on bituminous coal from 
Illinois mines to East St. Louis, IIl., are 
maintained in violation of sections 3 and 
13 of the interstate commerce act. 


The motion was overruled without 
prejudice to its renewal at the close of 
hearing. 

The traffic group asserted, in support 
of its motion, that the issues under those 
sections of the act with respect to rates 
to East St. Louis had been adjudicated 
in I. and S. No. 5469, Coal—Illinois to 
Alton and East St. Louis, 274 I.C.C. 637, 
which was consolidated for hearing and 
report in No. 29791, Intrastate Coal Rates 
to Alton and East St. Louis. 

The traffic group also asserted that 
the issues raised by the complaint under 
sections 3 and 13 were “frivolous” and 
raised no substantial questions. 

In its order overruling the motion, the 
Commission said it appeared that change 
had occurred in the factual situation 
since a similar issue was considered by 
the Commission in previous proceedings, 
thereby making hearing desirable. 


Motor Rating Committee 
Intervention Plea Denied 


The Commission has denied a petition 
of the National Traffic Committee, repre- 
senting common carriers of property 
parties to the National Motor Freight 
Classification, for permission to inter- 
vene and file verified statements in class 
rate proceedings before it. 

The committee had asked to intervene 
in No. 28300, Class Rate Investigation, 
1939; MC-C-150, Motor Freight Classifi- 
cation; and MC-C-200, Motor Carrier 
Class Rate Investigation (T.W., Nov. 
18, p. 45). 

The Commission said that the petition 
in No. 28300 would unduly broaden the 
issues in that investigation and would, if 
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granted, delay disposition of the pro- 
ceeding unduly. It added that the time 
for filing verified statements had long 
since passed. 


As to MC-C-150 and MC-C-200, the 
Commission said that no provision had 
been made for the filing of verified 
statements. 


The denial in No. 28300 was without 
prejudice to the rights of counsel, who, 
the Commission said, had already ap- 
peared in that proceeding and who now 
sought to appear for the committee, be- 
ing heard on argument before the Com- 
mission with respect to the issues and on 
the record as made, if timely request 
was made for reasonable allotment of 
time for argument. 


The Commission also said that the 
petition of the committee was denied 
without prejudice to its right to seek 
to intervene in the proceedings sepa- 
rately, as provided by the Commission’s 
general rules of practice. 


Service Order Prohibits 
Use of ‘Reefers’ for 
Non-Perishable Freight 


The Commission, division 3, has issued 
service order No. 869, Use of Refrigerator 
Cars for Certain Commodities Prohibited, 
effective from 11:59 p.m., December 14, 
until 11:59 p.m., April 30, 1951. 

The order prohibits railroads from 
furnishing, supplying, using, transporting 
or moving a refrigerator car or cars of 
the RS type, suitable for perishable 
freight, loaded with commodities other 
than perishable freight, with stated ex- 
ceptions. 

The Commission said the movement of 
various commodities not requiring pro- 
tective service in refrigerator cars was 
diminishing the use of such cars acutely 
needed for transportation of perishable 
freight, causing a shortage of equipment 
and impeding the use, control, supply, 
movement, distribution, exchange, inter- 
change and return of such cars. It said 
an emergency existed requiring immedi- 
ate action to promote the national de- 
fense and car service. 

The order was made applicable to in- 
trastate, interstate and foreign com- 
merce, including commerce with insular 
possessions and Alaska and Hawaii. It 
contained the usual provisions for sus- 
pension of regulations, tariff publica- 
tion, and special permits.* 

The order directed that: 

“Section 95.869 Use of Refrigerator Cars 
for Certain Commodities Prohibited. (a) 
No common carrier by railroad subject 
to the interstate commerce act shall 
furnish, supply, use, transport or move 
a refrigerator car or cars of the RS type, 
suitable for perishable freight, described 
in the Official Railway Equipment Regis- 
ter, M. A. Zenobia, agent, ICC No. 295, 
loaded with commodities other than per- 
ishable freight as described in item 1130 
of Agent J. J. Quinn’s Perishable Pro- 
tective Tariff No. 15, ICC No. 26, except 
as provided below: 

“(1) Commodities loaded under the 
provisions of Trans-Continental Freight 
Tariff Supplement No. 16, Westbound 
Commodity Tariff No. 1, Section 2, item 
792 for cars bearing reporting marks PFE 
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and SFRD to the south coast points. 
Westbound Commodity Tariff No. 4-X, 
Section 2, item 792-E for cars bearing 
reporting marks BRE, FGE, FWD, NP, 
NRC, PFE or WFE to north coast points. 

“(2) Railroad Freight House Mer- 
chandise, (LCL Freight). 

“(a) When moving in the direction of 
the empty movement and to destinations 
1,000 miles or more. 

“(b) Cars bearing reporting marks 
PFE and SFRD when loaded by railroads 
at Chicago, Ill., and destined to Mis- 
souri River points or beyond. 

“(3) Empty Beer Containers 

“(4) Commodities destined to points in 
Mexico when loaded in Pacific Fruit Ex- 
press RS type refrigerator cars and cov- 
ered by CSD Embargo No. 400 Permit. 

“(5) Fruit and vegetable containers and 
box shooks in Washington, Oregon, or 
California, to California points and be- 
tween origin points and _ destination 
points wholly within the state of Wash- 
ington. 

“(6) Pop Corn. (Refrigerator cars 
necessary during warm weather or in 
warm climate to prevent overheating and 
to retain proper moisture content).” 


Port Free Time Service 
Orders Issued by I.C.C. 


The Commission, division 3, has issued 
service orders No. 870, Free Time on Box 
Cars Loaded at Ports, and No. 871, Free 
Time on Unloading Freight Cars at Ports, 
both effective from 7 a.m., December 15, 
until 7 a.m., April 1, 1951. 

Service order No. 870 prohibits rail- 
roads from granting or permitting more 
than a combined total of 5 days free 
time on any box car held for loading at 
the point of transshipment from vessel 
or storage to car or when held out of such 
transfer point prior to receipt of proper 
forwarding directions on each car. It 
said this would not be construed to re- 
quire or permit the increase of any 
free time now published in tariffs law- 
fully on file with the Commission. 

The order provided that all Saturdays, 
Sundays, and certain holidays would be 
excluded in computing the free time and 
that free time would be computed from 
the first 7 a.m. after actual loading of a 
car was started. 


Service order No. 871 directed that rail- 
roads would not grant more than a com- 
bined total of 7 days free time on cars 
held for unloading at the point of trans- 
fer from car to vessel or storage or 
when held short of such transfer point. 
It contained a provision for computation 
of free time for Saturdays, Sundays and 
holidays similar to that in No. 870 and 
also provided that free time would be 
computed from the first 7 a.m. after no- 
tice of arrival or constructive placement 
was sent or given to the party entitled 
to receive it (whichever occurred first), 
until final release of the car, less time 
required to move a constructively placed 
car from hold point to point of unload- 
ing. 

The Commission, division 3, also issued 
amendment No. 1 to revised service order 
No. 856, Saturdays and Sundays To Be 
Included in Computing Demurrage on 
All Freight Cars. Effective December 15, 
at 7 am., the amendment suspended 


the revised service order until 7 a.m., 
April 1, 1951,,only to the extent that it 
applied to the free time on box cars 
loaded at ports and the free time on un- 
loading freight cars at ports. 


Request for Advance 
Testimony on B. & P. 


Securities Denied 


The Commission, division 4, has denied 
a petition of the Metropolitan Life In- 
surance Co., in proceedings involving se- 
curities of the Boston & Providence, for a 
subpena duces tecum and a deposition 
on oral examination of Frederic C. Du- 
maine, president and chairman of the 
board of directors of the New Haven 
Railroad. 

The order was issued in Finance No. 
12131, Boston & Providence Railroad Cor- 
poration Reorganization, and Finance 
No. 16951, an application of the New 
Haven for authority to purchase the 
claim of the B. & P. based on $2,170,000, 
principal amount, of B. & P. Corporation 
5 per cent debentures, matured July 1, 
1938, and accrued and unpaid interest 
thereon and any and all of the capital 
stock of the B. & P. outstanding in the 
public, as consistent with the public in- 
terest. 

Metropolitan had asked the deposition 
and production of documentary evidence 
concerning Mr. Dumaine’s purchase or 
acquisition of any of the rights in the 
debentures or stock of the B. & P., by 
himself, any present directors or officer 
of the New Haven, any member of the 
group joined with Mr. Dumaine to ac- 
quire control of the New Haven through 
acquisition of its preferred stock, any 
persons related to those aforementioned, 
any trust in which any of the afore- 
mentioned was a trustee or beneficially 
interested, and any corporation of which 
any of those persons was a director or 
officer. 

The Commission said a hearing was 
to be held later and that the Metropoli- 
tan had advanced no compelling reason 
for the taking of the deposition in ad- 
vance of the hearing. 


1.C.C. Orders Tennessee 


Rail Rates Investigated 


The Commission, division 1, has in- 
stituted an investigation to determine 
whether the rates and charges of rail- 
roads operating in Tennessee for intra- 
state transportation of property as im- 
posed by authority of that state cause 
unreasonable advantage, preference, or 
prejudice because of failure to include 
increases corresponding to those per- 
mitted by the Commission for interstate 
traffic, in Ex Parte 166, Increased Freight 
Rates, 1947, and Ex Parte 168, Increased 
Freight Rates, 1948. 

The investigation was instituted by an 
order in No. 30720, Tennessee Intrastate 
Rates and Charges. 

The Commission said a petition had 
been filed on behalf of the Alabama 
Great Southern Railroad Co. and other 
railroads operating in Tennessee, stat- 
ing that the Railroad and. Public Utili- 
ties Commission of Tennessee had re- 
fused to authorize or permit the railroads 
to establish for intrastate transportation 
in that state, increases corresponding. to 
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the increases authorized for application 
on interstate traffic, with respect to the 
following commodities or services: 
Agricultural limestone in closed cars 
or in open top cars protected by tarpaulin 
or other protective covering; agricultura] 
slag; alfalfa meal; brick; cement; clay— 
in open top cars not protected by tar- 
paulin or other protective covering, or 
in closed cars of other open top cars 
protected by tarpaulin or other protec- 
tive covering coal; coke; phosphate 
rock; sand, except common; wood— 
chemical, acid, pulp, and fuel; switch- 
ing charges on the aforementioned com- 
modities except wood; and wood. 


Amended Water Rights 


Issued to Dixie Carriers 


Giving effect to purchase by Dixie Car- 
riers, Inc., of general towage rights of 
Terrebonne Towing Co., Inc., the Com- 
mission, division 4, has issued a third 
amended certificate and order to Dixie, 
effective January 22, 1951. 

The certificate and order were issued 
in W-377, River Terminals Corporation 
Applications; W-377, Sub. 1, Dixie Car- 
riers, Inc., Extension—Brownsville; W- 
174, Terrebonne Towing Co., Inc., Appli- 
cations for Exemption under Sections 
302(e) and 303(h) and for a Permit under 
Section 309(f); and W-177, Intercoastal 
Shipyards, Inc., Same. 

The amended certificate authorizes 
Dixie to operate as a common carrier 
(1) by non-self-propelled vessels with 
the use of separate towing vessels in the 
transportation (a) of commodities gen- 
erally between ports and points along 
the Gulf Intracoastal Waterway from 
New Orleans, La., to Brownsville, Tex. 
inclusive, the Mississippi River from New 
Orleans to its confluence with the Red 
River, the Red River to its confluence 
with the Black River, the Black River 
to its confluence with the Ouachita 
River, and the Ouachita River to and 
including Camden, Ark., and (b) of cot- 
ton linters, pickings and waste, in bales, 
from Caruthersville, Mo., and Memphis, 
Tenn., to New Orleans; and (2) by tow- 
ing vessels in the performance of general 
towage between points in Louisiana and 
Texas on the Mississippi River from 
Baton Rouge, La., to its mouth, the Gulf 
Intracoastal Waterway from New Orleans 
to Freeport, Tex., all inclusive, and con- 
necting streams and bayous including 
the Plaquemine-Morgan City section of 
the waterway. 


Accounting Classifications 


The Commission, division 1, has issued 
an order modifying the interpretations 
of the accounting classifications for 
steam roads, prescribed by its order of 
December 17, 1917, as accounting bulletin 
No. 15. 

The modifications of the interpreta- 
tions, made a part of the order, are to 
become effective January 1, 1951. 


Motor Accounting Circular 


The Commission has issued accounting 
circular MF-3, prepared by its Bureau 
of Accounts and Cost. Finding. 

The circular is entitled, “Interpreta- 
tions of Uniform System of Accounts 
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for Class I Motor Carriers of Property, 
Issue of 1948.” 

It cancels accounting circular MF-1 
and supplement No. 1 thereto. 


Cc. W. Emken, director of the bureau, 
in a foreword, said that 208 cases in- 
cluded in circular MF-1 and its supple- 
ment had been brought forward to the 
new circular, and that sixty-four cases 
had been added. He also described the 
numbering system for the cases in- 
cluded. 

The circular comprises 70 pages and 
47 pages of index material, by subjects 
and by definitions, instructions, and ac- 
counts. 


New Haven Intrastate 


Fare Increases Ordered 


The Commission has issued an order 
in No. 30010, New York State Commuta- 
tion Fares, New Haven Railroad, order- 
ing’ that railroad to publish increased 
intrastate commutation fares effective 
on or before February 1, 1951, in accord- 
ance with the Commission’s report and 
order in that proceeding (T.W., Oct. 
21, p. 33). Ten days’ notice of the new 
fares was required. 

In that decision, the Commission or- 
dered New Haven intrastate commuta- 
tion fare increases of about 7 per cent 
on a 60-trip unrestricted type ticket, 
and about 9 per cent on a 46-ride ticket 
good on any five days of the week 
designated in advance by the purchaser. 

The Public Service Commission of 
the State of New York, and the New 
Haven, were given 60 days in which to 
adjust the intrastate fares. The New 
York commission asked reconsideration, 
and the instant order denies that re- 
quest, saying no sufficient grounds had 
been presented. 


Motor Carrier Report Data 


The Commission has issued a notice to 
Class I Motor Carriers, Motor Carrier 
Annual Report Form A, Schedules 9002-A 
and 9002-B, permitting hours paid for 
applicable to line-haul drivers and help- 
ers to be furnished on an estimated 
basis for 1950 if it is impracticable to 
furnish the actual figures. 

The Commission said it acted after 
considering requests of carrier repre- 
sentatives for the relief. 

It added that “estimated figures will 
be acceptable only for the year 1950,” 
and that “carriers will be expected to 
— actual figures effective with 
951.” 

The remainder of the notice contains 
instructions for determining the number 
of hours paid for on an estimated basis 
for four named days in the year as ap- 
plied to total compensation for the year. 


Rail Rerouting Orders 


Homer C. King, agent of the Commis- 
sion under service order No. 562, Re- 
routing of Traffic — Appointment of 
Agent, has issued King’s Order No. 36 
under that service order, requiring the 
Louisville & Nashville Railroad Co. to 
reroute or divert traffic routed over its 
lines between Mobile, Ala., and Pasca- 
goula, Miss., over any available route to 
expedite the movement. 

The order said that because of a 


bridge washout between Mobile and 
Pascagoula, the L. & N. was unable to 
transport traffic over its lines between 
the two points. The order was made 
effective from 10 a.m, December 9, until 
11:59 p.m., January 10, 1951. 


By King’s I.C.C. order No. 34-A, effec- 
tive at 9 a.m., December 11, order No. 34 
was set aside. Order No. 34 required the 
New York Central Railroad, because of 
a washout, to reroute or divert traffic 
routed between Oneonta, N.Y., and 
Kingston, N.Y. 


Pipe Line Report Form Issued 


The Commission, division 1, has ap- 
proved an annual report, Form P, for 
use by carriers by pipe lines and, by an 
order, required such carriers to file an- 
nual reports for the year ended De- 
cember 31, 1950, and for each succeed- 
ing year on that form. The report is to 
be filed in duplicate in the Commis- 
sion’s Bureau of Transport Economics 
and Statistics on or before March 31 
of the year following the one to which 
it relates. 


Maritime Carrier Accounts 


Secretary Bartel, of the Commission, 
has issued a notice to all maritime car- 
riers that, no objections having been re- 
ceived, the “Uniform System of Accounts 
for Maritime Carriers, Issue of 1950,” 
prescribed by order of October 4, will be- 
come effective January 1, 1951. 


SUSPENDED TARIFFS 


Designation of a tariff below does not 
mean that all schedules in it have been 
Suspen- 


suspended by the Commissicn. 
sion orders contain many schedules not 


reproduced here. Details of such orders 
are published in The Traffic Bulletin. 





I. and S. M-3612, Beer and Ale to 
Glens Falls and Granville, N.Y., from 
December 8, to and including July 7, 
1951, certain schedules published in MF- 
I.C.C. No. 1 of Lester Flint, West Glens 
Falls, N.Y. The suspended schedules pro- 
pose to establish new motor contract car- 
rier minimum charges on ale and beer to 
Glens Falls and Granville, N.Y., subject 
to minima of 28,000, 38,000 and 40,000 
pounds, from Norristown, Pa., New York, 
N.Y., and Orange, N.J., which include 
the return of the empty containers. 


I. and S. No. 5874, Consolidated Ship- 
ments—Chicago to West Coast, from 
December 11, to and including July 10, 
1951, schedules as published in Clipper 
Carloading Co.’s tariff I.C.C.-FF No. 48. 
The suspended schedules propose to es- 
tablish reduced commodity rates on 
various commodities to apply only on 
shipments of two or more lots when con- 
solidated by the Clipper Carloading Co. 
at Chicago, Ill., and shipped to points on 
the Pacific Coast. 


I. and S. M-3611, Alcoholic Liquors— 
Chicago, Ill., to North Dakota, from De- 
cember 9, to and including July 8, 1951, 
certain schedules published in supple- 
ment No. 52 to tariff MF-I.C.C. No. 115 
of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose new commodity rates 
on alcoholic liquors, vermouth and wine, 
minimum 40,000 pounds, from Chicago, 
Ill., to 10 points in North Dakota. 
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I. & S. M-3613, Pads and Padding— 
Ladysmith, Wis. to Twin Cities, from De- 
cember 9, to and including July 8, 1951, 
certain schedules published in supple- 
ment No. 52 to tariff MF-I.C.C. No. 115 
of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedule proposes to establish a motor 
common carrier commodity rate on pads 
or padding, of 53 cents per 100 pounds, 
minimum 12,000 pounds, from Ladysmith, 
Wis. to Twin Cities, in lieu of a class 
rate of 69 cents per 100 pounds, minimum 
16,000 pounds. 

I. and S. M-3614, Petroleum—Chicago 
to Madison & Janesville, Wis., suspended 
from December 9, to and including July 
8, 1951, certain schedules published in 
supplement No. 3 to tariff MF-I.C.C. No. 
2 of Neuendorf Transportation Co., Mad- 
ison, Wis. The suspended schedules pro- 
pose to establish new motor-common- 
carrier, single-line commodity rates on 
petroleum and petroleum products, in 
packages, from Chicago, Ill. and group 
points, to Madison and Janesville, Wis. 

I. and S. M-3615, Iron and Steel, Illi- 
nois to Dyersburg, Tenn., from Decem- 
ber 12 to and including July 11, 1951, 
certain schedules published in supple- 
ment No. 18 to joint tariff MF-I.C.C. 
No. 85 issued by Central and Southern 
Motor Freight Tariff Association, Inc., 
agent, Louisville, Ky. The suspended 
schedules propose to establish a new 
36,000-pound motor common carrier 
commodity rate of 35 cents per 100 
pounds on iron and steel articles, from 
Alton and East St. Louis, Ill., to Dyers- 
burg, Tenn., applicable only over the 
route of Hayes Freight Lines, Inc. 


I. and S. M-3616, Washing Machines— 
Peoria, Ill. to Kansas City, Mo., from 
December 12 to and including July 11, 
1951, certain schedules published in sup- 
plement No. 20 to tariff MF-I.C.C. No. 172 
of Middlewest Motor Freight Bureau, 
agent, Kansas City, Mo. The suspended 
schedules propose to establish reduced 
motor common carrier rates of 112 cents 
per 100 pounds, minimum 8,000 pounds, 
and 96 cents per 100 pounds, minimum 
12,000 pounds, on household laundry 
washing machines from Peoria, IIl., to 
Kansas City, Mo., in lieu of higher class 
rates. 

I. and S. M-3617, Assembling Rates 
Between Indiana Points and Chicago, 
from December 13 to and including July 
12, 1951, certain schedules published in 
supplement No. 1 to MF-I.C.C. No. 1 of 
C. A. Conklin Truck Line, Inc., Adrian, 
Mich. The suspended schedules propose 
to establish new motor-common carrier 
less-truckload or any-quantity assem- 
bling class rates from points in Indiana, 
to apply only on single-line traffic con- 
signed to a freight consolidator or for- 
warder at Chicago, Ill., for reshipment 
beyond Chicago within six calendar 
days. 


COMMISSION ORDERS 


MC-11694, Sub. 12, William D. Buie (Wil- 
liam B. Buie, Administrator) Extension— 
Frozen Foods. Reopened for reconsidera- 
tion. 

* ca * 

MC-C-922, Petroleum Carrier Corp. et al. 
v. Superior Trucking Co. Date on or be- 
fore respondents shall comply with re- 
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quirements to cease and desist from per- 
forming all operations found to be un- 
lawful further extended from Nov. 30 to 
Jan. 15, 1951. ‘ 

* ~ 


MC-19201, Pennsylvania Truck Lines, Inc. 
Common Carrier Application; and MC-102299, 
Sub. 3 EX, Baltimore and Annapolis R.R. 
Co.—Second Exemption Application. Date 
on which recommended orders shall become 
orders of Commission and become effective 
postponed to Dec. 13. 

” a” * 

MC-111419, Sub 1, H. E. Jensen Extension 
—Salt with Trace Minerals. Date on which 
recommended order shall become order of 
Commission and become effective postponed 
to Dec. 11. 

* ok * 

No. 30353, Auto Specialties Manufacturing 
Co. v. C. & O. et al. Reopened for further 
hearing under modified procedur®. 

* * * 


I. & S. M-3333, Soap and Related Articles 


Cincinnati to Chicago; I. & S. M-3377, Mer- 
chandise—Pittsburgh to Chicago; I. & S. 
M-3422, Caps, Covers or Tops Daum Over- 
nite Express; and I. & S. M-3428, Class 
Rates, Ill.-Mich., Ohio. Date on which 
recommended orders shall become orders of 
Commission and become effective post- 
poned to Dec. 15. 
* * * 


MC-F-4266, W. D. Sellers, Jr.—Control; 
Baggett Transportation Co.—Purchase—De 
Tar Distributing Co., Inc. Applicants’ peti- 
tion for reconsideration, reopening and 
further hearing denied. 

x a os 

MC-29566, Sub. 4, Southwest Freight Lines, 
Inc. Extension—Glass Products; MC-29566, 
Subs. 11, 13, 14, 19, 20 and 22, Southwest 
Freight Lines, Inc.; and MC-29566, Sub. 24, 
Southwest Freight Lines, Inc. Extension— 
Kansas City Commercial Zone. Reopened 
for further hearing. 

a ok * 

MC-C-836, Aubrey E. Dimmick—Revoca- 

tion of Certificate. Proceeding discontinued. 
* * 


MC-F-4178, H. B. Holloway—Purchase— 
Valley Truck Lines, Inc. (William F. 
Schaefer, Trustee). Applicants’ petition for 
reconsideration denied. , 


APPLICATIONS 
AND PETITIONS 


Rails Explain Application of 4 Per Cent 
Rate Increase; Delete Part of Request 


Eastern Railroads Will Not Ask Increase on Traffic ‘Via’ Official 
Territory. Department of Agriculture Finds Proposal ‘Confusing.’ 


Fruit and Vegetable Groups Oppose, Steamship Lines Support, Plea. 


Edward A. Kaier, general attorney for 
the Pennsylvania Railroad, and in charge 
of the petition of the eastern railroads 
for an increase in freight rates of 4 per 
cent, with an exception as to coal, has 
written a letter in clarification of certain 
aspects of the petition, and modifying it 
in one respect. (T.W., Dec. 9, p. 19). 

The letter was addressed to Commis-~ 
sioner Aitchison. In addition to clarify- 
ing the petition as to the application of 
the increase, Mr. Kaier said he under- 
stood that some barge lines, and inter- 
coastal and coastal water carriers would 
intervene in support of increases in joint 
rates. 

Text of Letter 


The text of the letter, made public by 
the Commission, follows: f 

“This letter is being written in clari- 
fication of certain aspects of the peti- 
tion of the Official Territory railroads for 
increased freight rates and charges, 
dated December 1, 1950. 

“First, the proposal for increased rates 
and charges on traffic to and from Offi- 
cial Territory does not apply to move- 
ments between points in other territories 
and border points in Official Territory. 
It does not apply, for example, between 
a point in the west and St. Louis, or be- 
tween a point in the south and Louis- 
ville or Cincinnati. 

“Second, it was our purpose that the 
proposed increases should apply on move- 
ments from points outside of Official 
Territory to other points outside of Offi- 
cial Territory over routes operating 
through Official Territory. This is what 
was intended by the use of the words ‘via 
Official Territory.’ In relation to the 
whole, such movements are unimportant. 
To obviate the difficulties which might 
be encountered in dealing with such 
rates, therefore, petitioners are willing 
to and hereby do exclude from their pro- 
posal any increases in rates from points 


outside of Official Territory to other 
points outside of Official Territory via 
Official Territory, with the exception of 
rates between points in Canada and 
points in southern and western terri- 
tories when the movement is via Official] 
Territory over the line of any of the 
petitioners. 

“Third, the petition was drawn and 
the estimated revenue on the proposed 
rates which is set forth therein (para- 
graph V) was based upon the theory 
that the proposed increases in interterri- 
torial rates (rates ‘to and from’ Official 
Territory) would be shared by *petition- 
ers and the other railroads which par- 
ticipate in such interterritorial trans- 
portation. That is our present proposal. 
This, of course, could not foreclose the 
Commission from finding that the full 
amount of any increase which might 
be approved on interterritorial traffic 
— accrue to the Official Territory 
ines. 


Water Carrier Intentions 


“Fourth, I understand that the Fed- 
eral Barge Lines, the Central Barge 
Line and the American Barge Lines have 
filed or will shortly file a petition of 
intervention in support of increases in 
joint rates which those lines have with 
the petitioning railroads. I further un- 
derstand that like action is to be taken 
by the Atlantic Gulf Coastwise Freight 
Bureau representing Seatrain Lines, 
Pan-Atlantic Steamship Corporation, 
and Newtex Steamship Corporation. I 
understand also that the matter is to 
be considered this week by the Atlantic 
Seaboard Freight Bureau, representing 
Savannah Lines, Baltimore Steam Packet 
Co. and the Philadelphia-Norfolk Steam- 
ship Co. These are substantially all 
the steamship lines with which the peti- 
tioners have joint rates. I believe that 
the only others are a line which operates 
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on the Great Lakes and one which op- 
erates in New England waters. I trust 
that these facts will enable the Com- 
mission to draft an order which will in- 
clude the rates of any of these steam- 
ship companies which have or will in- 
tervene. The order by which Ex Parte 
168 was instituted provided for an in- 
vestigation into the reasonableness and 
lawfulness of further increases in the 
rates of ‘intervening petitioners’ as well 
as the rates of the petitioners. That 
order was dated October 4, 1948, and the 
several petitions of the water carriers 
for leave to intervene were not filed, 
according to our records, until October 
25, 1948, and later dates. 

“We shall be pleased to make a staite- 
ment at the hearing which will cover 
the foregoing points.” 


D. of A. Says Petition Is ‘Confusing’ 

The Department of Agriculture, in a 
letter to the Commission, asserted that 
the petition of the eastern railroads for a 
4 per cent increase in rates was confus- 
ing. 

The department, through Charles B. 
Bowling, chief, transportation rates and 
services division, transportation and 
warehousing branch of the department’s 
Production and Marketing Administra- 
tion, asked that the Commission, if it 
decided to consider the petition, extend 
the time for filing a reply to it to 
December 18. 

Mr. Bowling said, also, that the petition 
had “an extraordinary feature” in that it 
sought an increase in rates and charges 
on traffic “moving from, to, and via 
Official Territory.” 

It is understood that similar repre- 
sentations will be made by the South- 
eastern Association of Railroad and 
Utilities Commissioners. 

Mr. Bowling’s letter follows: 

“The United States Department of 
Agriculture, on December 5, obtained a 
copy of petition recently- filed by rail 
carriers in Official Territory seeking a 
general increase in rates and charges of 
4 per cent. ; 

“The Department is giving consider- 
ation to the effect that the granting of 
the petition will have upon the transpor- 
tation of agricultural commodities. The 
petition is very confusing and has an 
extraordinary feature in that, while it 
seeks an increase in rates and charges 
between points in Official Territory, 1t 
also seeks an increase in rates and 
charges on traffic moving from, to, and 
via Official Territory. The petition af- 
fects virtually all rates applicable within, 
from, to, and via that territory and it 
appears that it will have a most dis- 
turbing effect upon the whole rate struc- 
ture of the nation. 

“We also submit that some of the 
recent general rate increases on agri- 
cultural commodities have not been pro- 
ductive of increased revenues and it ap- 
pears that the increases which the Offi- 
cial Territory carriers here seek would 
likewise fail to provide increased reve- 
nues and would encourage further di- 
versions of traffic to other modes of 
transportation. 

“In the event the Commisison decides 
to consider the referred to petition, we 
respectfully request that an extension of 
time to December 18 be granted in which 
to file a reply thereto.” 


Fruit, Vegetable Groups Opposition 


The International Apple Association, 
the National League of Wholesale Fresh 
Fruit and Vegetable Distributors, and the 
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United Fresh Fruit and Vegetable Asso- 
ciation have jointly objected to the peti- 
tion of the eastern railroads for a 4 per 
cent increase in freight rates. 

The three groups assert, among other 
things, that the grounds on which the 
carriers base their alleged needs for ad- 
ditional revenue “are speculative upon 
their own statement of prospective in- 
creases in the form of wages ....as the 
increased wages for which the increased 
rates are sought have not yet been 
granted.” 

They said that, with continually rising 
wages and prices contributing to “an in- 
flationary spiral,” it did appear obviously 
unfair to deny the rail carriers, “cer- 
tainly the most vitally important factor 
in commerce and national defense,” an 
opportunity to recoup some of the in- 
creased costs of operation. But they 
added that “increased rates and charges 
also contribute to the inflationary spiral 
which, if allowed to run its course, will 
destroy all presently known values.” 

The allied groups said they should 
not under any conditions be subjected to 
the necessity of long or expensive pro- 
ceedings undertaking to defend them- 
selves and “answer such unreasonable 
and illusory proposals.” Without setting 
forth the economic conditions of the 
fresh fruit and vegetable industry or its 
ability to bear such increased costs for 
transportation, they said, “the Commis- 
sion is urgently requested to deny the 
petition in its entirety, or in any event, 
to limit consideration of the petition 
to the need for additional rates, charges, 
and/or revenue of the carriers . . . for 
application within Official Territory only 
and to limit consideration of such in- 
creases to the proven increased costs for 
materials and supplies but not for in- 
creased costs for wages not yet incurred.” 


Coastwise Lines’ Support 


Newtex Steamship Corporation, Pan- 
Atlantic Steamship Corporation, and 
Seatrain Lines. Inc., have filed a peti- 
tion in support of the eastern railroads’ 
request for an increase in joint freight 
rates, and in their local and propor- 
tional rates. 

The steamship lines said they were 
common carriers by water transporting 
property between north Atlantic ports, 
on the one hand, and, on the other, 
south Atlantic and Gulf of Mexico ports. 
They said they participated in joint 
rates and charges with connecting car- 
riers via Atlantic and* Gulf ports to and 
from origin and destination points served 
by the connecting carriers. 

After referring to the petition of the 
railroads for the general increase, in 
connection with joint rates with ocean 
carriers, the steamship lines said: 

“Petitioners join in the request as 
to these rates and in the event the au- 
thority sought by the railroads is 
granted, your petitioners request that 
they be permitted to make correspond- 
ing increases in their local and propor- 
tional rates, also in their joint rates 
with other carriers between Official Ter- 
rifory, on the one hand, and Southern 
and Southwestern territories, on the 
other hand.” 


Water Exemption Asked 


The trustees and guardian of the es- 
tates of Stewart Lyons and Susan Lyons, 
owners of a motorship “Coos Bay,” by 
ah application in W-1200, Sub. 1, have 
asked the Commission to issue an order 
exempting them from the provisions of 


part III of the interstate commerce act 
in accordance with the provisions of 
section 302(e) of that act. 


Under that provision of the act, the 
Commission may exempt from the pro- 
visions of part III those who furnish a 
vessel for compensation to a person other 
than a carrier subject to the act for the 
transportation of that person’s own prop- 
erty. 

The applicants in W-1020, Sub. 1, asked 
exemption in connection with furnishing 
the owned vessel to two wholly-owned 
lumber companies, or, if that was not 
permitted, to permit the furnishing of 
the vessel to one of the lumber companies 
under the exemption. 


B.L.E. Asks Inspection of 
Self-Driven Rail Units 


Hauling Freight, Passengers 


The Brotherhood of Locomotive En- 
gineers, through J. P. Shields, its grand 
chief engineer, has filed a “complaint 
and petition” with the Commission ask- 
ing that railroads subject to the boiler 
inspection act be required to give “self- 
propelled units designed to carry freight 
and/or passenger traffic in multiple unit 
service operated by a single set of con- 
trols” the same inspection as required 
for steam locomotives. 

The complaint names the Long Is- 
land Rail Road and the Hudson and 
Manhattan Railroad Co. as “specific 
carriers” for purposes of illustration, but 
is also directed against all Class I com- 
mon carriers by railroad subject to the 
interstate commerce act as amended. 

The brotherhood said that a Commis- 
sion order of December 14, 1925, pur- 
portedly issued under the boiler inspec- 
tion act “in the material and vital re- 
spects specified in this paragraph pur- 
ported to make distinctions and exclu- 
sions which were in all respects without 
authority in law... .” 

It said that the order properly re- 
quired the observance of rules and in- 
structions for the inspection and testing 
of locomotives propelled by other than 
steam power, insofar as such locomotives 
constituted self-propelled units designed 
solely for moving other equipment. 

However, the brotherhood said, the 
order “improperly and without lawful 
authority whatsoever ‘found’: 

“(a) That multiple unit cars and simi- 
lar self-propelled vehicles designed to 
carry within themselves freight or pas- 
senger traffic are to be distinguished 
under the said act of June 7, 1924, from 
other locomotives propelled by other 
than steam power; 

“(b) That a ‘locomotive’ is a self- 
propelled unit of equipment designed 
solely for moving other equipment; and 

“(c) That a motor car is a self-pro- 
pelled unit of equipment designed to 
carry freight or passenger traffic and 
is not to be considered a ‘locomotive.’” 


Order Questioned 


The brotherhood asserted that the or- 
der with respect to “the distinctions and 
exclusions of self-propelled equipment 
designed to carry freight and/or pas- 
senger traffic in multiple unit service op- 
erated by a single set of controls” was 
of no legal effect, contrary to law, and 
specifically contrary to the act of June 
7, 1924, which the brotherhood said 
applied specifically and expressly to “any 
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locomotive” without distinctions or ex- 
clusions whatsoever. 

It said that locomotives propelled by 
other than steam power and which 
were designed solely for moving other 
equipment had been “with exceptions” 
operated in proper condition, were em- 
ployed in the service of the railroads 
without unnecessary peril to life or 
limb, and generally had been inspected 
and tested in accordance with the in- 
spection act and the rules and instruc- 
tions of the Commission.’ 

With rare exceptions, the brotherhood 
said, the self-propelled units excluded 
from the inspection rules had not been 
operated, inspected, tested, and main- 
tained as required by the inspection act 
and were employed with “unnecessary 
peril to life or limb.. .” 

The brotherhood asked that the “pur- 
ported distinction of an exclusion” of 
the units aforementioned be held of no 
effect and that the Commission pre- 
scribe appropriate rules and instruc- 
tions for inspecting and testing such 
units “which rules and instructions shall 
be stringent to the end that employes 
on said locomotives, passengers and the 
public generally shall be protected from 
unnecessary peril to life and limb.. .” 


Southern Pacific Objects 
To Probe of Car Supply 


The Southern Pacific Co., replying to 
a petition of the West Coast Lumber- 
men’s Association for an investigation 
into alleged inadequacy of car supply 
of the S. P. system, has objected to any: 
investigation, and to being singled out 
for individual investigation (T.W., Nov. 
18, p. 45). 

The Southern Pacific denied state- 
ments in the lumbermen’s petition that 
much of the area in western Oregon and 
northern California was provided rail 
service solely by the S. P., and listed the 
Great Northern, the Northern Pacific, 
the Spokane, Portland & Seattle, and 
the Union Pacific as also serving the 
area, in addition to water and highway 
carriers of lumber “too numerous to men- 
tion.” 

The Southern Pacific asserted that 
freight car shortages of 1947, 1948, 1949, 
and 1950 during peak shipping were not 
local to its lines in Oregon or elsewhere. 
It said the shortages resulted from a 
number of causes beyond its control, in- 
cluding an unprecedented increase in 
the number of shippers in western Ore- 
gon and northern California engaged 
in the manufacture, sale and shipment 
by rail of lumber and forest prodcts; 
strikes in industry and on railroads; 
slowness of repairs to bad order cars 
because of shortages of supplies and 
labor; an “extraordinary and unusual 
influx of freight of all kinds” including 
lumber and forest products; delays by 
shippers in loading and releasing cars; 
delays on connecting lines; increases in 
average hauls; inability of railroads to 
acquire new freight car equipment in 
the war years; shortage of motive power 
to handle the volume of traffic being 
offered; and to the 40-hour week “ob- 
served by railroads and ‘shippers alike.” 

In that connection, the S. P. called 
attention to a joint statement issued by 
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Chairman Johnson of the Commission 
and President W. T. Faricy of the Asso- 
ciation of American Railroads, estimat- 
ing the effect of the reduction in work- 
ing days to be equal to the loss of use 
of 175,000 cars to all U. S. railroads— 
(T.W., Sept. 2, p. 17). The statement 
was reproduced as an appendix to the 
S. P. reply. 

The railroad asserted that by pur- 
chases of new cars and curtailment of 
its retirement program, it had increased 
the freight cars owned by it from 40,055 
cars in 1941 to 51,182 cars on September 
1, 1950, an increase of 11,127 cars, or 
27.8 per cent. The S. P. and its sub- 
sidiary, the Texas & New Orleans, com- 
bined, had increased their total freight 
car supply by 24.6 per cent, the S. P. 
said. 

As to alleged losses suffered by the 
Oregon lumber industry because of car 
shortages, the S. P. said it did not be- 
lieve it possible to determine “losses” 
or what additional profits the lumber 
industry would have earned if all orders 
for cars had been supplied in full in the 
period in question. It added that it 
‘was obvious that the profit per unit of 
output would undoubtedly have been 
much less if the car supply had equalled 
the demand, and if “artificial” and “un- 
natural” prices of lumber had not ad- 
mittedly prevailed as the result of the 
shortages. 





Motor Rate Rises Opposed 


By New Orleans Bureau 


The New Orleans Traffic and Trans- 
portation Bureau has joined other ship- 
per interests in protesting general in- 
creases in motor carrier rates within 
Southern Territory and between points 
in that territory, on the one hand, and 
points in Official, Western, and South- 
western territories, on the other, pub- 
lished to become effective. December 18 
(T.W., Dec. 9, p. 39). 

Specifying Southern Motor Carriers 
Rate Conference, MF-I.C.C. No. 370 and 
Central and Southern Motor Freight 
Tariff Association, MF-I.C.C. No. 94, and 
other tariffs of those agents, the New 
Orleans bureau said that the proposed 
increases, if not suspended, would bring 
about increases of approximately 10 per 
cent on less-than-truckload and any- 
quantity traffic and about 15 per cent 
on volume traffic. It said the increases 
proposed to bring the L.T.L., A.Q., and 
volume rates of motor carriers up to 
the rail level of the current rail rates 
on traffic moving between points in the 
considered areas. 

The bureau said the motor carriers 
offered in justification for the proposed 
increases the fact that the railroads had 
been and were making reductions in 
rates on many commodities in order to 
recover some of the tonnage lost by the 
carriers as a result of the effect the ex 
parte increases exerted on rail traffic. 

It said the motor carriers had not 
justified the proposed increases by ap- 
pearing before the Commission as the 
rail carriers did in Ex Parte Nos. 162, 
166, and 168 “with witnesses, cost studies 
and other data in justification of their 
need for additional revenue.” It said 
that, on the contrary, cost figures for 


the first quarter of 1950 showed that 
the motor carrier operating ratios were 
“extremely favorable.” 

It said the operating ratio figure for 
the first 1950 quarter was 90.7 as com- 
pared with 93.2 in 1949, 90.6 in 1948, 94 
in 1947, 99.4 in 1946, 96.2 in 1945, and 
96.9 in 1944. 

The bureau said that the rail rates 
were in no way related to the motor car- 
rier rates and that they should not be 
for the future. It said the shipping 
public was entitled to rates in connec- 
tion with the various forms of trans- 
portation “made commensurate with the 
cost of operation of each character of 
traffic and to the economies that each 
individual form of transportation can 
reasonably offer.” 

It said that operation of the proposed 
schedules would result in increases in 
the first class rates of 17.7 per cent, 13 
per cent, 14.6 per cent, 12.8 per cent, and 
24.8 per cent on traffic moving between 
New Orleans and New York, Baltimore, 
Philadelphia, Pittsburgh and Boston, re- 
spectively. 





Draper Asks Ratification 


As Long Island Trustee 


William H. Draper, Jr., of Scarsdale, 
N.Y., vice-president of Dillon, Read & 
Co., Inc., New York City, who served as 
Under Secretary of the Army from 1947 
until 1949, has petitioned the Commis- 
sion for ratification of his appointment 
as substitute trustee of the property of 
the Long Island Rail Road Co. 

The petition, filed in Finance No. 16483, 
Long Island Rail Road Co., Reorganiza- 
tion, said that David E. Smucker and 
Hunter L. Delatour had resigned as Long 
Island trustees and that the New York 
federal eastern district court appointed 
the applicant as substitute trustee of 
the property of the debtor railroad, sub- 
ject to ratification by the Commission. 


A.A.R. Official Replies to 
Brotherhoods on Wage Data 


J. Elmer Monroe, assistant vice-presi- 
dent of the Association of American 
Railroads, and assistant director of the 
A.A.R. Bureau of Railway Economics, 
has replied to objections of four railway 
brotherhoods to the elimination in re- 
ports to the Commission of a column 
headed “straight time actually worked,” 
in connection with compensation paid 
engine, train, and yard service employes 
(T.W., Dec. 9, p. 64). 

Mr. Monroe was mentioned in the let- 
ter of the brotherhoods concerning the 
reporting of compensation as supporting 
changes which, the brotherhoods had as- 
serted, had been rejected by presidential 
wage boards. 


“It seems that the brotherhoods have 
looked at this matter solely from the 
standpoint of the effect on the contro- 
versy in wage negotiations over the 
proper method of calculating hourly 
earnings, and have not considered the 
question from the standpoint of the 
propriety or impropriety of including 
data on a form for the reporting of 
basic wage statistics,” said Mr. Monroe, 
in his letter to the Commission. 

He asserted that the figures in the 
disputed column were “computed fig- 
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ures,” which could at any time be 
computed from other basic data on the 
same form, and added that the brother- 
hoods were aware of that fact. 

Mr. Monroe also said that the Com- 
mission’s Bureau of Transport Economics 
and Statistics had never, as far as he 
knew, utilized the figures in the column 
to be eliminated as the basis of any 
computation relating to pay or earnings 
of railroad workers. There was, there- 
fore, no practical need for the figures, he 
said, and that it was inappropriate to 
include hypothetical figures on a form 
reporting basic wage and service data. 





Higher Motor Rates to 
Market, Garment Areas 
Of N.Y. City Protested 


The Port of New York Authority and 
the Shippers’ Conference of Greater New 
York have asked the Commission to sus- 
pend proposed increased motor carrier 
rates on shipments moving from and to 
the “market area,” Borough of Man- 
hattan, New York, N.Y., to become ef- 
fective December 20, and on shipments 
moving from and to the “garment area” 
of the same borough, to become effective 
February 15, 1951. 

The protestants said the increases were 
published in supplement No. 33 to Middle 
Atlantic States Motor Carrier Confer- 
ence, MF-I.C.C. No. A-310. 

They said rule 21, “Collection and De- 
livery Service,” on page 24 of supplement 
No. 33 would increase the rates applying 
from and to the named areas by imposi- 
tion of an additional charge of 5 cents 
a 100 pounds on less-than-truckload ship- 
ments weighing 6,000 pounds or more, 
and 8 cents on truckload shipments. 

The protestants said the alleged basis 
for the proposed increases, according to 
the tariff item quoted, was the existence 
of “traffic regulations imposed by city 
authorities.” 


“Protestants are advised,” they con- 
tinued, “that traffic regulations of the 
City of New York now applicable in the 
affected areas have been in force for 
nearly 20 years, during which said period 
no penalty such as that now proposed 
under the protested tariff has been ap- 
plied, nor is there any justification for 
the imposition of the said penalty charge, 
superimposed upon currently effective 
‘arbitraries’ now added to the normal 
or standard schedules of rates applying 
to and from the Port of New York dis- 
trict. 

“Petitioners suggest that a possible 
motive for publication of the protested 
schedule at this time is to force the 
City of New York to reconsider or cancel 
the traffic regulation referred to. If 
this be true, then it is obvious that the 
proposed increases are not justified. In 
any event, increases in freight rates must 
be lawful when tested by the customary 
standards of reasonableness and freedom 
from discrimination. The motor carrier 
respondents here must be made to dem- 
onstrate that the proposed rates meet 
these tests, if the public interest is to 
be protected.” 


Second Penalty Charge 
They asserted that a proposed addi- 
tion of a second penalty charge with 
reference to traffic moving from and to 
the affected areas was unduly prejudi- 
cial to shippers and receivers of freight 
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within those areas and unduly preferen- 
tial of their competitors and others 
situated in other parts of New York 
City “and at or within the commercial 
areas of competing ports, more par- 
ticularly the ports of Philadelphia and 
Baltimore .. .” 

The protestants said the Middle At- 
lantic carriers’ rates applicable on ship- 
ments from and to the Port of New 
York on currently effective tariff sched- 
ules already included a penalty or “arbi- 
trary” surcharge designed, allegedly, to 
compensate the carriers for handling 
traffic to and from various parts of the 
New York metropolitan area. 

“The proposal here is to impose a 
penalty on a penalty,” they continued. 

They said the present proposal was 
the third of its kind in as many months 
and differed radically from the others. 

“The very uncertainty evidenced by 
these numerous shifts in position re- 
quires an investigation to determine the 
lawfulness of the latest proposal here 
protested prior to any imposition upon 
the shipping public of the increased 
rates here proposed,” said the protes- 
tants. 





Motor Heavy Haulers Ask 


Hearing on Safety Rules 


Ernie Adamson, attorney for the W. J. 
Dillner Transfer Co., Pittsburgh, Pa., in 
a letter to the chairman of the Com- 
mission, has asked for a hearing with 
respect to the motor safety rules as they 
affect the heavy haulers. 

Mr. Adamson referred in his letter to 
the Commission’s order in connection 
with a notice of proposed rule making 
in MC-40, Qualifications and Maximum 
Hours of Service of Employes of Motor 
Carriers and Safety of Operation and 
Equipment, and other proceedings (T.W.., 
Dec. 2, p. 36). Said Mr. Adamson: 

“I have a number of clients who are 
deeply interested in these safety rules 
and particularly in part 5, which relates 
to hours of service. Several years ago 
a group of heavy haulers made a study 
of hours of service regulations, as they 
applied to heavy hauling operations. Ii 
was then decided that these rules were 
unfair insofar as heavy haulers were 
concerned. Accordingly, a petition was 
filed with the Commission attacking the 
rules and asking that a hearing be 
held. Up to the present writing no 
hearing has been held by the Commis- 
sion, although I have talked with Mr. 
Coyle several times about fixing a hear- 
ing date. Mr. Coyle told me one day 
last fall that he was planning to set the 
petition for hearing in the near future, 
but so far he has not done so. I write 
you at this time for the purpose of call- 
ing the attention of the Commission to 
the position of the heavy haulers in this 
matter.” 

Mr. Adamson enclosed with his letter 
a copy of the petition verified March 2, 
1949, in which the Dillner company and 
other Pennsylvania carriers asked for 
certain modifications of the safety rules: 
with respect to hours of service of truck 
drivers. 

The petition said, among other things, 
that the physical conditions under which 
the petitioners operated were in many 
respects different from the operating 
conditions controlling other motor truck- 
ers, hauling package freight. 

_ “Due to the terms of the existing rules,” 
it said, “petitioners are sometimes com- 








pelled to restrict their operations be- 
cause of the lack of qualified and ex- 
perienced men to drive the trucks and 
supervise the jobs. The experienced em- 
ployes are forced to ‘lay off’ from work 
because of excessive time which often 
accrues while waiting or ‘deadheading.’ 


“The present limitations on hours of 
service are unjust and unreasonable as 
applied to these petitioners. 


“Petitioners request that the rules in 
part V-3a and 3b, be modified so as to 
permit employes working in this par- 
ticular service to work 12 hours per day 
and not to exceed 72 hours per week, or 
not to exceed 120 hours in any period of 
240 hours.” 

The petitioners said that practically 
all the heavy hauling operations were 
over irregular routes in call and demand 
service. They said the present rules and 
regulations “were evidently promulgated 
to cover the regular route operations, in 
package freight service.” 





Water Permit Change Sought 


By an application in W-390, Sub. 2, 
the Warrior & Gulf Navigation Co., of 
Birmingham, Ala., asks the Commission 
for a revised permit to cover service at 
the additional port of Madisonville, La. 

The applicant said no real change in 
route was proposed, but that it wanted 
a clarification clearly to permit service 
to Madisonville. It said it had seemed 
to it that Madisonville was on the Gulf 
Intracoastal Waterway, but that a Com- 
mission representative had ruled that 
it was not. To avoid any question, the 
applicant said, it was asked that the per- 
mit be amended to include points on 
Lake Pontchartrain and _ tributaries 
thereof. 


FINANCE APPLICATIONS 





Finance No. 17167, Interstate Railroad Co. 
asks authority to issue $700,000 equipment 
trust certificates, Series H, to be dated 
March 1, 1951, and mature in 10 annual in- 
stallments. The applicant said the proceeds 
would defray part of the cost of construct- 
ing in its shops 200 all-steel hopper coal 
competitive bidding to bear a dividend rate 
cars. The certificates will be offered for 
of 234 per cent 

* a 

Finance No. 17169, New York, Chicago & 
St. Louis Railroad Co. asks authority to 
issue and sell 33,770 shares of common stock, 
par value $100, the proceeds to be used to 
reimburse its treasury for additions and 
hbetterments to road property noi yet cap- 
italized. From 1931 to 1945, said the ap- 
Plicant, it had devoted substantially all 
its net earnings to additions and better- 
ments to road and equipment property, to 
reduction of indebtedness, and to improve- 
ment of its working capital pecsition. In 
that period, it said, surplus increased by 
about $37,624,000, while unpaid accruals on 
its 6 per cent cumulative preferred stock 
rose from nothing on July 1, 1931, to about 
$31,369,000, or $87 a share, on December 31, 
1945. Since the last mentioned date, it 
said, substantial additional amounts of net 
earnings had been applied to additions and 
betterments and to the acquisition of cap- 
ital assets. At the same time, it added, 
inroads had been made on the accrued un- 
paid dividends on the preferred. Neverthe- 
less, said the applicant, on January 2, 1951, 
there would remain about $16,226,000, or $45 
a share, of such unpaid accruals. It said 
that reimbursement of its treasury by pr.- 
ceeds of the sale of stock would expedite 
the reduction and final elimination of the 
unpaid dividend accruals. 

oe * * 


MC-F-4757, Lloyd R. Weisensee and Gert- 
rude O. Quenville, Portland, Ore., asks au- 
thority to acquire control of Sellwood Trans- 
fer Co., Portland. oe 

MC-F-4758, Kelleher Motor Freight Lines, 
Inc., St. Louis, Mo., asks authority to pur- 
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chase certain operating rights of Ferguson 
Motor Transportation, Inc., Harrison, N.J. 
* + * 

MC-F-4759, F. S. Crawford, Ashland, Ky., 
asks authority to acquire control of Farson 
Motor Lines, Inc., Coal Grove, O., not 
through acquisition of capital stock, but as 
general manager, and temporarily to op- 
erate. 

* ea * 

MC-F-4760, Commercial Petroleum & 
Transport Co., Houston, Tex., asks authority 
to purchase common corporate stock of 
Commercial Barge Lines, Inc., and Com- 
mercial Carriers, Inc., Detroit, Mich., and 
to acquire control of those corporations 
through ownership of their capital stock. 
J. Newton Rayzor, president, and other 
port Co., ask to join as parties to the ap- 
plication. be 

* a 


MC-F-4761, John E. Miller, Easton, Pa., 
asks authority to purchase certain operat- 
ing rights of Valley Transfer & Storage, 
Allentown, Pa., and temporarily to operate. 

~ ~ a 


MC-F-4762, Oklahoma Trailer Convoy, Inc., 
Tulsa, Okla., asks authority to acquire cer- 
tain operating rights of National Trailer 
Transport, Inc., Long Beach, Calif., through 
purchase of National Trailer’s capital stock. 


PETITIONS FOR REHEARING, ETC. 





Finance 9918, Missouri Pacific Railroad Co. 
Protective Committee for First Mortgage 
Bondholders of International-Great North- 
ern Railroad Co. asks dismissal of ‘Petition 
of Independent Directors of Missouri Pa- 
cific Railroad Co. for clarification and 
amendment of Commission’s order of Oct. 
25, as amended by order of Nov. 13 and to 
conduct a hearing thereon’’, dated Nov. 28. 

* * a 


MC-30378, Sub. 26, Associated Transports, 
Inc. Extension—Ia.; MC-30378, Sub. 27, 
Same Extension—Kans. Applicant asks re- 
opening and further hearing. 

* * * 


MC-3144, Sub. 31, Schreiber Trucking Co., 
Inc. Applicant asks reconsideration. 
co * * 


I. & S. M-3586, Iron or Steel Stampings— 
Cleveland to Syracuse. Respondents ask 
vacation of its order. 

oa 


as 

MC-29886, Sub. 41, Dallas & Mavis For- 
warding Co., Inc. Extension. Applicant 
asks reconsideration. 

* * 

MC-43716, Sub. 14, Bigge Drayage Co. Ex- 
tension—McClellan Field, Calif. Applicant 
asks reconsideration. 

Ld a 

MC-53869, Sub. 24, H. J. Jeffries Truck 
Line. Applicant asks modification and/or 
amendment of Certificate of Public Con- 
venience and Necessity. 

* * * 

MC-F-4707, Arkansas Express, Inc.—Lease 

—Week’s Truck Line. Stuttgart Truck Line, 


’ Red Line Transfer & Storage Co. and Class 


I Rail Carriers ask vacation of temporary 
authority and matter set down for public 
hearing. 

* + * 

No. 29028, Lakeville Creamery Co. v. Rail- 
way Express Agency, Inc. et al. Defendants 
ask amendment of order of Feb. 18, 1947, 
as amended. 

ok oo a 
No. 30269, Lynchburg Foundry Co. v. A. 


T. & S. F. et al. Defendants ask recon- 
sideration. 
* + * 


MC-107107, Sub. 9, Sydney Alterman Ex- 
tension—Packing House and other Food 
Products. Carolina Freight Carriers Corp. 
asks reconsideration of decision. 

* a oe 


MC-111688, Ray Ogg Transportation Com- 
mon Carrier Application. Applicant asks 


reopening. 
* + * 
MC-F-4531, Byron Elting—Control; Aztec 
Lines, Inc. — Purchase (Portion) — Great 


American Transport System, Inc. Applicants 
ask reconsideration and modification. 


MC-F-4714, Lester J. Lishon et al, and 
Dairy Transport Co.—control; Eastern Tank 
Lines, Inc.—Purchase—Becker Transporta- 
tion Co., Inc. Transferee and transferor 
ask modification of order of Oct. 30. 


MC-C-1003, Class and Commodity Rates, 
New York—Philadelphia. Middle Atlantic 
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Conference asks reopening, reconsideration 
and modification. 
* * 


MC-F-2872, Eck Miller 
Lease—Crutcher Bros. Co. 
extension of lease. 

7 


Transfer Co.— 
Applicant asks 
* 


No. 29998 and embraced cases, Armour & 
Co. v. B. & O. et al. Defendants ask re- 


consideration. 
+ * 


No. 30452, Trojan Fruit Merchants Ass’n. 
v. N. Y. C. R.R. Co. Complainant asks 


further hearing. 
cS * 


MC-1849, Sub. 55, Northern Transporta- 
tion Co. Extension—Utah Territory. Pro- 
testant and interveners ask reconsideration, 
further hearing and modification. 

a * * 


MC-100463, Sub. 7, Smith Transport 
Limited Extension—Wood Pulp. Intervener 


asks reconsideration. 
* * * 


MC-110786, Sub. 1, Dairy Express, Inc. 
Extension—Sugar. Applicant asks recon- 


sideration. 
a * x 


MC-111278, Lightning Transportation Co., 
Inc. Common Carrier Application. Ap- 
plicant asks reopening and reconsideration. 


NEW COMPLAINTS 


Western Packers Ask 
Refunds Under ‘46, ‘47, 


‘48 General Increases 


The Denver Union Stock Yard Co., and 
six packing house companies of Denver, 
Colo., have filed sub-numbered com- 
plaints with the Commission asking ad- 
justment of railroad rates on fresh 
meats “and other property” from Denver 
to points in Official Territory. 

The first complaint in the series, No. 
30710, Rath Packing Co., et al., Waterloo, 
Ia., v. Ahnapee & Western, complained 
of fresh meats rates from points in Iowa, 
South Dakota, Kansas, Nebraska and 
Texas, to points in Official Territory east 
of the Indiana-Illinois state line, and 
asked reparation (T.W., Nov. 25, p. 44). 

In No. 30710, Sub. 1, Oscar Mayer & 
Co., Inc., Madison, Wis., v. Ahnapee & 
Western, et al., complaint was made of 
rates on fresh meat from Madison and 
Prairie du Chien, Wis., Chicago, Il., and 
Davenport, Ia., to the aforementioned 
territory, and reparation was asked. 

The complaints numbered 30710, from 
Sub. 2 to 8, inclusive, complain of rates 
from Denver to the same territory de- 
scribed in the earlier complaints, and all 
but the Denver Union Stock Yards’ com- 
plaint contain a prayer for reparation. 

The basis of the complaints is the 
allegation that, in No. 29546, American 
Packing & Provision Co. v. Union Pacific 
Railroad Co. 270 I.C.C. 329, the Com- 
mission prescribed rates for fresh meat 
between points in “the complaint terri- 
tory involved” in the complaints. That 
spread, the complainants said, was based 
on the rates available to competitors of 
the complainant on June 30, 1946. 

The complainants asserted that the 
spread so prescribed was “changed and 
distorted” and that the rates resulting 
from the 1946, 1947, and 1948 general 
freight rate increase cases had been and 
were unreasonable, to the disadvantage 
of the complainants, and to the advan- 
tage of their competitors. 

The complaining packing interests said 
the carriers knew that the disruption 
would occur and that the Commission 
had granted the relief in the 1947 in- 





crease case on assurance by the carriers 
of their intention to restore former 
competitive relationships. Acting on the 
admonitions of the Commission, they 
said, they attempted to negotiate with 
the railroads. They added, however, that 
the carriers had refused and still refused 
to cooperate. 


The complainants, other than the 
Denver Union Stock Yard, asked rates 
for the future and pendente lite. 


The complaints were docketed as fol- 
lows: 


No. 30710, Sub. 2, Denver Union Stock 
Yard Co. v. Akron, Canton & Youngs- 
town Railroad Co. et al.; No. 30710, 
Sub. 3, Pepper Packing Co. v. Same; 
No. 30710, Sub. 4, Lasco, Inc., v. Same; 
No. 30710, Sub. 5, Capitol Packing Co. 
v. Same; No. 30710, Sub. 6, Fryer & 
Stillman, Inc., v. Same; No. 30710, Sub. 
7, Landers Packing Co. v. Same; and 
No. 30710, Sub. 8, National Food Stores, 
Inc., v. Same. 





Digest of Complaints 


No. 30559, Sub. 3, Great Lakes Carbon Cor- 

poration, St. Louis, Mo., v. A. & S. et al. 

Alleges rates on bituminous coal, from 

Energy Mine and Orient Mine, Ill., to St. 

Louis, Mo., from June 29, 1950, in violation 

of section 1. Asks cease and desist order, 
rates, and reparation, also pendente lite. 

* = * 


No. 30694, Sub. 1, Whitfield Transportation, 
Las Cruces, N. M., et al. v. Santa Fe. 
Allege rates of defendant on petroleum 
products, from El Paso, Tex., to points in 
New Mexico. in violation of section 1. Asks 
cease and desist order and rates. (Walter, 
Burchmore & Belnap, 2106 Field Bldg., Chi- 

cago 3, Ill.) 
* * * 
No. 30710, Sub. 2, Denver Union Stock Yard 
Co., Denver, Colo. v. A. C. & Y. et al. 

Alleges rates on fresh meats from Denver 
to points in Official Territory, since July 1, 
1946, in violation of sections 1 and 3. Asks 
cease and desist order and rates. (W. C. 
Crew, Livestock Exchange Bldg., Denver 16, 
Colo.) 

* Bd * 
No. 30710, Sub. 3, Pepper Packing Co., 
Denver, Colo., v. A. C. & Y. et al. 

Alleges rates on fresh meat from Denver 
to points in Official Territory, since July l, 
1946, in violation of sections 1 and 3. Asks 
cease and desist order, rates for future and 
pendente lite, and reparation. 

* ca * 
No. 30710, Sub. 4, Lasco, Inc., Denver, Colo., 
v. A. C. & Y. et al. 

Alleges rates on fresh meat from Denver 
to points in Official Territory, since July 
1, 1946, in violation of sections 1 and 3. 
Asks cease and desist order, rates for future 
and pendente lite, and reparation. 

a * OK 


No. 30710, Sub. 5, Capitol Packing Co., 
Denver, Colo., v. A. C. & Y. et al. 
Alleges rates on fresh meat from Denver 
to points in Official Territory, since July 1, 
1946, in violation of sections 1 and 3. Asks 
cease and desist order, rates for future and 
pendente lite, and reparation. 
* . * 
No. 30710, Sub. 6, Fryer & Stillman, Inc., 
Denver, Colo., v. A. C. & Y. et al. 
Alleges rates on fresh meat from Denver 
to points in Official Territory, since Oct. 12, 
1949, in violation of sections 1 and 3. Asks 
cease and desist order, rates for future and 
pendente lite, and reparation. 
* * * 


No. 30710, Sub. 7, Landers Packing Co., 
Denver, Colo., v. A. C. & Y. et al. 
Alleges rates on fresh meat from Denver 
to points in Official Territory, since July 1, 
1946, in violation of Sections 1 and 3. Asks 
cease and desist order, rates, and reparation. 
* x * 


No. 30710, Sub. 8, National Food Stores, Inc., 
Denver, Colo., v. A. C. & Y. et al. 

Alleges rates on fresh meat from Denver 

to points in Official Territory, since July 

1, 1946, in violation of sections 1 and 3. 

Asks cease and desist order, rates for future 
and pendente lite, and reparation. — 

” . . 


No. 30710, Sub. 9, Cudahy Packing Co., 
Omaha, Neb., vy. A. C. & Y. et al. 

Alleges rates on fresh meats or. fresh 

meats and mixed carloads of packing house 
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products, in the statutory period, from 
Omaha, Kansas City and Wichita, Kan., 
Sioux City, Ia., St. Paul, Minn., and Denver, 
Colo., to points in Indiana, Ohio, Pennsyl- 
vania, Michigan (except upper peninsula), 
New York, Connecticut, Rhode Island, Mas- 
sachusetts, Vermont, New Hampshire, 
Maine, New Jersey, Delaware, Maryland, 
District of Columbia, points in Virginia, 
West Virginia and Kentucky on or north of 
the Ohio River between Cairo, Ill., and 
Cincinnati, O., and on or north of the C. 
& O. from Cincinnati to Kenova, W. Va., 
and the line of the N. & W. from Kenova 
to Norfolk, Va., in violation of section 1. 
Asks cease and desist order, rates, and 
reparation. (William F. Price, 120 S. LaSalle 
St., Chicago 3, Ill.) 
*~ cd o 
No. 30710, Sub. 10, Wilson & Co., Inc., Chi- 
cago, Ill. v. A. C. & Y. et al. 

Alleges rates on fresh meats, in straight 
or mixed carloads, from Chicago, Cedar 
Rapids, Ia., Albert Lea and Faribault, Minn., 
Omaha, Neb., Kansas City, Kan., Oklahoma 
City, Okla., and Denver, to points in In- 
diana, Ohio, Pennsylvania, Michigan, except 
the upper peninsula, New York, Connecticut, 
Rhode Island, Massachusetts, Vermont, New 
Hampshire, Maine, New Jersey, Delaware, 
Maryland, District of Columbia, points in 
Virginia, West Virginia, and Kentucky on 
or north of the Ohio. River between Cairo, 
Ill., and Cincinnati, O., and on or north 
of the line of the Chesapeake & Ohio run- 
ning from Cincinnati to Kenova, W. Va., 
and the line of the Norfolk & Western from 
Kenova to Norfolk, Va., in the statutory 
period, in violation of section 1. Asks cease 
and desist order, rates, and _ reparation. 
(Louis R. Simpson, 4100 S. Ashland Ave., 
Chicago 9, Ill.) 

Eg a * 
No. 30720, Tennessee Intrastate Rates and 
Charges. 

Investigation instituted by the Commis- 
sion, division 1, to determine whether rates 
and charges of railroads operating in Ten- 
nessee for intrastate transportation of 
property as imposed by state authority, be- 
cause of failure to include increases cor- 
responding to those permitted by the Com- 
mission in Ex Parte Nos. 166 and 168, cause 
undue or unreasonable advantage, prefer- 
ence, Or prejudice, as between persons or 
localities in intrastate commerce, on _ the 
one hand, and interstate or foreign com- 
merce, on the other hand, or any undue, un- 
reasonable or unjust discrimination against 
interstate or foreign commerce. 

a + a 


No. 30721, Kentucky Gas _ Service, Inc., 
Louisville, Ky., v. Southern 

Alleges rates on liquefied petroleum gas 
products, from points in Louisiana to Louis- 
ville on numerous shipments in 1948, 1949, 
and 1950, in violation of sections 1, 3, and 
4. Asks cease and desist order, rates, and 
reparation. (H. J. Burt, Jr., 503 Kentucky 
Home Life Bldg., Louisville 2, Ky.) 


* * * 


No. 30722, Federal Chemical Co., Louisville, 
Mass Ce. En Oe Mes 

Alleges demurrage charges on leased tank 
cars in violation of section 1. Asks cease 
and desist order, rules exempting private 
cars from demurrage charges, and repara- 
tion. (J. Walter Harding, general traffic 
manager, Federal Chemical Co., 646 Starks 
Bldg., Louisville 2, Ky.) 


* * * 


No. 30723, J. M. Smucker Co., Salem, O., V. 
Pennsylvania. 

Alleges rates on carloads of potato flour 
from Salem to Philadelphia, Pa., for export, 
in December, 1948, and January, February 
and March, 1949, in violation of sections 1 
and 6. Asks reparation of $4,580.93. (A. F. 
McCallum, 19 S. Wells St., Chicago, Ill.) 


* & * 


No. 30724, E. B. Muller & Co., Port Huron, 
Mich., v. Grand Trunk Western et al. 
Alleges rates on roasted and ground chicory 
from ports of import (Virginia cities) to 
Port Huron, in violation of sections 1 and 
3. Asks cease and desist order, rates, and 
reparation of $14,000 on shipments in 1948, 
1949, and 1950. (C. L. Athanson, 2262 Na- 
tional Bank Bldg., Detroit 26, Mich.) 


* * * 


MC-C-1222, Oris Crisp—Revocation of Permit. 

Investigation instituted by the Commis- 
sion, division 5, into discontinuance of OPp- 
erations under permit in MC-105231, Sub. 1, 
issued to Oris Crisp, John Day, Ore. 


* * * 


MC-C-1224, Clark Thread Co., Inc., New York, 
N. Y., v. Pilot Freight Carriers, Inc. ct 4l. 
Alleges rates on 60 truckload shipments 
of textile machinery from Newark, N. J., t0 
Albany, Ga., July 8, 1947, and December 24, 
1947, in violation of sections 216 and 21’. 
Asks administrative determination, suit 
having been filed in the federal district 
court for the eastern New York district. 








5, and 
LaSalle 


., Chi- 


traight 
Cedar 
Minn., 
ahoma 
in In- 
except 
scticut, 
t, New 
laware, 
nts in 
*ky on 
Cairo, 
north 
oO run- 
VY. Va., 
n from 
atutory 
S cease 
ation. 
l Ave., 


eS and 


ymmis- 
r rates 
n Ten- 
on of 
ty, be- 
S cor- 
> Com- 
, Cause 
prefer- 
ons or 
yn the 


against 


Inc., 


im gas 
Louis- 
3, 1949, 
3, and 
Ss, and 
ntucky 


lisville, 


d tank 
3 cease 
private 
repara- 
traffic 
Starks 


‘istrict 
ict. 





December 16, 1950 


PROPOSED REPORTS 


Joint Board Disapproves 
Alternate Truck Route to 
Avoid Weight Limit Law 


Since it appeared the sole purpose of 
the application here considered was to 
avoid Tennessee’s state load limit law, 
there was no justification for a finding 
that public convenience and necessity 
would be served by the applicant over 
the alternate route for which it sought 
operating authority, Joint Board No. 4 
concluded in a proposed report recom- 
mending denial of a truck line certificate 
application. 

The proposed report was issued in MC 
109603, Sub. 5, Loo-Mac Freight Lines, 
Memphis, Tenn. — Alternate Route — 
Holly Springs, Miss. Members of the 
joint board are C. M. Morgan and J. B. 
Avery, Sr., representing, respectively, the 
state commissions of Mississippi and 
Tennessee. The state of Mississippi 
waived its right to participate in the 
hearing, and the proposed report was 
signed only by Mr. Avery. 

The Loo-Mac firm, the partners in 
which were Clyde M. Loosier and T. L. 
McNatt, the joint board said, sought 
authority to transport general commodi- 
ties, with exceptions, between the junc- 
tion of US. Highways 45 and 72, near 
Corinth, Miss., and Memphis, over its 
presently authorized route to the junc- 
tion of US. Highways 72 and Mississippi 
Highway 7, thence over Mississippi High- 
way 7 to its junction with U.S. Highway 
78 at Holly Springs, Miss., and thence 
over U.S. Highway 78 to Memphis and 
return over the same route, “as an alter- 
nate route for operating convenience 
only.” 


Purpose of Application 


According to the joint board, the ap- 
plicant contended that “the only thing 
sought” was “an alternate route for a 
short distance, principally to avoid the 
Tennessee weight laws on certain types 
of shipments,” and that the proposed 
route would be used “to eliminate cer- 
tain additional hauling and expedite de- 
livery of merchandise loaded in com- 
pliance with the laws of certain other 
states, but which exceed the Tennessee 
weight limitations.” 

“Exhibit A of the application,” the 
joint board continued, “states that since 
their presently authorized route extends 
approximately 30 miles into Tennessee, 
their operations are restricted to maxi- 
mum weights of 42,000 pounds, and that 
they are subject to license fees amount- 
ing to approximately $400 for each 
vehicle. They are of the opinion that if 
they are allowed to operate over the 
proposed alternate route, they could 
handle loads of uniform weight over 
their entire route, and save at least 
$3,000 a year in license fees alone, and, 
in addition, could conduct a more effi- 
cient and expeditious operation. Maxi- 
mum over-all weight laws pertinent 
hereto are 42,000 pounds in Tennessee, 
55,000 pounds in Alabama, and 52,500 
pounds in Mississippi and Georgia. 
Under Tennessee law the _ described 
weight limitation is not applicable within 
2 12-mile radius of a city with a popula- 
tion in excess of 100,000 persons. Since 
the population of Memphis is approxi- 
mately 325,000, and the distance between 


that point and the Mississippi-Tennessee 
border, over the proposed alternate 
route, is only seven miles, the 42,000- 
pound weight restriction does not apply 
over the proposed route. The latter 
route is estimated by applicants to be 
approximately seven miles longer than 
the presently-authorized route, which 
extends approximately 27 miles into 
Tennessee. 


“Shipments and trailers are inter- 
changed with numerous carriers at 
Memphis and certain other points for 
destination movement to and from 
points on their authorized routes. 


Interchange and Excess Tonnage 


“At times, connecting carriers tender 
for interchange trailer loads which are 
within the weight limitations as pre- 
scribed in certain other states, but which 
exceed the limitations imposed in Ten- 
nessee. In order to comply with Ten- 
nessee requirements, applicants must 
remove the excess tonnage, and load it 
on another vehicle for destination move- 
ment. The interchange of sealed trail- 
ers exceeding the Tennessee weight limi- 
tation is difficult as the seals cannot be 
broken without permission. 


“The proposed authority would enable 
them (the Loo-Mac partners) to operate 
from Atlanta to Memphis, and inter- 
change shipments or trailers with other 
carriers destined to or from Memphis 
without the added cost and inconven- 
ience involved in unloading and loading 
at Corinth those shipments in excess of 
the Tennessee weight restrictions. They 
expect to eliminate 93 trips a month 
at an estimated saving of approxi- 
mately $48.10 a trip. Their estimate... 
is dependent upon their being able to 
handle the maximum allowable load on 
each trip. 


“Four motor common carriers that in- 
terchange shipments or trailers with ap- 
plicants support the application .. .” 

In further discussion, the joint board 
said that, “obviously, the savings effect- 
ed by the proposed route would result 
in a considerable amount but not to the 
extent estimated by applicants.” It said 
the record before it made it obvious 
that the applicants planned to operate 
both their presently authorized route to 
Memphis and over the proposed alter- 
nate route, and that, “with this condi- 
tion existing, it is not to be expected 
that there would be any saving in their 
registration license fees.”, Concluding 
paragraphs of the proposed report in- 
cluded the following: 


“The applicants and the opposition 
both rely upon the decision in Dixie 
Ohio Express Company—Extension of 
Operations—Bristol, 30 M.C.C. 291. 


Factors Considered 


“It would be conceded that if the ap- 
plicants operated equipment of such 
length and width, kind or character 
that could not be legally operated over 
their present route, and that the route 
sought would permit them to carry 
heavier loads with such vehicles and 
with greater safety than the presently 
operated route and would result in the 
avoidance of the transfer of lading re- 
quired in connection with the operation 
of their present route, thereby eliminat- 
ing delays, avoiding losses, breakage, 
damage and reduce the expense in con- 
nection with all such, that there would 
be a convenience and necessity which 
could be operated over the new route 
and result in a public convenience and 
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accommodation. Many of the factors 
entering into the decision of the Com- 
mission in the above-referred-to case 
are absent in the instant case. As a 
fact, only one could be found, and that 
is the avoidance of the Tennessee weight 
laws by the use of a longer and more 
hazardous route. 


“The route is more hazardous for two 
reasons; viz., first, the Mississippi State 
Highway No. 7 is a narrow gravel road 
not capable of carrying heavy loads 
during a rainy or winter season; second, 
the operation of applicants’ tractors and 
equipment over Highway 178, which is al- 
ready overcrowded with certificated car- 
riers and congested schedules, as well as 
private trucks and automobiles, so that 
the operation of applicants’ trucks over 
the gravel Highway No. 7 and over the 
paved Highway No. 78 would be to some 
extent a public hazard. So far as the 
joint board is able to find, the factor of 
avoiding a state load limit, standing 
alone, and without the other necessary 
factors combining, as was stated in the 
case, supra, does not afford justification 
for a finding that there is a public con- 
venience and necessity to be served by 
the applicants over the route sought. 
The joint board is of the opinion, there- 
fore, that the application should be 
denied...” 





Higher Capitalization 
Proposed for Wis. Central 


An increase in the capitalization pro- 
posed by the Commission in 1947 in 
Finance No. 14720, Wisconsin Central 
Railway Co. Reorganization, of $46,- 
840,600 to $55,248,371, is recommended by 
Examiner Homer H. Kirby in a proposed 
report in that proceeding. 


The examiner compared the proposed 
capitalization with the existing $68,737,- 
271, and said that annual charges would 
be increased from about $70,000 to $718,- 
000, compared with about $1,750,000 
under the existing capital structure. He 
said that, under his proposal, contingent- 
interest charges would be decreased 
from $980,170 to $739,962 annually; sink- 
ing fund charges would be increased 
from $115,748 to $156,043; and total an- 
nual requirements before dividends on 
common stock would be increased from 
$1,165,758 to $1,614,105, compared with 
about $2,200,000, including $450,600 divi- 
dend requirements on preferred stock, 
under the existing capital -structure. 


He recommended that the effective 
date of the plan be changed from July 
1, 1947, to January 1, 1951. Prior report, 
267 I.C.C. 423. 


Examiner Kirby proposed fixed-in- 
terest debt for the railroad of $3,018,071 
undisturbed equipment obligations and 
$14,765,000 of first mortgage 4 per cent 
bonds, for a total of $17,783,071. Con- 
tingent-interest debt would consist of 
$16,443,600 of general mortgage 4% per 
cent bonds, for a total debt of $34,226,- 
671. He recommended that 210,217 
shares of common stock of no par value, 
but shown with a stated value of $100 a 
share, to bring the total capitalization 
to $55,248,371. 

For each $1,000 of principal amount of 
the present securities, the holders would 
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receive the following: Marshfield & 
South Eastern bonds, $1,000 cash; first 
general mortgage 4 per cent bonds, 
$1,000 of new first mortgage bonds; 
Superior & Duluth first mortgage 4 per 
cent bonds, $400 in new general mort- 
gage bonds and $1,030 of new common 
stock; refunding 4 per cent bonds, $850 
new general mortgage bonds and $670 in 
common stock; and refunding 5 per cent 
bonds, $850 in new general mortgage 
bonds and $940 in common stock. 


The examiner also recommended that 
the interest or equities of (1) holders of 
claims against the debtor entitled to 
priority or preference over the claims 
of general creditors, but not over out- 
standing bonds to the extent secured by 
any one or more of the present mort- 
gages, (2) general creditors of the debtor, 
and (3) holders of the debtor’s preferred 
and common stocks would be found to 
have no value, and no provision would 
be made for their participation in the 
plan of reorganization. 


Examiner Rules on Md. 


Carrier's Fitness 


Examiner Michael B. Driscoll, by a 
recommended report on further hearing 
in MC-109421, Leland E. Carter and 
Harold T. Carter, Common Carrier Ap- 
plication, and five embraced proceedings 
involving the same applicants, has 
recommended that the Commission find 
that Leland E. Carter and Harold T. 
Carter, a partnership, of Branchville, 
Md., are fit to perform any services in- 
cluded in the proceedings and willing 
to conform to the provisions of the in- 
terstate commerce act. 


Embraced proceedings were MC-109421, 
Sub. 1, Leland E. Carter and Harold T. 
Carter, Extension—Macon, Ga.; Sub. 
2, Same, Extension—Frozen Foods; Sub. 
3, Same, Extension—Frozen Seafood; 
Sub. 4, Same, Extension—Southern 
States; and Sub. 5, Same, Extension— 
Cheese from New York. 


The examiner proposed that appropri- 
ate orders should be entered in all the 
proceedings, except Sub. 5, providing for 
issuance of certificates authorizing the 
operations heretofore found in those 
cases to be required by public conven- 
ience and necessity, and providing in 
Sub. 5 that issuance of any certificate 
should be governed by the findings on 
the issue of public convenience and 
necessity made in that proceeding. 

A separate recommended report by 
Examiner William P. Sullivan was is- 
sued in the Sub. 5 proceeding. 

In the report on the title proceeding 
and embraced cases, Examiner Driscoll 
said the cases had been reopened for 
further hearing on a consolidated record 
solely with respect to the applicants’ 
fitness to perform the services con- 
sidered and their willingness to conform 
to provisions of the act and the Com- 
mission’s regulations. 

He said the Commission’s Bureau of 
Motor Carriers contended that “it has 
written on this record a history of 
several years of failures and violations, 
consisting of the performance of un- 
authorized operations, of the disregard 
of safety violations, of the concealment 


of these safety violations, and of the 
failure to timely file certain required 
statistical reports.” 


He said the applicants, on the con- 
trary, attempted to explain and justify 
some of the failures and violations and 
to minimize the relative importance and 
frequency of all of them. He said they 
stressed, among other things, their dif- 
ficulties in developing, under temporary 
authority, a large business in a relatively 
new field, where perishable foods were 
involved. 


The examiner said, with respect to 
alleged unauthorized operations, that 
the applicants had held some operating 
authority ever since they had been in 
business, and that their original au- 
thority was acquired by means of an ap- 
proved purchase. 


“The worst that can be said of them 
is that they operated in excess of their 
authority,” he said. 


In considering safety deficiencies, he 
said, among other things, it must be 
noted that they had not suffered any 
appreciable number of accidents; that 
they had an excellent insurance record; 
and that they were in good standing in 
all of the states in which they operated. 


“Since the character of applicants is 
an important element in this proceed- 
ing,” said the examiner, “demeanor is 
an important subject for consideration, 
and, on this subject, everything is in 
favor of applicants. .. .” 

In the Sub. 5 proceeding, Examiner 
Sullivan proposed the granting of a cer- 
tificate for common carrier transporta- 
tion, over irregular routes, of cheese 
from Heuvelton and Chateaugay, N.Y., 
to points in Alabama, Florida, Georgia, 
North Carolina, South Carolina, Vir- 
ginia, and West Virginia. He recom- 
mended approval of dual operations. He 
said the report concerned only the ques- 
tions of public convenience and neces- 
sity and dual operations. 


Baggett Rights Purchases 
By a proposed report in MC-F-4049, 


W. D. Sellers, Jr.—Control; Baggett 
Transportation Co.—Purchase (Portion) 
—North Alabama Motor Express, Inc., 
embracing MC-F-4487, Baggett Trans- 
portation Co.—Purchase—J. P. Denton, 
Examiners Willard Goheen and Thomas 
J. Patrick have recommended, on further 
hearing, in MC-F-4049, that the Com- 
mission affirm the findings in the prior 
report, 56 M.C.C. 265, denying the ap- 
plication. 

They also recommended, in MC-F- 
4487, that the Commission dismiss an 
application of Baggett Transportation 
Co., of Birmingham, Ala., to purchase 
certain operating rights of J. P. Denton, 
doing business as Denton Express, also 
of Birmingham, and of W. D. Sellers, 
Jr., to acquire control of the rights. 

The examiners said that the applica- 
tion was denied in the prior report in 
MC-F-4049 because the evidence did not 
show a public need for resumption of 
operations by Baggett over the routes of 
North Alabama Motor Express, which 
operations, they said, had been discon- 
tinued for more than five years, and 
because Baggett had purchased the in- 
trastate rights of Denton which were 
formerly owned by North Alabama un- 
der which Denton had been conducting 
operations in interstate or foreign com- 
merce by virtue ofthe partial exemption 
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of the second proviso of section 206(a), 

Dismissal in MC-F-4487 was recom- 
mended because, the examiners said, 
when Baggett purchased Denton’s intra- 
state rights, the latter discontinued his 
interstate operations and ceased to be a 
motor carrier. As it had not been estab- 
lished that Baggett intended to acquire 
Denton’s interstate operations, the ex- 
aminers said, and those operations had 
been discontinued, the application should 
be dismissed for lack of jurisdiction. 


Asphalt Roofing Products 


Haulage Denial Proposed 


Examiner L.B. Dunn has recommended 
that the Commission deny an application 
of Southwest Freight Lines, Inc., Kansas 
City, Mo., for motor common carrier 
authority to transport asbestos and as- 
phalt roofing products from Memphis, 
Tenn., New Orleans, La., and Dallas and 
Fort Worth, Tex., to points in south- 
western states. A recommended report 
has been issued in MC-29566, Sub. 23, 
Southwest Freight Lines, Inc., Extension 
—Roofing. 

The examiner said that if there was 
a public necessity for any portion of the 
proposed service it was to be found in 
the small towns or villages not on the 
routes of existing common carriers. He 
said that although it was not overlooked 
that supporting shippers had testified to 
their need for the service, substantial 
proof in support of the testimony was 
lacking. 

He said that 19 motor carriers opposed 
the application and that it was supported 
by six companies manufacturing and 
shipping asbestos and asphalt roofing 
and siding products. 

The roofing materials industry, said 
the examiner, was “very highly competi- 
tive” and that because of that, the manu- 
facturers represented in the proceeding 
generally sold their products on a so- 
called freight equalization basis. Under 
such arrangement, he said, the manufac- 
turer or shipper absorbed the difference 
between the rate from his own shipping 
origin to destination, and the naturally 
lower rate from his competitor’s plant 
nearest to the destination, to such des- 
tination. 

For example, he continued, if Flint- 
kote Co., New Orleans, La., a supporting 
shipper in the instant proceeding, sold a 
customer in West Memphis, Ark., about 
400 miles distant, it would equalize the 
transportation charges to the customer 
in West Memphis with the applicable 
freight charge on a similar load shipped 
from Memphis to West Memphis, the 
shipper absorbing or bearing the dif- 
ference. 

“It is this competitive situation un- 
doubtedly,” he continued, “which causes 
in part the desire of these manufacturers 
of roofing materials for more, better, and 
faster motor transportation notwith- 
standing the existence . . . of substantial 
rail and motor transportation of the 
commodities within the considered area. 


Irregular Route Service Asked 


“Another fact of record, stressed by its 
repetition, is that all of the manufac- 
turers concerned ask for and desire the 
services of an irregular route common 
carrier which can reach every city, town, 
and village, also every building site 
wherever located, in state-wide terri- 
torial operation. .. .” 

He said it was clear that the existing 
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Choice . ote 


49 out of 86 


Ng~ 


champion truck drivers choose Dodge! 


FIRST TROPHY Straight Truck class, won by Richard Wold, Glen- 
denning Motorways, Inc., St. Paul. Wold, Minnesota State ‘Cham- 
pion, drove a Dodge GA-152 114-ton “ ‘Job-Rated” Truck. 


SECOND TROPHY in Tractor, 
Tandem-Axle Semi-Trailer 
Class, won by Robert Rude- 
sill, Glendenning Motorways, 
Inc., St. Paul, with a Dodge 
4-ton “‘Job-Rated” Truck. 


Foe 


par 


Given the privilege of driving any truck 
at the recent National Truck Roadeo, the 
nation’s state champions selected Dodge 
by more than 2 to 1 over all other makes 
combined! 


In the events in which Dodge trucks 
participated, 6 out of 9 national winners 
drove Dodge “Job-Rated”’ trucks. 


The champions selected Dodge because 

of “its extra visibility, great maneuver- 

ability, good braking, and ease of han- 
dling.” So, take a tip 
from the men who 
know: drive a Dodge 
**Job-Rated” Truck! 


FIRST TROPHY Tractor, 
Tandem-Axle Semi- 
Trailer Class, won by O. 
E. Chapman, Pacific Inter- 
mountain Express, Oak- 
land, California, who 
drove a Dodge 4-ton 
**Job-Rated”’ Truck. 


THIRD TROPHY Tractor, Tan- 
dem-Axle Semi-Trailer Class, 
won by Harry W. Pollock, 
Johnson Motor Lines, Inc., 
Baltimore, who drove a Dodge 
4-ton “Job-Rated” Truck. 


THIRD TROPHY in Straight 
Truck Class, won by R. D. 
Wallace, Johnson Motor Lines, 
Inc., of Charlotte, N. C., who 
drove a Dodge 114-ton “‘Job- 
Rated” Truck. 


THIRD TROPHY in Tractor, 
Single-Axle Semi-Trailer Class, 
won by Frank Kirkpatrick, 
Columbia River Truck Co., 
Portland, who drove a Dodge 
2%-ton ‘“Job-Rated” Truck. 


Fouconce cee BODES: TRUCKS 
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}-BOSTON 


B osrox TIDEWATER ‘TERMINAL, INC., now operates the warehousing 
and shipping facilities of the Boston Army Base for the handling of mer- 
chandise in transit. 





This mammoth terminal provides 4,500 feet of marginal wharf, where nine 
deep-sea freighters can be berthed and worked at the same time. Here are 
700,000 square feet of transit cargo shed space, with equipment designed 
for modern cargo handling and double-track rail sidings. In addition, there 
are 180,000 square feet of exceptionally clean and airy warehouse space 
for waterside storage. 


The property is served by the New York, New Haven & Hartford Railroad, 
with efficient switching service to all other roads. There are direct shipside 
tracks on the aprons to all berths. Wide streets lead to all sheds, and 
ample doors on both sides of each shed give trucks excellent working 
areas. Write us today for full information concerning the broad facilities 
and services we offer you. 





The Chain of Tidewater Terminals 
and Inland Warehouses 
WALTER B. McKINNEY, President e 1617 Pennsylvania Boulevard, Philadelphia 3 
TRAFFIC OFFICES 


NEW YORK: 17 State Street e CHICAGO: 1610 Transportation Bldg. ¢« SEATTLE: White-Henry Stuart Bldg. 







THE CHAIN OF 
TIDEWATER 
i TERMINALS } 
AND INLAND 
WAREHOUSES 












BOSTON TIDEWATER TERMINAL, INC. 


Boston, Mass. 


CHARLESTON TIDEWATER TERMINALS, INC. 


Charleston, S.C. 


KEYSTONE WAREHOUSE COMPANY 


Buffalo, N.Y. 


LINCOLN TIDEWATER TERMINALS 


Easthampton, Mass., Kearny, N.J. 


MERCHANTS WAREHOUSE COMPANY 


Boston, Mass. 


MERCHANTS CONTRACTING CORP. 


Norfolk, Va. 


MERCHANTS WAREHOUSE COMPANY 


Philadelphia, Pa. 


NEWARK TIDEWATER TERMINAL, INC. 


Port Newark, N.J. 


NORFOLK TIDEWATER TERMINALS, INC. 


Norfolk, Va. 


PHILADELPHIA TIDEWATER TERMINALS, INC. 


Philadelphia, Pa. 


TIDEWATER CHARLOTTE WAREHOUSES, INC. 


Charlotte, N.C. 
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service by the authorized carriers oppos- 
ing the application, whether singly or 
collectively, did not reach many large 
areas, and numerous smaller towns and 
— within the proposed destination 
s S. 


“It does not necessarily follow that the 
proposed operation is a necessity,” he 
continued. “Neither does it follow that 
because private carrier services have been 
frequently used they were the only ones 
available, since it clearly is shown that 
in many instances they were used where 
existing carriers were authorized that had 
never been given an opportunity to share 
. hy traffic, despite their solicitation 
oO Nas 


The examiner said he concluded that 
the applicant had failed to sustain the 
burden of proof that at the points the 
present carriers served, the existing 
joint-line services were inadequate. 

The examiner quoted from a report of 
the Missouri Public Service Commission, 
stating, among other things, that South- 
west in 1949 was not rendering adequate, 
efficient and sufficient regularly sched- 
uled service to points it was authorized to 
serve. 


“While applicant contends that the 
report quoted from . . is irrelevant 
and incompetent,” said the examiner, “it 
would logically seem that if applicant 
failed in its duty to render adequate 
service intrastate, the same causes or 
reasons would equally operate to cause 
it to fail in its duty, interstate. Even 
if the Interstate Commerce Commission 
went so far as expressly to order a car- 
rier to render adequate, call-on-demand 
service to all small or remote villages, 
it seems probable that such an order 
would be very difficult to police.” 


Recommends Log Tow 


Authority for Sause Bros. 


Examiner Claude A. Rice, in a proposed 
report in W-435, Sub. 3, Sause Bros. 
Ocean Towing Co., Inc., Contract Carrier 
Application, has recommended a grant 
of added contract carrier rights along 
the Pacific Coast. 


He said the Commission should grant 
authority for an extension of operations 
by applicant as a contract carrier by 
water, by non-self-propelled vessels 
with the use of separate towing vessels, 
in interstate and foreign commerce, in 
the transportation of logs between ports 
and points, along the Pacific Coast and 
tributary waterways, not including the 
Columbia River above Astoria, Ore., and 
excluding local service between ports and 
points on such tributary waterways, ex- 
cept to the extent that such operations 
were authorized by its present permit. 

The examiner said the applicant’s 
present rights were for the transporta- 
tion of logs in the same manner as 
proposed for the extension authority, 
and by towing vessels in the performance 
of towage of logs in rafts, along the Pa- 
cific Coast and tributary waterways, not 
including the Columbia River above 
Astoria, from Grays Harbor, Wash., 
southward about 100 statute miles to 
Tillamook, Ore. 

Examiner Rice said applicant held it- 
self out to serve anyone who would pay 


its charges and that about 80 per cent of 
its tonnage was competitive with rail 
and truck carriers. When publishing 
minimum rate schedules, he said, appli- 
cant endeavored to establish rate levels 
within 5 to 10 per cent of the correspond- 
ing truck-and-rail combination rates. 
He added that when truck and rail 
transportation was not available, ship- 
pers were willing to pay for the water 
transportation rates practically the same 
as those published by rail and truck 
carriers. 


Complete Charge Made 


“A feature that appeals strongly to 
certain shippers is applicant’s willingness 
to quote a charge that covers all serv- 
ice and expense involved in the movement 
of logs from point of origin to point of 
destination, including loading at origin, 
cargo insurance, transportation, unload- 
ing at destination, and any other ex- 
pense that might be incurred,” said the 
examiner. “This enables the shipper to 
avoid unpredictable costs due to de- 
murrage, delays, or other unforeseen in- 
cidents. It appears that the rate tariffs 
published by common carriers by waters 
serving the Pacific Coast area generally 
apply to transportation, and when utiliza- 
ing their services the shipper cannot al- 
ways determine in advance the ag- 
gregate cost incident to the movement 
of its products from a resting place at 
another point.” 

The examiner referred to the quoting 
of a complete charge as “a striking fea- 
ture” which “seemingly and materially” 
differentiated the applicant’s operations 
from those of common carriers. It said 
it also appeared that by training and 
experience the applicant’s force of about 
40 persons were specialists in the trans- 
portation of logs by water. 

He said the evidence did not warrant 
issuance of a permit authorizing appli- 
cant to engage in the transportation of 
poles and piling, for which authority 
was also sought. 


Recommended Action in 
Motor Rights Cases 


Commissioner examiners have recom- 
mended denial of applications for au- 
thority to purchase motor. carrier 
operating rights, by proposed reports in 
the following proceedings: 

MC-F-4690, Robert V. Gray—Control; 
Gray Transport, Inc—Purchase (Por- 
tion) —Jeffers Drive-A-Way, Inc. Ex- 
aminer Lawrence E. Laing recommends 
denial of Gray Transport, Inc., of De- 
troit, Mich., for authority to purchase 
certain operating rights of Jeffers Drive- 
A-Way, Inc., also of Detroit, and of Rob- 
ert V. Gray for authority to acquire 
control of the rights. 

MC-F-3730, Ted Chester—Lease (Por- 
tion) Transcontinental Bus System, 
Inc., Examiner Irving J. Raley proposed 
affirmation of findings in prior supple- 
mental report (prior reports 50 M.C.C. 
820, and 56 M.C.C., decided November 
30, 1949) denying application for au- 
thority to renew lease by Ted Chester, 
doing business as Kansas Motor Coaches, 
of Dodge City, Kan., of certain operating 
rights of Transcontinental Bus System, 
Inc., of Dallas, Tex. 

In MC-FC-51790, Johnstown Motor 
Freight, Inc.—Purchase—Russell O. Ra- 
ger, joint board No. 200, composed of 
Norman B. Belt of the District of Co- 
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lumbia, Joseph S. A. Giardina of Mary. 
land, and Heil H. Lichliter of Pennsy)- 
vania, recommend approval of transfer 
to Johnstown Motor Freight, Inc., of 
Baltimore, Md., of the certificate of 
Russell O. Rager, doing business as 
Johnstown Motor Freight, also of Balti- 
more, and finding transferee fit, willing 
and able properly to perform the au- 
thorized service. 


Would Deny Bus Route Sale 


Examiner Carter C. Hubbel, by a pro- 
posed report in MC-F-4616, Graham 0. 
Miller and Philodean Salter Miller— 
Lease (Portion)—Continental Southern 
Lines, Inc., has recommended that the 
Commission deny an application of Gra- 
ham O. Miller and Philodean Salter 
Miller, partners doing business as Miller 
& Salter Bus Line, Jonesboro, La., for 
authority to lease certain motor-carrier 
operating rights of Continental Southern 
Lines, Inc., Alexandria, La. 


The examiner said, among other 
things, that there were no unusual or 
special circumstances to warrant de- 
parture from the general principle that 
the lease of operating rights for long and 
indefinite terms was not ordinarily in 
the public interest. 

He said that if a purchase of the 
involved route was approved, it would 
result in the Millers being authorized 
to conduct two disconnected operations 
with the nearest point of connection be- 
ing separated by a disconnected seg- 
ment of highway about 30 miles long. 
That distance, he said, exceeded the 
length of the route segment sought to be 
purchased. 


MOTOR RECOMMENDED REPORTS 


Recommended orders in these reports 
become effective at expiration of 20 days 
from date of service of reports (25 days 
if general office of a party to a proceed- 
ing, or the office of the petitioner repre- 
senting him, is located at or west of El 
Paso, Tex., Salt Lake City, Utah, or 
Helena, Mont.) unless exceptions have 
been filed within the 20-day period, or 
the order has been stayed or postponed 
by the Commission. 


State in which applicant for certificate 
license or permit has home Office is shown 
below in “black face” type, with name 
of town or city following. 


Foodstuffs, Etc. 


I. and S. M-3376, Transcontinental 
Motor Commodity Rates. By Examiner 
Tobias Naftalin. Recommends that the 
Commission find just and reasonable, pro- 
posed new or reduced commodity rates 
on foodstuffs, mops, and other or re- 
lated articles, from Chicago, Ill. and 
points grouped therewith, to Portland, 
Ore., Seattle, Wash., San Francisco and 
Los Angeles, Calif., on foodstuffs or 
other articles from Salem, Ore., to Chi- 
cago, and points grouped therewith, and 
on power bench grinders from points 
generally east of the Rocky Mountains 
to points generally west thereof. Pro- 
poses finding all other proposed rates 
under suspension not shown just and 
reasonable. Order vacating order of 
suspension with respect to schedules 
found just and reasonable, and requiring 
respondents to cancel schedules to ex- 
tent found unlawful, and discontinuance 
of proceedings, recommended. By sched- 
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ules filed to become effective May 27, 
1950, and later, respondent motor com- 
mon carriers parties to tariffs of Rocky 
Mountain Motor Tariff Bureau, Inc., 
agent, proposed to establish new or 
reduced rates on various enumerated 
commodities under three separate items, 
headed “foodstuffs and other articles,” 
“foodstuffs or related articles,” and 
“mops and other articles,” respectively, 
from Chicago, Ill., and points grouped 
therewith, to Portland, Seattle, San 
Francisco and Los Angeles; power 
bench grinders from and to points 
aforementioned; magnesium and mag- 
nesium metal alloys from Midland, 
Mich., to Portland, and Seattle, Spokane, 
Tacoma, and Vancouver, Wash.; meters, 
liquid, other than flow, N.O.1., from 
South Boston, Mass., to Portland; 
certain foodstuffs from Salem, Ore., to 
Chicago, and points grouped therewith; 
and. machinery or parts from Portland to 
Chicago, Danville, and Peoria, Ill. On 
protest of several rail carriers, operation 
of the schedules was suspended until 
and including December 26. 


Chemicals 


I. & S. M-3473, Chemicals, New Jersey 
to Connecticut. By Examiner John A. 
Russell. Recommends cancellation of 
suspended schedules and discontinuance, 
on finding not shown just and reasonable 
proposed commodity rates on chemicals 
for joint-line application in connection 
with Connecticut Transfer, Inc., from 
Bayonne, Bayway, Carlstadt, Carteret, 
Elizabeth, Jersey City, Lyndhurst, New- 
ark, and Sewaren, N. J., to specified 
points in Conn. The examiner said no 
appearance was made for the respondent, 
and that respondent had the burden of 
proof to show that any proposed changed 
rate, charge, classification, rule, regula- 
tions, or practice was just and reason- 
able. The schedules were fined to be- 
come effective August 14 and suspended 
to March 13, 1951, on protest of Eastern 
Motor Freight Conference, Inc. 


Certificates—Licenses—Permits 


Ontario, Canada (Vineland) — MC- 
111918, Veterans Produce (St. Catherines) 
Ltd., common carrier. Certificate pro- 
posed. In vehicles equipped for mechani- 
cal refrigeration, (1) frozen meat from 
the ports of entry on the U.S.-Canada 
boundary at Detroit and Port Huron, 
Mich., and Niagara Falls and Alexan- 
dria Bay, N.Y., to Ahoskie, N.C., New 
Orleans, La., Orangeburg, S.C., and 
Savannah, Ga., (2) frozen meat from 
Savannah to aforementioned ports of 
entry, and (3) fresh fruits and vegetables 
from points in Fla. to the aforementioned 
ports of entry, over irregular routes, con- 
ditioned on applicant or persons con- 
trolling or controlled by applicant not 
engaging in commercial enterprise in- 
volving performance of transportation 
as private carrier within U.S. borders. 

Alabama  (Birmingham)—MC-106959, 
Sub. 4, B & M Express, Inc., Extension 
—Nashville, Tenn. Denial of certificate 
proposed. General commodities, with 
exceptions, between Nashville, Tenn., 
and Birmingham, Ala., over a specified 
route, serving all intermediate points 
between Haleyville, Ala., and Nashville, 


Tenn., and the off-route point of Red 
Bay, Ala. 

Alabama (Birmingham) — MC-76177, 
Sub. 226, Baggett Transportation Co., Ex- 
tension—Sheffield, Ala. Certificate pro- 
posed and dual operations recommended. 
General commodities, with exceptions, 
serving points within 10 miles of Sheffield, 
Ala., as intermediate and off-route points 
in connection with applicant’s presently- 
authorized regular-route operations be- 
tween Birmingham, Ala., and Florence, 
Ala. 

Alabama (Birmingham) — MC-73464, 
Sub. 73, Jack Cole Co., Inc., Extension— 
Monroe, Mich. Certificate proposed. 
Aluminum and aluminum products, be- 
tween Listerhill and Sheffield, Ala., on 
the one hand, and, on the other, Mon- 
roe, over irregular routes. 

Arkansas (Fort Smith) —MC-2990, Sub. 
18, Arkansas Motor Freight Lines, Inc., 
Extension—Alternate Route. Certificate 
proposed. General commodities, with 
exceptions, between Conway, Ark., and 
junction U.S. highways 64 and 67, four 
miles west of Beebe, Ark., over U.S. high- 
way 64, with an alternate route for op- 
erating convenience only, serving no 
intermediate points. 

Arkansas (Little Rock)—MC-112232, 
Arkansas Transport Co., contract car- 
rier. Denial of permit proposed. Over 
regular routes, petroleum products, in 
bulk, in truckloads, (1) from Memphis, 
Tenn., to Little Rock, Ark., over U.S. 
highway 70, and return, and (2) from 
Memphis to junction Ark. highway 11 
and U.S. highway 170, and return, over 
a described route, serving all Texas Co. 
bulk plants at intermediate points. 

Arkansas (Pine Bluff) — MC-106163, 
Sub. 10, W. H. King, Harry E. King, and 
Francis A. King, dba Red Line Transfer 
and Storage Co., Extension—Little Rock, 
Ark. Certificate proposed. General com- 
modities, with exceptions, between Little 
Rock, Ark., and points on U.S. highway 
65 south of Pine Bluff, Ark., but not in- 
cluding Pine Bluff, on the one hand, 
and, on the other, the site of the arsenal 
plant at Baldwin, Ark., and points in a 
defined area of Ark., over irregular 
routes, subject to condition that the 
authority granted may not be joined 
with that authorized in certificate MC- 
106163, for the performance of through 
service. 


Arkansas (Warren)—MC-102948, Sup. 
6, D. L. Baker, common carrier. Cer- 
tificate proposed. Lumber from points 
in 6 Ark. counties to points in Miss., over 
irregular routes, and return with no 
transportation for compensation. 


Colorado (Denver)—MC-60012, Sub. 23, 
Rio Grande Motor Way, Inc., Extension 
—Relocated U.S. highway 85, Colorado. 
Certificate proposed. General commodi- 
ties, between junction U.S. highway 85 
and Colo. highway 393 and junction US. 
highway 85 and Colo. highway 105, over 
relocated U.S. highway 85, serving no 
intermediate points, as an alternate route 
between the same termini, subject to 
conditions in MC-60012. 


Florida (Jacksonville)—-MC-75651, Sub. 
20, R. C. Motor Lines, Inc., Extension— 
Norfolk, Va. Certificate proposed. Gen- 
eral commodities, with exceptions, mov- 
ing on government bills of lading between 
Norfolk, Va., and points within 35 miles 
thereof, on the one hand, and, on the 
other, Jacksonville and points in Fla. 
within 35 miles thereof, over irregular 
routes. 

Georgia (Atlanta)—-MC-29623, Sub. 13, 
Southeastern Stages, Inc., Extension— 
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Aiken, S.C. Certificate proposed. Pas. 
sengers and their baggage, and express, 
mail and newspapers, between Augusta, 
Ga., and Aiken, S.C., over alternate US, 





highway 1, serving all intermediate 
points. 
Georgia (Elberton)—MC-110878, Sub, 





2, Grady Albertson, dba Argo Trucking 
Co., Extension—Shreveport, La. Cer- 
tificate proposed. Butane and propane 
gas tanks of not more than 1,000 water 
gallon capacity, which require the use 
of special equipment, from Shreveport, 
La., and points within 5 miles thereof 
to all points in Ga., over irregular routes. 

Illinois (Chicago)—-MC-87857, Sub. 9, 
Brink’s Incorporated, Extension—Chat- 
tanooga, Tenn. Permit proposed. Speci- 
fied commodities, over irregular routes, 
between Atlanta, Ga., and Chattanooga, 
Tenn. 

Illinois (Mattoon)—MC-42329, Sub. 79, 
Hayes Freight Lines, Inc., Extension— 
Camp Atterbury, Ind. Certificate pro- 
posed. Dangerous explosives, (1) serving 
Camp Atterbury, Ind., as an off-route 
point in connection with regular route 
operations, and (2) between site of Blue 
Grass Ordnance Depot and Cincinnati, 
O., and return, over described routes, 
serving no intermediate points. 

Indiana (Fowler)—MC-110505, Sub. 12, 
Ringle Truck Lines, Inc., Extension— 
Dubuque. Certificate proposed. Farm 
tractors from Waterloo, Ia., to points in 
O., and Ky., and from points in Ia, 
within 5 miles of the corporate limits 
of Dubuque, Ia., to points in Ind., 0, 
and Ky., subject to condition that the 
authority granted, to the extent it dupli- 
cates any now held by apvlicant, shall 
not be construed as conferring more 
than one operating right. 

Indiana (Indianapolis) — MC-17793, 
Sub. 7, Foster Freight Lines, Inc., Ex- 
tension—Dayton, Ohio. Certificate pro- 
posed. General commodities, with ex- 
ceptions, serving points within 5 miles of 
Dayton, O., and the sites of Wright and 
Patterson fields as intermediate or off- 
route points in connection with regular 
route operations of Harris Forwarding 
Co., Inc., Chicago, Ill., authorized to he 
purchased in MC-F-3085, conditioned on 
consummation of acquisition and _issu- 
ance of certificate to applicant therein 
authorizing it to serve Dayton, O. 

Indiana (Whiting)—MC-59310, Sub. 
32, Sprout & Davis, Inc., Extension—In- 
diana. Permit proposed. Petroleum ani 
Petroleum products, except liquefied pe- 
troleum gas, in bulk, in tank vehicles, 
from points in the Chicago, IIl., commer- 
cial zone, to points in a described Mich. 
area; from East Chicago, Ind., to points 
in a discribed area of Ill.; from South 
Bend, Ind., and points within 15 miles 
thereof to points in a described area of 
Mich.; and from points in Illinois in 
the Chicago commercial zone to points 
in Ind.; also petroleum and petroleum 
products, in bulk, in tank vehicles, with 
exceptions, from points in the Chicago 
commercial zone and Lemont, IIl., 
points in named Wis. counties. 


Iowa (Des Moines)—MC-52310, Sub. 
12, Bruce Motor Lines, Inc., Extension—- 
Aiternate Routes—Iowa. Certificate pro- 
posed. General commodities, with ¢x- 
ceptions, between specified Ia. points ove! 
three alternate routes. 


Kansas (Topeka)—MC-112149, Ss. 
Drum, contract carrier. Issuance of pel 
mit and authority for dual operations 
proposed. Meat scraps and blood meal, 
in bags, from Topeka, Kan., Norfolk ani 
Grand Island, Neb., Atlantic, CharitoD 
and Fort Madison, Ia., and Macon abi 
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Maryville, Mo., to points in Ark., IIl., Ia., 
Kan., Mo., Neb., and Okla., and ordinary 
livestock from points in the before named 
destination states to the before specified 
origin points, over irregular routes. In 
proposing grant of authority for dual 
operations, the report observed that ap- 
plicant owned the controlling stock in- 
terest in Little Audrey’s Transportation 
Co., Inc., of Albuquerque, N.M., to which 
a certificate had been issued in MC- 
108053. 

Kentucky (Louisville) — MC-107779, 
Sub. 1, Princeton-Louisville Bus Line, 
Inc., Extension—Jasper, Ind. _ Certifi- 
cate proposed. Passengers, baggage, ex- 
press, mail and newspapers, over a regu- 
lar route, between Huntingburg, Ind., 
and junction of Indiana highways 61 
and 64 about one mile south of Winslow, 
Ind., subject to request for revocation of 
that part of applicant’s authority in cer- 
tificate MC-107779 between Huntingburg, 
Ind., and junction of Indiana highways 
61 and 64 over Indiana highway 64. 

Louisiana (Lake Charles)—MC-82569, 
Sub. 4, Elkins Truck Lines, Inc., Exten- 
sion—Fish Meal. Certificate proposed. 
Fish meal, fish residuum, fish scrap, and 
fish oil, from points in Cameron parish, 
La., to points in Calcasieu parish, La., 
over irregular routes. 

Maryland (Baltimore) — MC-51739, 
Sub. 1, Powell Valley Trucking Co., Inc., 
Extension—Shawnee, Tenn. Certificate 
proposed. Road construction materials, 
in bulk, concrete blocks and pre-cast 
concrete products, and cinders and cin- 
der blocks, between Gibson Station, Va., 


and Shawnee, Tenn., and points within 
8 miles of those points, on the one hand, 
and, on the other, points in named Tenn. 
counties and in Lee county, Va. 


Maryland (Baltimore) — MC-52452, 
Sub. 2, J. Norman Giepe Van Lines, Inc., 
Extension—Texas. Denial of certificate 
proposed. Household goods, between 
Baltimore, Md., on the one hand, and 
on the other, points in Tex., Okla., Kan., 
Colo., N.M., Utah, and in La. west of 
the Mississippi River. 

Maryland (Baltimore)—MC-27063, Sub. 
1, Liberty Transfer Co., Inc., Extension— 
Paperboard. Permit proposed. (1) 
Paperboard from. Baltimore, Md., to 
points in a described N.J. area; (2) scrap 
paper and scrap paperboard, from Wash- 
ington D.C., Wilmington, Del., New York, 
N.Y., points in Pa. east of U.S. highway 
15, and points in N.J., to Baltimore, Md.; 
(3) skids used in transportation of paper- 
board, from points in a described NJ. 
area, to Baltimore, and (4) press rolls 
and calender rolls, between Baltimore, 
on the one hand, and, on the other, 
Downingtown, Pa., and Passaic, N.J., 
over irregular routes. 

Maryland (Owings Mills) — MC-2039, 
Sub. 1, Charles E. Turnbaugh, Extension 
—Paperboard. Permit proposed. Over 
irregular routes, (1) paperboard, from 
Baltimore, Md., to Huntingdon, Pa., and 
points in a described Pa. area, and (2) 
scrap and waste paper, from Huntingdon 
and points in a described Pa. area to 
Baltimore. 

Maryland (Owings Mills)—MC-75331, 
Sub. 1, Catherine B. Moser, dba C. B. 
Moser, Extension—Paperboard. Permit 
proposed. (1) Paperboard from Balti- 
more, Md., to Huntingdon, Pa., and 
points in described N.J. and Del. areas; 
(2) empty skids used or useful in trans- 
porting paperboard from the named des- 


tinations to Baltimore; and (3) scrap 
paperboard and scrap paper from Port 
Chester, N.Y., Richmond, Va., Hunt- 
ingdon, Pa., and points in the New 
York, N.Y., commercial zone, with ex- 
ceptions, to Baltimore, over irregular 
routes. 

Massachusetts (Boston) — MC-75872, 
Sub. 10, Boston & Maine Transportation 
Co., Extension—New Hampshire Turn- 
pike. Certificate proposed. General com- 
modities, with exceptions, between Ports- 
mouth, N.H., and Seabrook, N.H., over 
New Hampshire Turnpike, serving no 
intermediate points, as an alternate route 
for operating convenience only in con- 
nection with and subject to the same 
conditions applicable to applicant’s pres- 
ently-authorized operations between Bos- 
ton, Mass., and Buxton, Me. 

Massachusetts (Chelsea) — MC-112335, 
Stein & Co. Inc., contract carrier. 
Denial of permit proposed. Chipboard 
and fibreboard from Gardiner, Me., to 
Trenton, N.J., over irregular routes. 

Massachusetts (Winthrop)—MC-73613, 
Sub. 3, Walter C. Benson, Inc., Extension 
—New York, New Jersey, and Pennsyl- 
vania. Permit proposed. Cast iron pipe 
and fittings, from Everett, Mass., to 
points in N.Y., N.J., and Pa., within 300 
miles of Everett, over irregular routes. 

Michigan (Burnips)—MC-112260, Keith 
Hyde common carrier. Denial of certifi- 
cate proposed. Over irregular routes, 
equipment, materials and supplies for 
drilling, completing, maintaining and op- 
erating oil and gas wells and for con- 
structing and maintaining pipe lines, to 
be handled on special equipment, between 
points in Mich. and O., and from points 
in Mich. to points in IIl., Ind., and Ky.; 
and pipe and supplies from points in 
Ill., Ind., and Ky., to Mich. points, all 
operations to be restricted so that any 
movement would originate at, or move 
to, an oil well location. 


Michigan (Dearborn)—MC-87928, Sub. 
18, Automobile Transport, Inc., of Dela- 
ware, Extension—Eastern Points. Cer- 
tificate proposed. New automobiles and 
new automobile chassis, in initial move- 
ments, in truckaway and driveaway serv- 
ice, from sites of plants of the Lincoln- 
Mercury Division of the Ford Motor Co. 
in Wayne county, Mich., to points in 
Mass., R.I., Conn., N.J., Md., Del., D.C., 
and a described area of N.Y., and new 
automobile bodies from sites of plants 
of the Lincoln-Mercury Division in 
Wayne county to points in the before 
specified destination territory, all over 
irregular routes. 

Michigan (Detroit)—-MC-2765, Sub. 26, 
Square Deal Cartage Co., Extension— 
Trailer Parts. Denial of certificate pro- 
posed. Over irregular routes, com- 
mercial or freight trailers and semi- 
trailer sub-assemblies, bodies, chassis, 
parts, accessories, and equipment, be- 
tween the factories, plants, branches, 
subbranches and distributors of the 
Trailmobile Co., located throughout the 
United States, restricted to such com- 
modities when they are moving loaded 
in new commercial freight trailers or 
semitrailers which have been tendered 
to applicant by Trailmobile Co. under 
its existing operating authority and are 
being moved in connection with delivery 
of such trailers. The report said that 
in the instant proceeding, the evidence 
indicated that applicant was seeking au- 
thority to transport trailer parts, ac- 
cessories, and equipment in new trailers 
which were being transported by it 
under its existing authority. 

Michigan (Kalamazoo) — MC-105269, 
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Sub. 16, Graff Trucking Co., Inc., Ex. 
tension — Vicksburg, Mich. Certificate 
proposed. (1) Paper and paper products, 
from Vicksburg to points in Ind., Ill, 
O., and to St. Louis, Mo., Louisville, Ky,, 
and Davenport, Ia., and (2) materials 
and supplies used in the manufacture of 
paper, from the aforementioned destina- 
tion points and areas to Vicksburg, over 
irregular routes. 

Minnesota (Park Rapids)—MC-112351, 
Carl F. Becker, common carrier. Certifi- 
cate proposed. Wagon boxes, knocked 
down or set up, from Osage, Minn., to 
points in Ill., Ia., Minn., Neb., N.D., and 
S.D., and seeds between Park Rapids, 
Minn., on the one hand, and, on the 
other, points in IIl., Ia., Minn., Mont., 
Neb., N.D., and S.D., over irregular 
routes. 

Missouri (Charleston) —MC-75281, Sub. 
3, Righter Trucking Co., Inc., Extension— 
Alternate Routes. Certificate proposed. 
General commodities, with exceptions, be- 
tween Chester, Ill., and Sikeston, Mo., 
and return, over a described route as an 
alternate route, serving no intermediate 
points and serving Chester, IIl., for 
joinder only. 

Missouri (Joplin) — MC-665, Sub. 13, 
Missouri-Arkansas Transportation Co— 
Alternate Routes. Certificate proposed. 
General commodities, with exceptions, 
over described routes in Kan., and Mo., 
as alternate routes, serving no inter- 
mediate points and serving specified ter- 
mini for joinder only with authorized 
regular routes. : 

Nebraska (Rushville) — MC-112199, 
Arlie Trowbridge, dba MRushvillé-Pine 
Ridge Bus, common carrier. Certificate 
proposed. Passengers, baggage, express, 
mail and newspapers between Rushville, 
Neb., and Pine Ridge, S.D., over a regular 
route, serving all intermediate points. 

New Jersey (Gloucester) — MC-20415, 
Sub. 4, George A. Shute, dba Shute’s 
Motor Transportation, Extension—Clay- 
mont, Del. Certificate proposed. By- 
products silicate soda waste, in bulk, in 
tank vehicles, from. Claymont, Del., to 
Camden, N.J., over irregular routes. 

New Jersey (Beaver Lake) — MC- 
111585, Denton W. Clark and Duane 
Clark, dba D. W. Clark & Son, common 
carrier. Denial of certificate proposed. 
Passengers and their baggage, in charter 
operations, restricted to traffic originating 
in the territory indicated, from points 
in Sussex county, N.J., on, north, and 
east of N.J. highways 6-A and S-31, those 
in Jefferson township, Morris county, 
N.J., and West Milford township, Passaic 
county, N.J., to Matamoras and Milford, 
Pa., points in Orange county, N.Y., and 
Hyde Park and New York, N.Y., and 
return. 

New Jersey (East Paterson) — MC- 
58915, Sub. 19, Lincoln Transit Co., Ex- 
tension—Pomona Naval Airport. Cer- 
tificate proposed. Passengers and their 
baggage, between Pleasantville, N.J., and 
Pomona Naval Airport at Pomona, N.J., 
over a specified route, serving no inter- 
mediate points. 

New Jersey (Jersey City) —MC-15120, 
Sub. 1, Armstrong Trucking Co., Inc., 
Extension—New Jersey. Certificate pro- 
posed. Over irregular routes, general 
commodities, with exceptions, between 
points in Essex and Hudson counties, 
N.J., on the one hand, and, on the 
other, points in Bergen, Essex, Middle- 
sex, Morris, Hudson, Passaic, and Union 
counties, N.J. 

New Jersey (Kearny)—MC-1976, Sub. 
7, John Newton, Extension—Slabs. Cer- 
tificate proposed. Concrete or composi- 
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December 16, 1950 


Twas The Night Before Sailing 


‘Twas the night before sailing and all through the ship 





The hatches were batten’d, all set for the trip. 





The crewmen lay dreaming, tucked snug in their beds, 





While visions of Christmas joys raced through their heads. 






The skipper, alone, in his quarters sat writing 





Of the passage so far and of happenings worth citing, 





“Each journey we make, I’m more and more bound 






That the Port of Long Beach is the best to be found. 







Take for example, its bulk-loading conveyor, 





Clear-span transit sheds, safe guidance by radar. 





Yes, the service is fine, the facilities, too. 








No bottle-necks here throw a ship over-due! 








| can sail in and out with the greatest of ease; 






Fifteen minutes from port and I’m on the high seas.” 





Then closing his log and rubbing his eyes 







The captain looked out at the dawn-bright’ning skies. 










With a shout to the mate and his crewmen to come, 











He signalled below to make engines hum. 


He shouted and smiled as he glanced o’er the railing, 






“Merry Christmas, my hearties, and to all a good sailing’”’! 
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Nation-Wide Warehousing and Distribution 


WAREHOUSE AND DISTRIBUTION 
FACILITIES AS FOLLOWS: 


BUFFALO 13, Buffalo Merchandise 
houses, Inc. 

CHICAGO 7, Crooks Terminal Whses., Inc. 

CLEVELAND 13, The Cleveland Stevedore Co. 

DENVER 17, North Denver Transfer & Storage 


Co. 

GREEN BAY, WIS., Leicht Transfer and 
Storage Co. : 

— 1, Universal Terminal Warehouse 
°. 

KANSAS CITY 7, Crooks Terminal Ware- 
houses, Inc. 

LOS ANGELES 21, Overland Terminal Ware- 


use Co. 
MILWAUKEE 2, Hansen Storage Co. 
NEW ORLEANS 4, Cotton Trade 


houses, Inc. 

PHILADELPHIA 6, American & Foreign Ware- 
house Co., Inc. 

PORTLAND 9, ORE., Rudie Wilhelm Ware- 


house Co., Inc. 

SAN FRANCISCO 11, Overland 
Transfer Co. 

TACOMA 1, Baker Dock Company. 


nterlake Jerminabs 


271 MADISON AVE., NEW YORK 16 MURRAYHILL 5-8397 
George G. Roddy, Vice Pres. and Gen. Mgr. 


Ware- 


Ware- 


Freight 


THE TEXAS LINE 


LOWER RATES 
CARLOAD LESS CARLOAD 


Dependable 
Weekly Service 


North Atlantic Ports 
BOSTON, MASS.* PHILADELPHIA, PA. 
PORT NEWARK, N. J. BALTIMORE, MD. 


Texas Ports 


HOUSTON BROWNSVILLE * 


NEWTEX STEAMSHIP CORP. 
52 Wall Street, 
New York 5, N. Y. 


* Alternate weekly service 
Schedule subject to change without notice 


BOSTON NEW YORK PORT NEWARK 
PHILADELPHIA CAMDEN BALTIMORE 
HOUSTON BROWNSVILLE DALLAS 








tion roofing and flooring slabs, 
North Arlington, Bergen county, N.J., to 
points in N.Y., Conn., Del., Md., a de- 
scribed Pa. area, and D.C., over irregu- 
lar routes, with no transportation for 
compensation on return. 


New Jersey (Newark) — MC-48039, 
Sub. 1, B. & F. Oil Co., Extension— 
Turpentine. Certificate proposed. (1) 
Turpentine, in bulk, in tank vehicles, 
from Linden and Lyndhurst, N.J., to New 
York, N.Y.; and (2) naptha, in bulk, in 
tank vehicles (a) from Carteret, N.J., to 
New York City and Hempstead, LI, 
N.Y., and (b) from Edgewater, N.J., to 
Hempstead, over irregular routes. 


New Jersey (Union)—MC-59561, Sub. 
3, Louis Garodnick, dba Garo Transport- 
ation Co., Extension—Union, N. J. Cer- 
tificate proposed. General commodities, 
with exceptions, between Union, NWJ., 
and points in N.J. within 50 miles thereof, 
over irregular routes. 


New Jersey (Union)—MC-2194, Sub. 1, 
Harry Shaffer, Extension — Iron and 
Steel Products. Denial of permit pro- 
posed. Over irregular routes, iron and 
steel items, plain or fabricated; reinforc- 
ing bars and mesh; wire, plain and 
welded; steel sheets, perforated and ex- 
panded; tubing; tools; machine parts; 
and hoisting equipment, from Newark, 
N.J., to New York, N.Y., and points in 
6 N.Y. counties. 

New York (Brooklyn) —MC-112206, 
Carl Staple and Morris Staple, dba 
Staple Trucking Service, contract carrier. 
Permit proposed. Specified commodities 
from and to specified points in N.Y., and 
N.J., over irregular routes. 

New York (Dover Plains)—MC-112311, 
Robert D. May, common carrier. Cer- 
tificate proposed. Over irregular routes, 
agricultural limestone, in bulk, from 
Falls Village and Canaan, Conn., and 
Ashley Falls, Lee, and West Stockbridge, 
Mass., to points in 7 N.Y. counties and 
from Ashley Falls, Lee, and West Stock- 
bridge to points in Conn. 

New York (Elmira) — MC-112227, 
Frank Aloi, dba Aloi Trucking, common 
carrier. Denial of certificate for want 
of prosecution proposed. Over irregular 
routes, (1) feed from Jersey City and 
Hoboken, N.J., and New York, N.Y., to 
points in N.Y. and Pa., within 25 miles 
of Elmira, N.Y., and to those in N.Y. 
within 25 miles of Avoca, N.Y., and (2) 
fertilizer from Kearny and Camden, 
N.J., and Baltimore, Md., to points in 
N.Y. and Pa. within 25 miles of Elmira 
and to those in N.Y. within 25 miles of 
Avoca. 

New York (Long Island City)—MC- 
111309, Sub. 2, Relay Transport, Inc., 
Extension—Liquid Sugar. Permit pro- 
posed. (1) Flavoring syrup, in bulk, in 
tank vehicles, from Long Island City to 
Newark, New Brunswick, Teterboro, and 
Asbury Park, N.J., and Philadelphia, Pa., 
(2) liquid sugar, in bulk, in tank vehicles, 
from Long Island City to Newark, N.J., 
and (3) invert sugar, in bulk, in tank 
vehicles, from Long Island City to New- 
burgh, N.Y., Hamden and Fairfield, 
Conn., and Elizabeth and Bridgeton, N.J., 
over irregular routes. 

New York (Maspeth)—MC-106145, Sup. 
5, James B. Goodson, dba Goodson’s Mo- 
tor Express, Extension—Cabinets. Cer- 
tificate proposed. (1) Cabinets between 
Orleans, Vt., and New Haven, Conn., 
and (2) metal cabinets, between New 
York, N.Y., on the one hand, and, on: the 
other, points in N.C., S.C., Ga., Miss., 
and La., over irregular routes. 

New York (Napanoch) — MC-110796, 


from 
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Sub. 1, Russell G. Gobel, Extensicn— 
Press Rolls.. Permit proposed. Over 
irregular routes, (1) press rolls between 
Napanoch, on the one hand, and, on 
the other, points in Conn., (2) paper 
and paper products from Napanoch to 
points in Md., Del., and N.H.; (3) waste 
paper from points in Md., Del. and N.H. 
to Napanoch, and (4) waste paper and 
chemicals used in the manufacture of 
paper and paper products from points 
in Conn. and Pa., to Napanoch. 


New York (New York)—MC-105398. 
Sub. 1, Fleet Motor Lines, Inc., Exten- 
sion—Cortland, N.Y. Certificate pro- 
posed. General commodities, with ex- 
ceptions, between Cortland, N.Y., and 
Syracuse, N.Y., over US. highway 1), 
and between Owego, N.Y., and Water- 
loo, N.Y., over N.Y. highway 96, as alter- 
nate routes for operating convenience 
only in connection with applicant’s 
otherwise authorized regular-route op- 
erations, with no service at intermediate 
points. 

New York (New York)—MC-58813, 
Sub. 25, Robert Selman, Sam Selman, 
Philip Selman, and Morris Cutler, Ex- 
tension—Jersey City. Certificate pro- 
posed. Ladies dresses and materials and 
supplies used in the manufacture there- 
of, between New York and Jersey City, 
on the one hand, and, on the other, 
Troy, N.Y., over irregular routes. 

New York (New York)—MC-105398, 
Sub. 2, Fleet Motor Lines, Inc., Exten- 
sion—Olean, N.Y. Certificate proposed. 
General commodities, with exceptions, 
between Olean, N.Y., and Buffalo, N.Y. 
over N.Y. highway 16, and between Buf- 
falo and junction N.Y. highway 17 and 
U.S. highway 62, near Kennedy, N.Y., 
over U.S. highway 62, as alternate routes 
for operating convenience only in con- 
nection with applicant’s otherwise au- 
thorized regular-route operations, with 
no service at intermediate points. 

New York (Oxford)—MC-96073, Sub. 1, 
Paul Dressler, Extension—Cinder Blocks. 
Certificate proposed. Over irregular 
routes, cinder blocks from Wyoming, Pa., 
and points within 2 miles, to Cincinnatus, 
N.Y., and Oxford, N.Y., and _ points 
within 10 miles of Cincinnatus and Ox- 
ford. 

Ohio (Cleveland)—MC-7806, Sub. 3, 
The John Klann Moving & Trucking 
Co., Extension—Pittsburgh, Pa. (Atlas 
Freight Lines, Inc., of Newark, O., sub- 
stituted as applicant.) Permit proposed. 
Over irregular routes, pulpboard, paper 
boxes, corrugated paper products, and 
machinery used in the manufacture of 
such commodities, from Pittsburgh, Pa., 
to points in O., W.Va., and points in a 
described N.Y. area. 

Pennsylvania (Brownstown) — MC- 
107512, Sub. 3, David S. Wenger, Ex- 
tension—Baltimore, Md. Denial of cer- 
tificate proposed. Fertilizer and dry 
chemicals, in bulk, from Baltimore, Md., 
to points in Lancaster, Berks, Lebanon, 
and Chester counties, Pa., and rejected 
shipments on return, over irregular 
routes. 

Pennsylvania (Chester) — MC-16346, 
Sub. 6, Story’s Express Co., Inc., Exten- 
sion—Arlington County, Va. Certificate 
proposed. Silicate of soda, in bulk, in 
tank vehicles, from Chester, Pa., to points 
in Arlington county, Va., over irregular 
routes. 

Pennsylvania (Downingtown)—MC- 
110525, Sub. 56, Chemical Tank Lines, 
Inc., Extension—Ten States. Certificate 
proposed. Over irregular routes, (1) 
liquid chemicals and coal tar products, 
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December 16, 1950 


FREIGHT 
MERCHANDISE 
SERVICE 
* a © | fast and dependable 


via KATY KOMET 


and other Katy Fast Freights 
to and from 


MISSOURI, KANSAS, 
OKLAHOMA and TEXAS 


speeds shipments 
whatever their size 


COORDINATED RAIL-TRUCK SERVICE 


Just phone your nearest Katy representative and tell him what 
you have to ship and where it’s going. 


From then on, Katy’s safe, modern, ON-TIME L.C.L. service 
takes over until shipment is delivered to your customers’ door. 


Free pick-up and delivery 
from and fo shippers’ door 


All cars are worked at our freight houses day of arrival. 


Contact your 
Katy representative 


i \ 
the \ af T for details 


NATURAL ROUTE SOUTHWEST 
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in bulk, in tank vehicles, between Johns- 
town and Josephtown, Pa., points in Al- 
legheny county, Pa., and Fairmont, Mor- 
gantown, and Follansbee, W.Va., on the 
one hand, and, on the other, points in 
Del., Ind., Ky., Md., N.J., N.Y., O., Pa., 
W.Va., and D.C., and in the Chicago, IIl., 
commercial zone, and (2) synthetic 
liquid latex, in bulk, in tank vehicles, 
from Akron, O., to points in Del., Ind., 
Ky., Md., NJ., N.Y., Pa. W.Va., and 
D.C. 

Pennsylvania (Lancaster) — MC-1658, 
Sub. 30, Shirks Motor Express Corpora- 
tion, Extension—Enola, Pa. Certificate 
proposed. General commodities, with ex- 
ceptions, serving Enola as an intermedi- 
ate point in connection with authorized 
regular route operations to and from 
Harrisburg, Pa. 

Pennsylvania (Northumberland)—MC- 
30022, Sub. 78, Paul S. Crebb, Extension 
—Alabama. Certificate proposed. Over 
irregular routes, new furniture, uncrated 
and unboxed, from Lewisburg, Pa., to 
points in Ala., Ga., Ky., Miss., N.C., S.C., 
and Tenn. 

Pennsylvania (Red Lion)—MC-108409, 
Sub. 4, Grim Bros. Trucking Co., Ex- 
tension—Delaware. Certificate proposed. 
Cinder blocks and concrete blocks, from 
York, Pa., and points within one mile 
thereof, to points in Del., over irregular 
routes. 

Pennsylvania (Ronks) — MC-102784, 
Sub. 5, Ralph Graham, Extension— 
Cabbage. Certificate proposed. Cabbage, 
in seasonable operation, from points in 
Lancaster and Chester counties, Pa., to 
Baltimore, Md. over irregular routes. 

Rhode Island (Providence)—MC-107- 
558, Sub. 5, Arrow Transportation Co., 
Inc., Extension—Worcester, Mass. De- 
nial of certificate proposed. General 
commodities, with exceptions, between 
Worcester, Mass., and Providence, R.I., 
over a specified route as an alternate 
route for operating convenience, serv- 
ing no intermediate points. 

South Carolina (Charleston) — MC- 
102682, Sub. 213, Hughes Transportation, 
Inc., Extension—Blue Grass Ordnance 
Depot. Certificate proposed. Ammuni- 
tion and explosives and component parts 
thereof, ammunition boxes, and empty 
ammunition containers, between Blue 
Grass Ordnance Depot, Ky., on the one 
hand, and on the other, points in Fla.., 
Ga., Ky., N.C., S.C., Tenn., Va., Camp 
Atterbury, Ind., and those points in La., 
east of the Mississippi River, over irreg- 
ular routes. 

South Dakota (Sioux Falls)—-MC- 
29120, Sub. 36, Wilson Storage & Trans- 
fer Co., Extension—U.S. Highways 83 and 
183. Certificate proposed. General com- 
modities, with exceptions, between spec- 
ified points, over described regular 
routes in S.D., serving no intermediate 
points, with service at specified points 
for joinder only in connection with de- 
scribed authorized regular routes. 

South Dakota (Yankton) — MC-1088, 
Sub. 4, Inter City Bus Line, Extension 
—Pierre and Rapid City, S.D. Certificate 
proposed. Passengers and their baggage, 
and express, newspapers, and mail, over 
described regular routes between spec- 
ified points in S.D., serving all inter- 
mediate points, conditioned on appli- 
cant, within 90 days of effective date of 
order, consummating purchase of oper- 
ating authority now being leased in MC- 


FC-35121, notifying Commission to that 
effect by verified statement. 


Texas (Corpus Christi)—MC-104210, 
Sub. 35, Edgar M. Linkenhoger, dba 
Transport Co., Extension—Chemicals. 
Certificate proposed. Over irregular 
routes, from, to, and between points as 
follows: (1) methanol, from Orange and 
Bishop, Tex., to Lake Charles, La.; (2) 
xylol, toluol, and naptha, between Bay- 
town, Tex., on the one hand, and, on 
the other, Baton Rouge, New Orleans, 
Belle Chasse, Harvey, Lake Charles, 
Elton, and Perryville, La.; (3) anhydrous 
ammonia, from Sterlington, La., to Bay- 
town, Tex., and (4) sulphuric acid, liquid 
chlorine, and caustic soda (sodium hy- 
droxide), from Lake Charles to Baytown. 

Vermont (Royalton)—MC-112314, John 
Daniel Kilburn, dba Kilburn’s Trans- 
portation, common carrier. Certificate 
proposed. Plywood from Barre, Vt., to 
points in Mass., N.H., N.J., N.Y., and Pa., 
and from Bethel, Vt., to points in Conn., 
Md., Mass., N.J., N.Y., and R.I., brush- 
backs and wooden trays from Rochester, 
Vt., to points in Mass., N.H., and New 
York, N.Y., glue from Wallingford, Conn., 
and points in Mass., to Barre, Bethel, 
and Rochester, Vt., veneer from points 
in N.Y., to Bethel, and Barre, Vt., and 
mahogany and oak fletches from Boston, 
Mass., and Bound Brook, N.J., to Bethel, 
over irregular routes. 

Vermont (Rutland)—MC-111894, Sub. 
1, Guy E. Wilson and Reginald C. Wil- 
son dba Wilson Fast Freight, Extension 
—New Furniture. Certificate proposed 
and dual operations authorized. New 
furniture, uncrated, from North Ben- 
nington, Vt., to points in N.H., Mass., 
R.I., Conn., N.Y., N.J., Pa., Del., Md., 
and D.C., over irregular routes. 

Virginia (Galax)—MC-110315,. Sub. 2, 
Felts Transport Corporation, Extension 
—Mouth of Wilson, Va. Certificate pro- 
posed. Petroleum and petroleum prod- 
ucts, in bulk, in tank vehicles, from 
Friendship, N.C., to Mouth of Wilson, 
Va., over irregular routes. 

Virginia (Waynesboro) — MC-64600, 
Sub. 4, Wilson Trucking Corporation, Ex- 
tension—Off-Route Points. Certificate 
proposed. General commodities, with ex- 
ceptions, serving Orange, Va., as off- 
route point in connection with opera- 
tions between Staunton, Va., and Balti- 
more, Md., restricted against transporta- 
tion of commodities originating at, des- 
tined to, or interchanged at Baltimore. 

Virginia (Waynesboro) — MC-64600, 
Sub. 3, Wilson Trucking Corporation, 
Extension—Alternate Route. Certificate 
proposed. General commodities, with ex- 
ceptions, between Charlottesville and 
Lynchburg, Va., over U.S. highway 29, 
as an alternate route, serving no inter- 
mediate points. 

Washington (Seattle) —MC-55905, Sub. 
32, West Coast Fast Freight, Inc., Ex- 
tension—Mary’s Corner to Yakima Via 
White Pass. Certificate proposed. Gen- 
eral commodities, with exceptions, be- 
tween Mary’s Corner, Wash., and Yaki- 
ma, Wash., and return, over a described 
route, serving no intermediate points, 
and using such route as an alternate 
route. 

West Virginia (Berkeley Springs) — 
MC-16650, Sub. 2, Dodson S. Waugh, dba 
Waugh Trucking Co., Extension—Build- 
ing Materials. Denial of certificate pro- 
posed. Over irregular routes, lumber, 
crossties, millwork, wallboard, plaster- 
board, insulating material, roofing and 
roofing materials, siding, building hard- 
ware, brick, tile, and clay products, be- 
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tween Berkeley Springs and points within 
2 miles, on the one hand, and, on the 
other, points in Md., Pa., Va., and W.Va. 

Wisconsin (Green Bay)—MC-55236, 
Sub. 21, Olson Transportation Co., Inc., 
Extension—Alternate Routes. Certificate 
proposed. General commodities, with 
exceptions, (1) between junction U‘S, 
highway 41 and Wis. highway 47, and 
junction U.S. highways 41 and 10, over 
US. highway 41; (2) between Sheboygan, 
Wis., and junction Wis. highways 28 and 
57 at Waldo, Wis., over Wis. highway 
28; (3) between junction Wis. highway 
100, U.S. highway 141 and Wis. highway 
42, north of Milwaukee, and junction 
Wis. highway 100 and U.S. highway 41 
south of Milwaukee, over Wis. highway 
100, and (4) between junction U.S. high- 
way 45 and Wis. highway 100 at Hales 
Corner, Wis., and Chicago, IIll., over a 
specified route, in each case as an alter- 
nate route for purpose joinder only at 
junction of Wis. highway 100 and USS. 
highway 45. 

Wisconsin (Monticello) — MC-112363, 
Forrest Babler, contract carrier. Permit 
proposed. Over irregular routes, cheese 
from points in Buckeye township, Steph- 
enson county, IIll., to Monroe, Wis., and 
return with no transportation for com- 
pensation. 





Class Rate Case Set for 
Argument on December 18 


The Commission has issued a notice of 
oral argument to be held in No. 28300, 
Class Rate Investigation, 1939, at 10 a.m., 
December 18, before the Commission in 
Washington, D.C. 

It said argument would be presented 
by the following: 

Edwin A. Lucas, chairman, eastern law 
committee, eastern railroads; Harry C. 
Barron, western railroads; Frank W. 
Gwathmey, southern railroads other than 
the L. & N. R.R. Co.; W. L. Grubbs, L. & 
N. R.R. Co.; John R. Turney, Edgar 
Watkins, Jr., National Traffic Commit- 
tee, motor carriers parties to National 
Motor Freight Classification; J. V. Nor- 
man, Southern Governors Conference; 
Walter R. McDonald, Southeastern Asso- 
ciation of Railroad and Utilities Com- 
missioners; Parker McCollester, Asso- 
ciated Industry of N. Y., Inc., Chamber 
of Commerce of State of New York, and 
various commercial organizations in New 
York and Trunk Line Territory; Samuel 
Earnshaw, Eastern Industrial Traffic 
League; Ernest Porter, Iowa State Com- 
merce Commission; Southwestern Steer- 
ing Committee (Arkansas, Oklahoma, 
Texas, Kansas, Nebraska, South Da- 
kota, North Dakota), J. C. Murray, chair- 
man; James B. Cooney, Special Assistant 
to Attorney General, New Mexico; Wil- 
bur LaRoe, Jr., American Pulp and Paper 
Association; C. E. Childe, Aluminum As- 
sociation and Reynolds Metals Co.; John 
P. Staley, Swift & Co.; Paul E. Blan- 
chard, Armour & Co.; Warren H. Wag- 
ner, The Rath Packing Co., John Mor- 
rell & Co., Geo. A. Hormel & Co.; C. BR. 
Hillyer, American Excelsior Corp.; Philip 
H. Porter, Wisconsin Manufacturers As- 
sociation, Central Territory Traffic Con- 
ference; W. G. Burnette, Lynchburg 
Traffic Bureau, Lynchburg, Va.; Erwit 
H. Tuthill, Manufacturers Association of 
Connecticut, Inc.; Harry Elkins, Western 
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Pennsylvania Refiners Traffic Associa- 
tion; Charles Donley, The Chain Insti- 
tute, Inc., Industrial Fasteners Insti- 
tute, Screw Manufacturing Industry, 
Pole Line Construction Materials Traffic 
Conference; E. J. Hanson, Chamber of 
Commerce, Grand Forks, N. D.; J. I. 
Finsness, Chamber of Commerce, Fargo, 
N. D.; J. D. Smith, Minot, N. D., Asso- 
ciation of Commerce; and C. F. Real, 
Chamber of Commerce, Topeka, Kan. 
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F.M.B. Announces Approval 
Of Shipping Agreements 


The Federal Maritime Board has an- 
nounced approval of the following agree- 
ments: 

No. 7782, between Independence Line 
(Compania Naviera Independencia, S.A., 
Compania Naviera Pacifico, S. A., Com- 
pania Naviera Transatlantico, S.A.—as 
one member or party only), referred to 
as the originating carrier, and the 
Panama Railroad Co. (Panama Line), 
referred to as the delivering carrier. 
The agreement covers the movement of 
cargo on through bills of lading from 
ports served by the originating carrier 
on the Pacific Coast of Central America 
to the port of New York as served by the 
delivering carrier, with transshipment at 
Cristobal, C. Z. 

No. 7783, between the aforementioned 
Independence Line as the originating 
carrier, and Flota Mercanta Grancolom- 
biana, S.A., as delivering carrier. It 
covers movement of cargo on through 
bills of lading from the Central Ameri- 
can Pacific Coast points served by the 
originating carrier to the ports of New 
Orleans, Houston, Galveston, and New 
York, served by the delivering carrier 
with transshipment at Cristobal. 

No. 7786, Federal-New Zealand Lines, 
covering establishment of a joint cargo 
service with limited passenger accom- 
modations by Federal Steam Navicagion 
Co., Ltd., and New Zealand Shipping 
Co., Ltd., under the trade name “Fed- 
eral-New Zealand Lines” between ports 
of the U.S. and the Hawaiian Islands, 
excluding coastwise transportation, and 
ports in British North America, West 
Indies, Central America, Canal Zone, 
Mexico, South America, Africa, Asia, 
Japan, Australasia, Philippine Is- 
lands, Europe, and all ports in islands 
or groups of islands adjacent thereto. 

No. 7787, American & Australian 
Steamship Line, between Federal Steam 
Navigation Co., and New Zealand Ship- 
ping Co., parties to the agreement No. 
7786, as constituting one part, and Eller- 
man Lines, Ltd., Ellerman & Bucknall 
Steamship:Co., Ltd., Hall Line, Ltd., and 
City Line, Ltd., parties to agreement No. 
7788 as one party. The agreement covers 
establishment of joint cargo and limited 
passenger service from U.S. Atlantic and 
Gulf ports from Portland, Me., to 
Brownsville, Tex., inclusive, to ports in 
the Commonwealth of Australia (includ- 
ing Tasmania), Dominion of New Zea- 
land, Cook Islands, Fiji Islands, New 
Caledonia, Australian Mandated New 
Guinea, New Hebrides, Norfolk Island, 
British Samoa, Solomon Islands, Tahiti, 
Thursday Island, Tonga Islands, and Gil- 
bert and Ellice Islands, under the trade 
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name “American & Australian Steamship 
Line.” 

No. 7788, covering joint cargo service 
with limited passenger accommodations 
under the trade name “Ellerman and 
Bucknall Associated Lines” between ports 
of the U.S. and Hawaiian Islands, not in- 
cluding coastwise transportation to ports 
named in No. 7786. 


No. 7791, covering joint cargo service 
with limited passenger accommodations 
under the trade name “Port and Asso- 
ciated Lines” between ports of the US. 
and Hawaiian Islands; not including 
coastwise transportation, and the ports 
named in No. 7786. Parties to agreement 
are Port Line, Ltd., Cunard Steam-Ship 
Co., Ltd., and Thos. & Jno. Brocklebank, 
Ltd. 



















Amendment Approved 


The F. M. B. has also approved an 
amendment to agreement No. 5600-17, re- 
quiring that true copies of all manifests, 
certified as being correct by a responsible 
officer of the member line, be submitted 
in all cases to the secretary of Asso- 
ciated Steamship Lines. 



















N.Y. Port Authority 


Protests Woodpulp Rate 


The Federal Maritime Board has 
docketed as No. 705, Port of New York 
Authority v. Ab Svenska Amerika Linien, 
et al., a complaint by the port authority 
asserting that the respondent ship lines 
add one dollar a long ton to charges for 
the transportation of wood pulp from 
Swedish ports, when delivered at the 
Port of New York. 














port authority to discriminate against 
the Port of New York and Port Newark, 
N.J., because of the lesser rate charged 
at other north Atlantic ports. The com- 
plainant said that, because of the dif- 
ference in rate, the two ports would be 
deprived of their share of the woodpulp 
tonnage. 
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C.A.B. NEWS 
AS aR RRR ene RITES F-Pt RE RERRRSATS: 
Lyon Van Air Application 
Dismissed; Applicant 
Wants Forwarder Rights 


The Civil Aeronautics Board, by an 
order in No. 1459, has dismissed an ap- 
plication of Lyon Van & Storage Co., filed 
in 1944, for a certificate authorizing it to 
transport aircraft parts, household goods, 
and related commodities, new and used, 
over irregular routes between points in 
continental United States, the service to 
be available as “on-call” service. 

The board took the action after sug- 
Sesting, first in 1947, and again this year, 
that adoption by it of regulations for 
non-scheduled air operations might cause 
Lyon to feel that it no longer desired 
to press the pending application for a 
Certificate. 

In answer to that suggestion in 1947, 
and again this year, Lyon said it hesi- 
tated to withdraw the application, but 
felt that as it did not own any carrier 
equipment, and being under the impres- 
Sion that it was not qualified to apply 






















This higher rate was alleged by the 


for an exemption, it desired to apply for 
authority to operate as a freight for- 
warder. 

In reply, the board has sent copies of 
its regulations 296 and 297, informing 
Lyon that no forms were needed for mak- 
ing an application for forwarder author- 
ity. 





Two Air Carriers Get 


‘Show-Cause’ Mail Rates 


The Civil Aeronautics Board has is- 
sued show cause orders involving mail 
pay rates for Central Airlines, Inc., and 
Mid-west Airlines, Inc., in each case 
over the entire system of the carrier. 

By order in docket No. 4097 the board, 
“in view of Central’s financial condition 
coupled with the danger of further im- 
pairment of its position, and because a 
final rate could not be properly estab- 
lished in time to provide the immediate 
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relief required,” set $605,000 as the 
amount of the carrier’s air mail pay 
September 15, 1949, through September 
39, 1950. For each calendar month on 
and after October 1, it set the following 
base rate a mile for service performed 
with the indicated type of craft: Single- 
engine, October 1 to December 14, 1950, 
35 cents, December 15 to April 30, 1951, 
50 cents, and on and after May 1, 1951, 
50 cents; DC-3 type aircraft, 60 cents 
for the first two periods aforementioned 
and 50 cents on and after May 1, 1951. 

By order in docket No. 4148, “in view 
of Mid-West’s critical financial position,” 
the board set increased temporary rates 
as follows: $436,000 for the period begin- 
ning October 21, 1949, and ending Au- 
gust 31, 1950. For each calendar month 
on and after September 1, 1950, the 
board applied a rate of 35 cents for base 
mileage of 5,120 for the period Septem- 
ber 1 through December 14, 1950, and 
of 50 cents for base mileage of 2,560 on 
and after December 15. 


COURT NEWS 





Supreme Court Denies Demurrage Case 
Review, Despite Worried Plea by I.C.C. 


Commission, in Brief Supporting Western Pacific Petition for 


Certiorari, Says Lower Court Decision Relating to Placement 


Of Cars on Shipper’s Tracks Will Hamper Enforcement of Rules. 


Despite a plea by the Commission that 
the lower court decision sought to be 
reviewed would establish “a precedent 
which will seriously hamper the uni- 
form application of the demurrage rules 
and enforcement thereof when applied 
to cars used by shippers having plant 
railroads,’ the Supreme Court of the 
United States, December 11, denied a 
petition for certiorari in No. 404, Western 
Pacific Railroad Co., petitioner, v. Pa- 
cific Portland Cement Company (T.W., 
Nov. 18, p. 52). 

The Commission’s brief in support of 
the certiorari petition in No. 404 was 
filed in the Supreme Court December 7. 

Reversal of a decision handed down 
August 25, 1950, by the U.S. Court of 
Appeals for the Ninth Circuit, affirming 
the district court below, was sought by 
the Western Pacific. It said in its peti- 
tion that the Pacific Portland Cement 
Co. operated a gypsum and plaster plant 
at Empire, Nev., and owned and operated 
a plant railroad from Empire to a con- 
nection with the Western Pacific line 
at Gerlach, Nev., a distance of five 


miles, with its own crew and as a 
private carrier. The Western Pacific 
said it sued to recover demurrage 


charges on freight cars held by the 
cement company on its tracks at Empire. 
It was brought out in its petition that, 
under an agreement between the cement 
company and its agent at Gerlach, no 
demurrage charges had been assessed 
or collected by the Western Pacific, for 
almost 20 years prior to 1946, for de- 


tention by the cement company of cars 
on its tracks. 

In its brief in opposition to the cer- 
tiorari petition, the Pacific Portland 
Cement Co. said the case turned on the 
meaning of the word “appropriated” in 
the following tariff provision of Rule 
6, section D, of demurrage tariff 4-X: 


“If an empty car is appropriated with- 
out being ordered, it shall be considered 
as having been ordered and actually 
placed at the time so appropriated.” 

The federal appeals court decided that 
there had been no “appropriation” of the 
cars, as claimed by the Western Pa- 
cific, the cement company said. It as- 
serted that it was the railroad’s duty to 
provide the cement company with a rea- 
sonable supply of cars. Ordinarily, the 
only empty cars originating at Gerlach 
(a small town on the Nevada desert) 
were a few that occasionally were 
“dropped off” in reduction of the size of 
transcontinental trains, it said. Con- 
sequently, it stated, empty cars had to 
come from points in California and had 
to be moved nearly 400 miles to Gerlach. 

“This, as stated by the superintendent 
of transportation (for the Western Pa- 
cific) ,” the cement company said, “made 
it impossible to work on ‘a day to day 
basis,’ and meant .. . that for the rail- 
road’s convenience it was necessary to 
keep three, four or five days’ supply of 
empties on hand and also ... to keep 
the yards sufficiently clear to perform 
switching and other station services and 
leave trackage for through trains. 

“The gist of the situation was ex- 
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pressed by the railroad’s superintendent 
of transportation—There was never 
enough trackage at Gerlach.” 

The cement company said that, under 
those circumstances, empty cars were 
stored on its tracks, and prior to 1946, 
demurrage for detention of cars after 
expiration of the “free time” was 
charged only after the cars had been 
spotted for loading. The _ railroad’s 
present claim for demurrage, it added, 
was based on the theory that the cars 
were “appropriated” when placed on 
the company’s tracks, though such 
placement had been made at the rail- 
road’s request, because of inadequacy of 
its own trackage at Gerlach. 

A new agent of the Demurrage Bureau 
in 1946 had taken “a different view of 
the situation” that had been in effect 
for 20 years at Gerlach with respect to 
demurrage charges on cars held on the 
cement company’s tracks, and had sug- 
gested imposition of demurrage charges 
from the time the cars had been taken 
to those tracks from the tracks of the 
railroad, said the cement company. 

In its brief in support of the certiorari 
petition, the Commission said: 

“The lower court erred in ruling that 
the intention and understanding of the 
parties control the word ‘appropriated’ 
in the demurrage tariff when the facts 
show clearly that the shipper obtained 
exclusive physical control of the cars at 
the time it removed them from the rail- 
road tracks to its private tracks and 
hauled them to its plant located five 
miles away from the railroad and that it 
invariably loaded the cars before re- 
turning them to the railroad. 

“One of the primary purposes of the 
interstate commerce act is to place all 
shippers on an equal basis so that under 
similar circumstances no individual ship- 
per can obtain from the railroad a serv- 
ice denied to others. The demurrage 
tariff contains uniform rules applicable 
to car detention by shippers throughout 
the United States. 

“It is therefore of the utmost impor- 
tance, particularly in these days of car 
shortage, that those rules be applied 
uniformly and strictly. The effect of 
the decision of the lower court will be 
to create a multitude of unpublished ex- 
ceptions to otherwise uniform demurrage 
rules which will be limited only by the 
number of shippers performing their own 
plant switching. And the extent of the 
advantage which an individual shipper 
can obtain under this decision will de- 
pend upon the railroad for a private 
arrangement or understanding. 

“The applicability of demurrage tariff 
rules and charges is not merely a sub- 
ject of contract between an individual 
railroad and an individual shipper. 
There is a paramount public interest 
involved. The issue in this case is one 
of importance to railroads and shippers 
throughout the country. It goes beyond 
the sum of money involved in the suits 
and the so-called equities of the case. 
The Commission, during the past several 
years of car shortage, has protected that 
public interest by ordering substantial 
increases in demurrage charges to re- 
duce to a minimum the detention of 
freight cars by shippers. The maximum 
utilization of freight cars throughout 
the country is, and has been for the 
past several years, a matter of grave 
nationwide concern. If now, as the lower 
court in effect holds, the application or 
non-application of the demurrage tariff 
is to depend not upon the actual ac- 








quisition and detention of freight cars 
by a shipper but upon some informal 
arrangement made between a local rail- 
road freight agent and an employe of 
a shipper, the effectiveness of the rules 
will be destroyed. It simply must not 
be that the language of the demurrage 
tariff can be set at naught by the simple 
expedient of informal understandings 
and intentions of the parties. 

“At the request of this Commission, 
criminal actions involving storage of 
cars on shipper tracks for alleged car- 
rier’s convenience have been success- 
fully prosecuted against carriers and 
shippers, including the parties to this 
suit, in several jurisdictions. Today 
similar proceedings are pending at Mil- 
waukee in the United States district 
court for the eastern district of Wis- 
consin, the disposition of which will in 
all probability be governed by the case 
at bar. 

“We believe the lower court’s decision 
adversely affects the administration and 
enforcement of the interstate commerce 
act and generally the rights of inter- 
state shippers and carriers by railroad, 
and presents an important question of 
law which should be decided by this 
Court.” 


Forwarder Remains Subject 


To Carriers Taxing Act 


Refusal by the Supreme Court of the 
United States to grant a certiorari peti- 
tion of the Universal Carloading & Dis- 
tributing Co., Inc., December 11, had the 
effect of according to that company the 
status of “employer” under the carriers 
taxing act and railroad retirement act— 
a status it sought to avoid (T.W., Nov. 4, 
p. 61). 


The Supreme Court’s order denying 
review of a decision in the case by the 
U.S. Court of Appeals for the Second 
Circuit, handed down June 26, 1950, was 
entered in No. 382, Universal Carloading 
& Distributing Co., Inc., petitioner, v. 
Rea Forhan Pedrick as Administratrix 
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Senate Amends, Passes Rail ‘Union 
Shop’ Measure, Sends It to House 


Action on Bill Follows Many Hours of Debate. 
By Brotherhoods, Except Locomotive Engineers. 
Te ‘States’ Rights’ and ‘Fair Employment Practices’ Voted Down. 


Legislation to amend the railway labor 
act so as to permit establishment of the 
union shop and withholding of union 
dues from the employes’ pay by em- 
ployers in the railroad and air transpor- 
tation industries was passed by the Sen- 
ate and sent to the House on December 
11, after having been the subject of many 
hours of debate. 


The bill passed by the Senate, with 
several amendments, was S.° 3295, intro- 
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of Estate of William J. Pedrick ei 4a). 
In its petition, Universal contended ‘hat 
the services it performed were forwarder 
services, in which railroads might not 
engage; that such services did not con- 
stitute a part of railroad transportation, 
and that, therefore, it should not be re- 
quired to pay taxes for employe benefits 
under the carriers taxing act and rail- 
road retirement act, but should be liable 
only for the lower taxes imposed for such 
purposes under the social security act. 

Findings of the federal appeals court 
were to the effect that Universal had 
been engaged exclusively in the business 
of freight forwarding but that it was 
controlled by the New York Central and 
that a major part of its activities were 
activities that could be performed by 
railroads and that Universal, therefore, 
was an “employer” under the carriers 
taxing act. 



























MOTOR ACT PROSECUTIONS 





Digests of statements issued by the 
Secretary of the Commission concerning 






prosecutions, in federal courts, for vio- 
lations of motor carrier provisions of the 
interstate commerce act or of Commission 
yures and regulations thereunder, appear 
below. 








Oklahoma western district, at Okla- 
homa City. On November 6, George H. 
Elliott, dba Elliott Truck Lines, Altus, 
Okla., was fined $550 following entry of 
his plea of guilty to an information 
charging him as a second offender with 
operating as a common carrier of prop- 
erty for compensation without a cer- 
tificate. The fine was paid. On the 
same day and in the same court, in a 
civil proceeding instituted by the Com- 
mission, a permanent injunction was is- 
sued enjoining and restraining the de- 
fendant from holding himself out to the 
public to transport property, or from 
transporting property. for compensation 
until such time, if at all, as there should 
be in full force and effect a certificate 
from the Commission authorizing him 
to do so. 


























Legislation Advocated 
Amendments Relating 








duced on March 23 this year by Senator 
Murray, of Montana, for himself and 
seven other senators. 


Awaiting action by the House was 4 
similar bill, H.R. 7789, introduced by 
Chairman Crosser, of the House inte!- 
state and foreign commerce committee. 
Progress of that bill to the point where 
it could be debated by the House has 
been blocked by refusal of the House 
rules committee to grant a rule permit- 
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ting expedited House consideration of 
the bill, after repeated attempts by pro- 
ponents of the measure to obtain such 
a rule. 

The present situation with respect to 
possibilities for House consideration of 
S. 3295 was stated by Senator Hill, of 
Alabama, in the course of Senate debate 
on that bill, as follows: 

“It would not be necessary, if the bill 
(S. 3295) passes the Senate, to get a 
special rule in the House for its con- 
sideration there. There is a general rule 
in the House of Representatives which 
provides that if the Senate passes a bill 
which imposes no burden upon the fed- 
eral Treasury—in other words, does not 
take any money out of the federal Treas- 
= can be brought to the Speaker’s 

esk. 


Speaker’s Alternatives 


“Thereupon the Speaker can do one 
of two things. He can either refer the 
bill to the legislative committee which 
has jurisdiction over the subject matter, 
or, in the discretion of the Speaker, if ‘he 
desires to do so, he can recognize the 
chairman of a particular legislative com- 
mittee, whereupon the chairman of such 
committee can move to proceed to the 
consideration of the bill. If a majority 
of the House of Representatives sustains 
the motion of the chairman of such com- 
mittee, the bill is before the House, and 
the House can proceed to pass or not 
pass the bill.” 

Before it passed S. 3295, by a voice 
vote, the Senate rejected two amend- 
ments as to which controversy developed. 
One of the amendments, offered by Sen- 
ator Holland, of Florida, would have 
made the proposed authorization of es- 
tablishment of the union shop in the 
railroad industry inapplicable in those 
states or territories of the United States 
which by law prohibited the union shop. 
The other amendment, proposed by Sen- 
ator Jenner, of Indiana, was referred to 
by some senators as “the F.E.P.C. (Fair 
Employment Practices Commission) 
amendment.” It would have denied to 
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any rail employe organization the right 
to represent any craft or class of em- 
ployes if it engaged in any of several 
practices condemned by the amendment, 
including that of using its position as 
collective bargaining representative “to 
bar the employment by the carrier of any 
person because of his race, creed, color, 
or national origin.” 

The Holland amendment was defeated 
on a roll call vote, in which 23 “yeas” 
and 59 “nays” were recorded. The Jenner 
amendment went into discard when on 
a roll call the Senate agreed, 64 to 17, to 
a motion by Senator Hill, of Alabama, to 
table the amendment, on the ground 
that it was irrelevant to the bill. 


Senator Hill and B.L.E. 


When the bill came up for considera- 
tion by the Senate December 7, Senator 
Hill said that an amendment to which 
the Senate labor and public welfare 
committee had agreed after the bill had 
been reported, providing that no railway 
employe could be required to belong to 
more than one union, had the approval 
of all but one of the railway brother- 
hoods. 

“That one,” he said, “is the Brother- 
hood of Locomotive Engineers, and they 
find themselves in the position that, be- 
cause of past action of some convention, 
they cannot agree. However, they are not 
in opposition to the bill at this time, if 
the amendment is adopted.” 

The following day, when Senate de- 
bate on S. 3295 was resumed, Senator 
Holland read into the Congressional Rec- 
ord the text of two letters addressed to 
Senator Hill by John T. Corbett, assist- 
ant grand chief engineer of the Brother- 
hood of Locomotive Engineers. In one of 
those letters, referring to Senator Hill’s 
statement that the B.L.E. was not op- 
posing the bill, Mr. Corbett said that the 
B.L.E. “has been and continues to be 
opposed to the original bills, S. 3295 and 
H.R. 7789, and all of the amendments 
which have been proposed.” In the other 
letter, Mr. Corbett objected to provisions 
of the amended Senate bill that, he said, 
would give an apprentice “a guarantee or 
assurance that he shall never be re- 
quired to secure membership in the sen- 
ior organization which his apprenticeship 
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prompts him to endeavor to secure pro- 
motion to.” 


“This is an injustice to the Brother- 
hood of Locomotive Engineers which 
could never be overcome,” wrote Mr, 
Corbett. 


Senator Holland, arguing that S. 3295 
was receiving undue priority over legis- 
lation of greater national concern and 
that consideration of it should be post- 
poned, said that “members of the Sen- 
ate had no notice, until this debate 
started, of the fact that there was to be 
voted into the bill an amendment of a 
type which would make membership in 
one union among the operating brother- 
hoods sufficient.” That point, he said, 
gave rise to the complaint by Mr. Cor- 
bett that the bill as amended “would, in 
effect, put their organization out of ex- 
istence.” 


Text of Senate-Approved Bill 


The text of the bill as passed by the 
Senate and sent to the House follows: 

“Be it enacted, etc., That the railway 
labor act be amended by adding to sec- 
tion 2 thereof, as paragraph ‘Eleventh,’ 
the following language. 


“Eleventh. Notwithstanding any other 
provisions of this act, or of any other 
statute or law of the United States, or 
territory thereof, or of any state, any 
carrier or carriers as defined in this act 
and a labor organization or labor or- 
ganizations duly designated and author- 
ized to represent employes in accordance 
with the requirements of this act shall 
be permitted— 


“(a) to make agreements requiring, as 
a condition of continued employment, 
that within sixty days following the 
beginning of such employment, or the 
effective date of such agreements, which- 
ever is the later, all employes shall be- 
come members of the labor organization 
representing their craft or class; Pro- 
vided, That no such agreement shall re- 
quire such condition of employment with 
respect to employes to whom member- 
ship is not available upon the same 
terms and conditions as are generally 
applicable to any other member with 
respect to employes to whom member- 
ship was denied or terminated for any 
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reason other than the failure of the 
employe to tender the periodic dues, 
initiation fees, and assessments (not in- 
cluding fines and penalties) uniformly 
required as a condition of acquiring or 
retaining membership. 


“(b) to make agreements providing for 
the deduction by such carrier or car- 
riers from the wages of its or their em- 
ployes in a craft or class and payment 
to the labor organization representing 
the craft or class of such employes, of 
any periodic ques, initiation fees, and 
assessments (not including fines and 
penalties) uniformly required as a con- 
dition of retaining membership; Pro- 
vided, That no such agreement shall be 
effective with respect to any individual 
employe until he shall have furnished 
the employer with a written assignment 
to the labor organization of such mem- 
bership dues, initiation fees, and assess- 
ments, which shall be revocable in writ- 
ing after the expiration of one year or 
upon the termination date of the ap- 
plicable collective agreement, whichever 
occurs sooner. 


“(c) The requirement of membership 
in a labor organization in an agreement 
made pursuant to subparagraph (a) 
shall be satisfied, as to both a present 
or future employe in engine, train, yard, 
or hostling service, that is, an employe 
engaged in any of the services or capaci- 
ties covered in section 3, first (h) of 
this act defining the jurisdictional scope 
of the first division of the National Rail- 
road Adjustment Board, if said employe 
shall hold or acquire membership in any 
one of the labor organizations, national in 
scope, organized in accordance with this 
act and admitting to membership em- 
ployes of a craft or class in any of said 
services; and no agreement made pursu- 
ant to subparagraph (b) shall provide 
for deductions from his wages for peri- 
odic dues, initiation fees or assessments 
payable to any labor organization other 
than that in which he holds member- 
ship: Provided, however, That as to an 
employe in any of said services on a 
particular carrier at the effective date 
of any such agreement on a carrier, who 
is not a member of any one of the la- 
bor organizations, national in scope, or- 
ganized in accordance with this act and 
admitting to membership employes of 
a craft or class in any of said services, 
such employe, as a condition of con- 
tinuing his employment, may be required 
to become a member of the organization 
representing the craft in which he is 
employed on the effective date of the 
first agreement applicable to him; Pro- 
vided, further, That nothing herein or 
in any such agreement or agreements 
shall prevent an employe from changing 
membership from one organization to 
another organization admitting to mem- 
bership employes of a craft or class in 
any of said services. 

“(d) Any provisions in paragraphs 
fourth and fifth of section 2 of this act 
in conflict herewith are to the extent 
of such conflict amended.” 


Military Furlough Travel 
Tax-Relief Bill Advanced 


Following passage of the measure by 


the House, Decembes 8, the Senate 
finance committee on December 12 or- 
dered favorably reported, with an amend- 
Ment, H. R. 9480, a bill to exempt furlough 


travel of military service personnel from 
the federal tax on transportation of 
persons. 

The bill was introduced December 4 
by Representative McCormack, of Mas- 
sachusetts, and was amended and re- 
ported favorably December 7 by the 
House ways and means committee. 

“This bill, as amended,” the House 
committee said in its report, “would ex- 
empt personnel of the United States 
Army, Air Force, Navy, Marine Corps 
and Coast Guard and authorized cadets 
and midshipmen traveling in uniform of 
the United States from the tax on 
transportation of persons where they are 
traveling at reduced round-trip fares 
at their own expense while on official 
leave, furlough, or pass. All railroads in 
the United States have recently an- 
nounced that they will offer military 
personnel traveling in uniform round- 
trip fares at the rate of 2 cents per mile, 
effective from December 15, 1950, to Jan- 
uary 10, 1951, inclusive. 
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“This exemption from tax is similar 
to that which was in effect during World 
War II. Under the committee amend- 
ment, the exemption would be effective 
with respect to amounts paid after the 
date of enactment. 


“The Secretary of Defense has re- 
ported that the Department of Defense 
would be interested in seeking an exemp- 
tion of furlough fare tickets from the 
federal tax on transportation similar to 
that which was available to servicemen 
traveling in uniform during World 
War II. 

“The Treasury Department advises 
that it encountered no administrative 
difficulties in administering a similar 
exemption during World War II and 
would have no objection to the enact- 
ment of this legislation.” 


Amended Bill to Separate Subsidy 
From Air Mail Pay Passed by House 


Legislation Sent to Senate Directs C.A.B. to Develop Method 
For Computing ‘Earned’ Compensation of Airlines for Carriage 
Of Mail, Apart from ‘Need’ Payments, on or Before April 1, ‘52. 


Under provisions of legislation (H.R. 
9184) passed by the House on December 
11 and sent to the Senate, the Civil 
Aeronautics Board is directed to make 
separate determinations, on or before 
April 1, 1952, of the amounts of “fair 
compensation” to which the airlines are 
entitled for services rendered by them 
in transportation of the mails and of 
the “essential subsidy” payments they 
might need for maintenance of their 
service. 


The so-called air mail subsidy separa- 
tion bill as amended by the House was 
passed on a rising vote, 66 to 0. 

One of the amendments approved by 
the House deleted from the bill a sec- 
tion by which the C.A.B. was directed 
to prescribe “standards by which air 
carriers, in keeping their accounts, rec- 
ords, and memoranda, shall allocate re- 
ceipts from, and expenditures for, the 
air transportation services rendered by 
them” in four categories. These cate- 
gories were: Transportation of passen- 
gers and their baggage, transportation 
of freight, transportation of express, 
and transportation of mail. 


Representative O’Hara, of Minnesota, 
who offered that amendment, said it had 
been pointed out that the C.A.B., under 
existing law, had full power to prescribe 
the standards set forth in section 3 of 
the bill as introduced and would have 
to prescribe such standards in order to 
achieve the subsidy separation contem- 
plated by the bill. 


Discretion Left to C.A.B. 


“However,” he continued, “in view of 
the difficult nature of the problem it is 
believed preferable to leave to the judg- 
ment of the board the time when these 
accounting changes must take place. 


“It happens to be a fact that under 
section 407 of the civil aeronautics law 
there is very comprehensive provision 


for the setting up of an accounting sys- 
tem. It took the C.A.B. and the airlines 
something like three years to set up 
that system. The regulations of the 
Civil Aeronautics Board comprise a book 
of approximately 100 pages of instruc- 
tions .. . It is felt that the language in 
the present bill would be much more 
restrictive than the C.A.B. might feel in 
order to determine the separation of air- 
mail pay and subsidy ... It is felt it 
would be far better to permit the board 
to have that leeway and from such 
studies as they may make or their ex- 
perience may show to provide for a proper 
system of accounting to complete the 
separation.” 

The bill as introduced by Representa- 
tive Heselton, of Massachusetts, would 
have required the C.A.B. to complete 
development of a formula for separating 
subsidy payments from air-mail trans- 
portation payments by July 1, 1951. The 
House adopted an amendment, offered by 
Representative Beckworth, of Texas, to 
extend that “deadline” to March 31, 1952, 
after Mr. Beckworth had stated that it 
was “necessary that the board have ad- 
ditional time within which to do this 
job.” 


Subsidy Payments from C.A.B. Funds 


Under existing law, payments the air 
carriers receive for transportation of 
mail are determined by the Civil Aero- 
nautics Board on bases which include a 
so-called “need” element, or a provision 
for a subsidy in addition to “earned” 
compensation for the air carriers’ serv- 
ices. The payments so determined are 
made to the airlines out of funds of the 
Post Office Department. This arrange- 
ment would be changed by H.R. 9184 as 
passed by the House, so that the sepa- 
rately computed subsidy payments would 
be made out of C.A.B. funds, while the 
“earned” compensation for air mail 
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transportation would be paid out of Post 
Office Department funds. 

H.R. 9184 as amended and passed by 
the House and sent to the Senate, 
would, under its section 1, be cited as 
the “air mail subsidy separation act of 
1950” and by its section 2 would amend 
section 406 of the civil aeronautics act 
of 1938 as amended, relating to rates 
for transportation of mail and subsidy 
for essential aircraft operation, to make 
it read as follows: 

“Sec. 406. (a) (1) The Civil Aeronau- 
tics Board is empowered and directed, 
upon its own initiative or upon peti- 
tion of the Postmaster General or an 
air carrier, to determine and fix from 
time to time, after notice and hearing, 
fair and reasonable rates of compensa- 
tion for the transportation of mail by 
aircraft, the facilities used and useful 
therefor, and the services connected 
therewith (including the transportation 
of mail by an air carrier by other means 
than aircraft whenever such transporta- 
tion is incidental to the transportation 
of mail by aircraft or is made neces- 
sary by conditions of emergency arising 
from aircraft operation), by each holder 
of a certificate authorizing the trans- 
portation of mail by aircraft, and to 
make such rates effective from such 
date, after the institution of the pro- 
ceeding under this subsection, as it shall 
determine to be proper; to prescribe the 
method or methods, by aircraft-mile, 
pound-mile, weight, space, or any com- 
bination thereof, or otherwise, for ascer- 
taining such rates of compensation; and 
to fix different rates for different air 
carriers or classes of air carriers, or dif- 
ferent classes of service, or on the basis 
of any other reasonable classification of 
carriers, services, routes and route seg- 
ments, or any combination thereof. The 
rates so determined and fixed shall be 
published by the board and shall be 
paid by the Postmaster General from ap- 
propriations for the transportation of 
mail by aircraft. 


“(2) The rates determined and fixed 
under paragraph (1) of this subsection 
shall in no event exceed the reasonable 
and necessary cost to the air carrier, 
under honest, economical and efficient 
management, of the mail transportation 
services rendered or to be rendered, 
including a fair return. 

“(3) The board is authorized to issue 
orders, with or without hearing, pre- 
scribing temporary rates for the trans- 
portation of mail pending determination 
of final rates. Such temporary rates 
shall not be considered final for any 
period and shall be superseded by the 
final rates fixed for the periods during 
which the temporary rates were in effect. 


Recommendations as to Rates 


“(b) (1) Any petition by an air carrier 
for the fixing of rates under subsection 
(a) of this section shall include a state- 
ment of the rates recommended by the 
petitioner as being fair and reasonable. 

“(2) The Postmaster General shall in- 
troduce as a part of the record in all 
proceedings under subsection (a) of this 
section (A) a statement of the rates 
recommended by him as being fair and 
reasonable, and (B) a comprehensive 
statement of all service to be required 
of the air carrier and such other in- 
formation in his possession as he deems, 
or aS may be deemed by the board, to 
be material to the inquiry. 

“(3) The burden of proof in any pro- 
ceeding under subsection (a) of this sec- 








TRAFFIC Wort 


tion which is initiated by petition shal] 
be with the petitioner. 


Subsidy for Essential Aircraft Operation 


“(c) The board is empowered, upon its 
own initiative, or upon the petition of 
any air carrier holding a certificate 
authorizing the transportation of mail 
by aircraft, to make, after notice and 
hearing, subsidy payments to such air 
carrier in amounts determined by the 
board to be essential (when taken to- 
gether with all the other actual and 
potential revenues of the air carrier) to 
enable the air carrier under honest, 
economical, and efficient management to 
maintain and continue the development 
of air commerce to the extent and of 
the character and quality required for 
the national defense, the commerce of 
the United States, or the postal service. 

“The board is empowered to make sub- 
sidy payments for individual air carriers 
or classes of air carriers, or on the basis 
of any other reasonable classification of 
carriers, services, routes and route seg- 
ments, or any combination thereof, and 
to prescribe the method or methods of 
such payments and duration of period 
for which applicable. The board may 
make such subsidy payments effective 
from such date, after the institution of 
the proceeding under this subsection, as 
it shall determine to be proper. Payments 
under this subsection shall be made by 
the board out of sums appropriated to 
the board for such purpose. 


“(2) Every petition for the fixing of a 
subsidy shall state and support in detail 
the amount the petitioner believes that 
he is entitled to under the subsidy pro- 
visions of this section and the carrier 
shall have the burden of establishing 
the amount of subsidy payment, if any, 
which is required for its operations under 
the standard established by this act. The 
fact that an air carrier has been granted 
a certificate of public convenience and 
necessity authorizing it to offer certain 
services shall not be deemed conclusive 
of the issue as to whether such services 
are sufficiently required in the interest 
of the national defense, the commerce 
of the United States, or the postal serv- 
ice, to justify the amount of subsidy that 
would be required to keep such services 
in operation. 

“(3) The board is authorized, with or 
without hearing but upon a showing by 
the air carrier or carriers concerned of 
essentiality and urgency, to make tem- 
porary subsidy payments pending the de- 
termination of final subsidy payments. 
Temporary subsidy payments so made 
shall not be considered final, and when 
final subsidy payments are determined, 
they shall cover any period with respect 
to which a temporary subsidy payment 
was made and shall supersede such tem- 
porary payment for such period. 

“(b) The amendment made by subsec- 
tion (a) of this section shall apply only 
with respect to (1) the transportation of 
mail, or (2) operations in air commerce. 
occurring after March 31, 1952. 


Additional Information in Annual 
Reports 


“Sec. 3. The second sentence of sec- 
tion 206 of the civil aeronautics act of 
1938, as amended, is hereby amended by 
inserting after ‘civil aeronautics’ a comma 
and the following: ‘including data rela- 
tive to the mail payments and subsidy 
payments, both in the aggregate and oD 
an individual basis, made under this act 
with a separate analysis of the bases 
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upon which each such mail payment and 
each such subsidy was provided.’ 

“Sec. 4. (a) The Civil Aeronautics 
Board is authorized to make studies in 
connection with any of the provisions 
of this act. In the conduct of such 
studies the board is authorized, without 
regard to section 3709 of the Revised 
Statutes to enter into contracts or other 
arrangements, or modifications thereof, 
for the carrying on of such studies by 
such persons or organizations as may be 
designated by the chairman of the Civil 
Aeronautics Board and the chairman of 
the committees on interstate and for- 
eign commerce of the Senate and House 
of Representatives of the United States. 

“(p) On or before April 1, 1952, the 
Civil Aeronautics Board shall, on the 
pasis of a comprehensive study, render 
a written report to the Congress on what 
aggregate sums it estimates will be re- 
quired during the fiscal year ending 
June 30, 1950 (1) to provide fair com- 
pensation for services to be rendered by 
air carriers in the carriage of the mails. 
in accordance with the provisions of 
section 406(a) of the civil aeronautics 
act of 1938, as amended by this act, and 
(2) to provide for payment of essential 
subsidy, in accordance with section 
406(c) of such act, as amended by this 
act. Such report shall include a study 
of the potential revenues from all forms 
of air traffic and of the potential econo- 
mies which could be achieved in airline 
costs, aS Well as such other factors as may 
be pertinent to the development, with 
the least possible expenditures by the 
United States, of an efficient and eco- 
nomical air transport industry to the ex- 
tent and of the character and quality 
required for the national defense, the 
commerce of the United States, and the 
postal service. 

“(c) There are hereby authorized to be 
appropriated to the Civil Aeronautics 
Board such sums, not to exceed $300,000 
in the aggregate, as may be necessary to 
carry out the provisions of this section.” 


Senate Unit Staff Report 
To Urge Amendments, Not 
New ‘Transportation Act’ 


Some amendments of the interstate 
commerce act—but not a new “transpor- 
tation act”—will be recommended by the 
Staff of the Senate commerce committee’s 
subcommittee on domestic land and water 
transportation in’ the’  transportation- 
inquiry report it is now completing, 
according to a spokesman for the sub- 
committee. 

Questions as to whether the subcom- 
mittee was contemplating a _ general 
rewriting of transportation law were ad- 
dressed to the subcommittee spokesman 
after Senator Bricker, of Ohio, a mem- 
ber of the subcommittee, had suggested, 
In discussion of the so-called forwarder- 
motor carrier bill, that the bill could be 
changed or amended “when the general 
transportation act comes before the com- 
Ing Congress for consideration” (T.W., 
Dec. 9, p. 13). 

At the subcommittee staff’s office, the 
view was expressed that Senator Bricker 
Was stating only his own impression as 
to what the subcommittee would recom- 
mend in its report on the domestic land 
and water transportation inquiry author- 
ized by S. Res. 50. What the staff was 
formulating, it was said, were a number 
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of amendments to those provisions of 
parts I, II and III of the interstate com- 
merce act which appeared to cause de- 
partures from national transportation 
policy objectives. 

Among recommendations the staff 
would present to the subcommittee, it 
was stated, was one looking toward more 
effective coordination of services of the 
different types of carriers, so that goods 
might be shipped from one section of the 
country to another via two or more dif- 
ferent types of carriers, on one bill of 
lading. 


Railroad Unions to Ask for 


Higher Retirement Benefits 


Rail employe brotherhood leaders are 
preparing a draft of legislation, to be in- 
troduced when the Eighty-second Con- 
gress convenes in January, proposing in- 
creased benefits under the _ railroad 
retirement act, according to a statement 
attributed to G. E. Leighty, president of 
the Order of Railroad Telegraphers and 
chairman of the Railway Labor Execu- 
tives’ Association, by “Labor,” weekly 
publication of the so-called “standard 
railroad labor organizations.” 

Mr. Leighty was quoted as saying that 
“we want to improve the benefits all we 
can without increasing the tax rate.” In 
the report in “Labor” it was stated that 
the executive committee of the R.L.E.A. 
was meeting to formulate the retirement 
benefit increases to be advocated by the 
brotherhoods in the Eighty-second Con- 
gress, and that determination of the 
measure of increases to be sought was 
awaiting completion of studies now be- 
ing made. 


Aeronautics Act Amendment 


Amendment of the civil aeronautics 
act of 1938 so as to provide for “com- 
pensation for death by wrongful act 
in air commerce” is _ proposed’ by 
H. R. 9869, a bill introduced by Repre- 
sentative Delaney, of New York. 


Rail Regulation Legislation 


Representative Leonard W. Hall, of 
New York, has introduced H.R. 9852, pro- 
posing amendment of part I of the inter- 
state commerce act so as to exempt from 
provisions of that part any railroad 
which operates wholly within a state 
if 95 per cent or more of its passenger 
revenues are derived from intrastate 
transportation of passengers. 


L. |. Wreck Investigation 


Commissioner Patterson, in charge of 
the Commission’s Bureau of Safety, was 
a witness before the House interstate 
and foreign commerce committee’s sub- 
committee on transpcrtation, December 
12, at a hearing in which the subcom- 
mittee sought to determine whether in- 
vestigation of the recent wreck on the 
Long Island Rail Road had shown a need 
for additional railroad safety legislation. 
Commissioner Patterson urged the sub- 
committee not to limit to the Long Is- 
land Rail Road any investigation it might 
undertake, and stated that he was mak- 
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ing some specific recommendations on 
railroad safety matters to the Comniis- 
sion. 


House Tax Bill Opposed 
By Airlines, Trucks 


The trucking industry would be 
severely damaged and “a road block will 
be thrown in the way of the defense 
program” if the excess profits tax bill 
already approved by the House is en- 
acted, according to testimony given be- 
fore the Senate finance committee by 
Edgar S. Idol, general counsel for the 
American Trucking Associations. He 
said House bill “purports to grant the 
exact exemptions requested by other 
regulated utilities,’ but gives the truck- 
ing industry “no relief whatever.” 

“If the bill is enacted as it stands, an 
essential service will be severely damaged, 
the government’s tax revenue will be 
materially reduced, and a road block 
will be thrown in the way of the de- 
fense program,” he declared. 

The air line industry would not be able 
to continue the necessary growth to 
meet the demands of national defense 
with the earnings permitted the indus- 
try under the proposed excess profits tax 
measure being considered by the Senate 
committee, Robert Ramspeck, executive 
vice-president of the Air Transport As- 
sociation, testified. 


“Theoretically,” said Mr. Ramspeck, 
“H.R. 9827 gives to the industry three 
alternative methods of computing this 
tax, but as a practical matter the in- 
dustry has only one. The average earn- 
ings base cannot be used by the air lines 
because the air lines lost about $20,000,- 
000 during the prescribed base period. 

“The ordinary invested capital base 
cannot be used, because in financing 
the rebuilding of the industry after the 
war it was necessary to finance heavily 
with debt, which is not adequately 
recognized under that method of com- 
putation. 

“The only base on which the industry 
can compute the tax is that provided for 
public utilities, in which the entire in- 
vestment is recognized and a return of 
5 per cent is provided. A 5 per cent 
return on investment has long been held 
by the Civil Aeronautics Board as in- 
sufficient to finance the industry and 
keep it in a financially sound condition. 
Thus, the effect of the law on the in- 
dustry will be to tax away a large por- 
tion of income deemed by the regulatory 
agency as not merely reasonable, but 
actually essential to continued financial 
health.” 


Speaking for the railroad industry, 
George L. Buland, general counsel of 
the Southern Pacific, testified he could 
see no basis for the distinction drawn 
between railroads and other regulated 
public utilities in the bill passed by the 
House. He said the House bill allowed 
railroads a return of only 5 per cent on 
invested capital, in computing excess 
profit credit, while allowing other reg- 
ulated utilities, including pipelines, 4 
return of 6 per cent. As a matter of 
fact, he said, investors in railroad securi- 
ties required a greater return than they 
would if investing in securities in the 
utility industry. 

However, Mr. Buland said that ir- 
respective of the discrimination pointed 
out, “the railroads appreciate the recog- 
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nition by the House” of the principle 
that a regulated industry should be al- 
lowed to earn a fair return before being 
subjected to an excess profits tax. 


Cross Nomination to I.C.C. 


The Senate interstate and foreign com- 
merce committee on December 13 or- 
dered favorably reported to the Senate 
the nomination of Hugh W. Cross, of 
Illinois, for reappointment as a member 


of the Interstate Commerce Commission, 


after a short hearing at which Mr. Cross 
was present (T.W., Dec. 9, p. 17). At the 
request of one of its members, the com- 
mittee “passed over” the nomination of 
John L. Rogers for reappointment as a 
member of the Commission. The Cross 
and Rogers nominations were sent to the 
Senate by President Truman on Decem- 
ber 7. The new terms Commissioners 
Cross and Rogers would serve, on con- 
firmation by the Senate, would expire 
December 31, 1957. 


TRANSPORTATION 
STATISTICS 


126,870 Freight Cars 
On Order December 1 


The backlog of new freight cars on 
order on December 1, 1950, was 126,870, 
according to a joint announcement of 
the American Railway Car Institute and 
the Association of American Railroads. 
This compares with 122,148 on November 
1, 1950, and 14,146 on December 1, 1949, 
according to the announcement. The 
backlog on December 1 this year is di- 
vided 91,512 with carbuilder companies 
and 35,358 with railroad shops, it says, 
adding: 

“Deliveries of new domestic freight 
cars in November of this year totaled 
5,791 compared with 5,501 delivered in 
October. Of the 5,791 cars delivered, 3,- 
352 were built by the carbuilders and 
2,489 by railroad shops. 


“Orders for new freight cars in No- 
vember totaled 10,573 compared with 
21,893 in October. Of the new cars or- 
dered, 9,573 will be built by carbuilder 
companies and 1,000 in railroad shops.” 


Cars ordered by type, delivered and 


undelivered, were as follows: 

Nov., 1950 Dec.1, 1950 

On Order— 
Deliv- Undeliv- 

Ordered ered ered 

201 2,019 
3,479 49,407 
2 442 
3,936 


Type 

Box Auto — 
Box Plain 4,967 
5 

1,339 

156 

Covered Hopper 203 
Refrigerator 28 
Tank : 291 
Other 87 


TOTAL 
Carbuilders 
Railroad Shops 


5,791 
3,352 
2,439 


126,870 
91,512 
35,358 


9,573 
1,000 


Freight Car Supply Report 


US. railroads reported an average 
daily shortage of 10,718 freight cars for 
the week ended December 2, of which 
6,833 were plain box cars, according to 
the car service division of the Associa- 
tion of American Railroads. 


Shortages of other types of cars re- 
Ported for that period, on a daily average 
basis, were: Auto box, 40; flat, 126; 
8ondola, 2,894; hopper, 501 (includes 27 
— stock, 52; and miscellaneous, 

Carrier reports also showed an aver- 
age daily surplus of 6,815 freight cars 
for the week ended December 2, made 


up of 1,608 plain box, 9 auto box, 214 
fiat, 502 gondola, 492 hopper (includes 
30 covered), 490 stock, 3,130 refrigerator, 
and 370 miscellaneous Cars. 


C.A.B. Tabulates Financial 
Data for Air Line Groups 


The Civil Aeronautics Board has issued 
a “recurrent report of financial data” 
for several groups of airlines. The groups 
covered by the report are: International 
and overseas American flag carriers, do- 
mestic air mail carriers, trunk lines; 
domestic air mail carriers, feeder lines; 
and domestic air mail carriers, territorial 
lines. Data included in the report are 
for the second quarter of 1950, and for 
the 12 months ended with June 30, 1950. 


The board has also issued a “recurrent 
report of mileage and traffic data” for 
domestic non-mail carriers, certificated 
all-cargo lines, for April, May, and 
June, 1950. 


For the twelve months ended with 
June 30, 1950, the tabulation for inter- 
national and overseas American flag car- 
riers showed, for scheduled transport, the 
following revenues: passenger, $154,026,- 
364; mail—United States, $73,530,904; mail 
—foreign, $10,875,334; express, $16,932,840; 
freight, $3,446,714; and excess baggage, 
$3,690,474, for a total scheduled transport 
revenue of $262,502,632. Non-scheduled 
transport services produced revenues of 
$1,754,178, other transportation, $75,502, 
for total transportation revenue of $264,- 
332,312. Incidental revenues (net) added 
$1,742,666, bringing total operating reve- 
nues to $266,074,979. Total operating ex- 
penses were shown as $249,228,407, leaving 
net operating income of $16,846,571. 

A footnote directed attention to an 
item, “U.S. mail revenue (adjusted)” for 
accurate mail revenue after distribution 
of retroactive mail pay to applicable pe- 
riods. That figure was shown as $54,554,- 
400, and adjusted U.S. mail revenue a 
ton-mile was shown as 280.78 cents. 


Domestic Trunk Lines 


The tabulation for the domestic air | 


mail carriers, trunk lines, for the 12 
months ended June 30, 1950, for sched- 
uled transport showed the following 
revenues: Passenger, $73,317,102; mail— 
United States, $5,698,180; express, $2,353,- 
835; freight, $4,592,616; and excess bag- 
gage, $717,706, or a _ total scheduled 
transport revenue of $87,679,440. Non- 
scheduled transport services added $463,- 
398 to the revenues, resulting in total 
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transportation revenue of $88,142,839. 
The addition of $679,403 of net incidental 
revenues brought the total operating 
revenue to $88,822,243. Total operating 
expenses were shown as $82,381,217, leav- 
ing $6,441,026 as net operating income. 

The U.S. mail revenue adjusted for 
those carriers was shown as $7,770,752, 
and the adjusted U.S. mail revenue a ton- 
mile as 76.10 cents. 


Feeder Lines 


For domestic air mail carriers, feeder 
lines, the C.A.B. tabulation showed under 
scheduled transport the following reve- 
nues: Passenger, $831,198; mail—United 
States, $2,042,704; express, $15,729; 
freight, $38,989; and excess baggage, $4,- 
742, making total scheduled transport 
revenue of $2,933,365. Added revenue 
from nonscheduled transport services and 
incidental revenue brought total opera- 
ting revenues to $2,957,168. Operating ex- 
penses were shown as $2,972,822, leaving 
a net operating loss of $15,654. The ad- 
justed U.S. mail revenue for those car- 
riers was shown as $2,313,093, and revenue 
a ton-mile as 3,440.31 cents. 


Territorial Lines 


For domestic air mail carriers, terri- 
torial lines (Carribean, Hawaiian), the 
C.A.B. showed total operating revenues 
of $4,227,471, total operating expenses of 
$4,273,342, and a net operating loss of 
$45,871. While U.S. mail pay was shown 
as $248,113, adjusted mail pay was shown 
as $226,894, and adjusted revenue a ton- 
mile as 352.82 cents. 


All-Cargo Lines 


For the month of June, 1950, the C.A.B. 
tabulation for domestic non-mail car- 
riers, certificated all-cargo lines, showed 
978,599 total miles flown in the trans- 
portation of property, revenue miles 
amounting to 961,178. 

The total freight revenue was shown 
as $4,364,121. 

The all-cargo carriers with 1,150,187 
authorized scheduled miles flew 922,098 
scheduled miles. 


Rail Worker Pay Increase 
Of 10.97 Per Cent Shown 


Compensation paid to employes of 
Class I steam railways, exclusive of 
switching and terminal companies, 
amounted to $396,010,274, in September 
1950, as against $356,873,765 in Septem- 
ber, 1949, an increase of 10.97 per cent, 
according to a compilation of wage sta- 
tistics of those roads, statement No. 
M-300, prepared by the Commission’s 
Bureau of Transport Economics and 
Statistics. 

Total number of employes reported by 
the carriers, as of the middle of Sep- 
tember, 1950, was 1,283,514, an increase of 
118,000, or 10.12 per cent, over the num- 
ber reported for September, 1949. 

The total number cf hours paid for 
was 9.74 per cent more in September, 
1950, than in September, 1949. A com- 
parison of the number of employes who 
received pay in the month with the 
total hours paid for showed 174 hours 
an employe in September, 1950, and 171 
hours in September, 1949. Employes 
paid on an hourly basis in September, 
1950, received pay for 12,678,995 hours 
of overtime, which was 6.25 per cent of 
the straight time paid for. The cor- 
responding percentage for September, 
1949, was 4.04. 

Compensation for “time paid for but 
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not worked” for September, 1950, was 
reported as follows: Executives, officials, 
and staff assistants, $178,883; profes- 
sional, clerical, and general, daily basis, 
$582,875, hourly basis, $2,550,981; main- 
tenance of way and structures, daily 
basis, $65,683, hourly basis, $1,820,156; 
maintenance of equipment and stores, 
daily basis, $278,601, hourly basis, $4,- 
478,231; transportation (other than train, 
engine, and yard), daily basis, $165,619, 
hourly basis, $1,710,784; and transporta- 
tion (yardmasters, switch tenders, and 
hostlers), daily basis, $182,610, hourly 
basis, $182,228. 

In the train and engine service com- 
pensation for September, 1950, was re- 
ported as follows: Straight time actually 
worked, $72,217,314; straight time paid 
for, $88,834,561; overtime paid for, $10,- 
047,179; constructive allowances, $9,164,- 
433; total, $108,046,173. Miles actually 
run totaled 429,021,947, and miles paid 
for but not run totaled 52,815,574. 


















Status of U.S. Merchant 
Fleet in Relationship to 
World Shipping Depicted 


According to a statistical compilation 
prepared and issued by the Joint Com- 
mittee for the American Merchant Ma- 
rine, of Washington, D. C., privately- 
owned merchant vessels operated under 
the United States flag as of November 1, 
1950, totaled 1,174, with deadweight ton- 
nage aggregating 13,991,000, while the 
world merchant fleet comprised 10,708 
vessels of 81,812,000 deadweight tons. 

Those figures were compared with fig- 
ures as of June 30, 1939, showing that 
the U.S. fleet of privately-owned mer- 
chant ships then totaled 1,236, of 10,- 
219,000 deadweight tons, while the world 
fleet at that time comprised 12,655 ves- 
sels totaling 79,138,600 deadweight tons. 

The number of vessels in the merchant 
fleet of the United Kingdom had de- 
creased from 2,850 at “mid-1939” to 2,586 
at “mid-1950,” but the total deadweight 
tonnage of those ships had increased 
from 21,857,000 in 1939 to 22,018,000 in 
1950, according to the tabulation. 

The number of vessels in the mer- 
chant fleets of other countries in 1939 
and 1950 were reported as follows: Ja- 
pan, 1,180 in 1939, total for 1950 not re- 
ported; Norway, 1,072 in 1939 and 945 
in 1950: Germany, 854 in 1939, total for 
1950 not reported; Italy, 667 in 1939 and 
406 in 1950; Netherlands, 537 in 1939 and 
493 in 1950; France, 555 in 1939 and 511 
in 1950; Greece, 436 in 1939 and 227 in 
1950; Sweden, 484 in 1939 and 539 in 
1950; Panama, no total reported for 1939, 
485 in 1950; US.S.R., no 1939 total re- 
ported, 437 in 1950. 


World merchant vessel construction 
figures (including vessels on order) for 
oceangoing ships of 1,000 gross tons or 
over also were reported by the commit- 
tee, as of the middle of 1950. 


The committee said that tonnage of 
ships being built or on order in the 
maritime nations of the world as of last 
June totaled 9,181,000 deadweight tons, 
divided as follows: United Kingdom, 2,- 
332,700; Norway, 2,211,890; France, 808,- 
900; Sweden, 570,600; Japan, 355,500; 
Denmark, 275,100; Panama, 269,600; Ger- 
many, 226,300; Italy, 224,400; Nether- 
lands, 189,100; United States, 169,100; 
others, 1,547,900. 

Also reported by the committee were 
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the following figures showing the per- 
centage of U.S. foreign trade carried in 
American-flag vessels in each of the years 
1946 to 1950, inclusive: 67.6 per cent in 
1946; 59.8 per cent in 1947; 54.8 per cent 
in 1948; 49.8 per cent in 1949, and 46.2 
per cent in 1950. 


Commenting on the statistical tables, 
the committee said, in part: 


“The US.-flag active seagoing mer- 
chant marine is notably larger in num- 
ber of vessels and in total tonnage than 
in 1939. But it is woefully deficient in 
fast, modern passenger-carrying vessels 
quickly convertible to troop transports 
in event of emergency. In addition, the 
once-sizable domestic merchant fleet is 
today less than one-half its pre-World 
War II size and importance, and even 
more deficient in the coastwise and in- 
tercoastal trades.... 


“In seagoing merchant vessel tonnage 
being built for the most important mari- 
time nations of the world, the United 
States is at the bottom of the list, sur- 
passed even by its former enemies of 
World War II, and by the principal re- 
cipients of its various government- 
financed aid programs. 


“The percentage of American imports 
and exports carried in U.S.-flag vessels 
continues to decline, in four years hav- 
ing dropped 21.4 per cent. The losses by 
American ships in the participation of 
US. foreign trade have been reflected in 
substantially increased participation by 
foreign merchant fleets in this trade, | 
principally by the fleets of nations re- 
ceiving American aid.” 













































Rail Freight to Ports 


Cars of export and coastal freight, ex- 
cept coal, unloaded at Atlantic, Gulf 
and Pacific coast ports in November 
totaled 74,366, representing an increase 
of 18 per cent over the total of 62,945 | 
unloaded at those ports in the same 
month last year, according to data com- | 
piled by G. C. Randall, manager of port 
traffic, Association of American Rail- | 
roads. 


Grain for export unloaded at the ports 
totaled 20,874 cars in November, 1950, as 
against 18,841 cars in November, 1949, 
while exports other than grain and coal 
totaled 44,184 cars, compared with 36,550 
cars in November last year, according 
to Mr. Randall’s report. Coastal freight 
unloaded at the ports in November this 
year totaled 9,308 cars, an increase of 
23 per cent over the 7,554 cars unloaded 
in the same month of 1949, the report 
showed. 






















Carload Waybill Analyses, ‘49 


The Commission has issued statements 
Nos. 5048 and 5058 in its Carload Way- 
bill Analyses, 1949, series, prepared by its 
an of Transport Economics and Sta- 
istics. 

Statement No. 5048, 144 pages, relates 
to traffic and revenue, by commodity 
Class, territorial movement, length of 
haul (short line), and type of rate, for 
Manufactures and miscellaneous, part 
III, classes 701 through 799 and 950, with 
all terminations in 1949. 

Statement No. 5058, 47 pages, covers 
distribution of number of carloads by 
weight brackets for each commodity class 
by type of car, with terminations in 1949. 


































Giant snowplows work around the clock to keep SP’s high 
mountain main line clear. It’s another reason why, when 
you want dependable, all-weather transportation, you can’t 
beat the West’s greatest transportation system. 


eye 
sHiP: Southern Pacific 
The West’s Greatest Transportation System 


Serving California * Oregon * Nevada * Arizona 
Utah * New Mexico * Texas * Louisiana 
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Viking Trucks 


* 
oom Keep rolling. 


Every Viking road unit is thoroughly 
checked, inspected and tested for 
mechanical efficiency after each trip 
... whether servicing is required or 
raoucaH «= ss Ot. That prevents road trouble and 
delays and enables us to maintain 
“clock-timed” schedules. Viking 
trucks keep rolling. 


VIKING FREIGHT COMPANY 


F. WORK General Offices: 614 S. SIXTH ST., ST. LOUIS, MO. 


N. Y. SALES OFFICE: 277 BROADWAY; F. J. TULLY, REPRESENTATIVE 


INDIANAPOLIS 









LINES 


22 Years of $T. LOUIS 
MOTOR FREIGHT 
SERVICE 


OKLAHOMA CITY 






MEMPHIS 










, FREIGHT TRAFFIC MANAGEMENT 


Home Study & Resident Courses 












AN UNCROWDED FIELD THAT OFFERS YOU A FUTURE 


Practical training as well as theory — by 
capable men daily engaged in Traffic Manage- 
ment. Excellent job opportunities. Courses: 
General, Advanced, Air Freight, Export and 
Import, Motor Carrier. 


WRITE TODAY FOR FREE BOOKLET N 
Co-educational Veterans’ Inquiries Invited 


TRAFFIC MANAGERS INSTITUTE 


CENTRAL OFFICE: 154 Nassau Street, New York City 
BRANCH OFFICES: 294 Washington Street, Boston, Mass.; 10 South 18th Street, Philadelphia, Pa. 














- LEHIGH offers you— 
a Port for 10,000,000 Customers 







The Port Newark docks and warehouses __ your shipping costs with bulk water-borne 
of Lehigh, one of the most strategic loca- _ rates, then use Lehigh’s complete distri- 
tions in the entire New York harbor area, bution service to spot your stocks any- 
give you direct access to a market of — where in this market as fast as needed. 
10,000,000 customers in the metropolitan Here’s the line-up of Lehigh’s facilities 
New York-New Jersey region. Save on and services available to you: 
















@ Deep-water docks, free 5-day storage-in- 
transit space, no transfer charge if ware- 
housed immediately on arrival. 













@ Modern, fire-proof warehouse, 200,000 
square feet, completely sprinklered. Time- 
saving mechanical handling. Rates for space 
used only. U.S. Customs bonded areas. 
Separate “red label” space. Packaging from 
bulk. Two 25-ton cranes for heavy pieces. 
















@ 24-hour delivery anywhere in 50 miles, 
48 hours for 200 miles. Distribution of one 
unit or a thousand. 30-truck platform. Direct 
access to main highways. 







@ Lehigh siding for 13 cars, plus indoor 
sidings. Fast transfer to any of roads serv- 
ing New York. 
















Write, wire or phone today for complete facts on how Lehigh 
can help your distribution and sales in New York and New 
Jersey. Complete details, too, on four other convenient ware- 
house locations in New York City and North Jersey. 

















LEHIGH WAREHOUSE & TRANSPORTATION CO. 


102 FRELINGHUYSEN AVE., NEWARK 5, NEW JERSEY 
Telephones: (N.J.) Bigelow 3-7200 (N.Y.) Rector 2-3338 














NEWARK ¢« JERSEY CITY © BROOKLYN ¢ ELIZABETH ¢ PORT NEWARK 
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SHIPPER-CARRIER MANAGEMENT 


AN INTERPRETIVE SECTION APPEARING 3rd ISSUE MONTHLY 


Air Freight Transportation 


By G. Lloyd Wilson 


Chairman, Transportation and Public Utilities Department, 


University of Pennsylvania; Vice-President—Education and Research, 


Associated Traffic Clubs of America and Director of Education, 
American Society of Traffic and Transportation, Inc. 


International Air Freight Services and Charges 
PART 9 


HE AIR FREIGHT or cargo services 

of operators of aircraft of United 
States registry are of three varieties: (1) 
the air express service to or from the 
airports of entry or exit in the United 
States; (2) the air freight or cargo serv- 
ices offered ‘by certificated air lines op- 
erating over regular scheduled routes 
and engaged also in the transportation 
of passengers and mail; and (3) the 
air freight or cargo services performed 
by operators of non-scheduled cargo 
planes engaged in irregular route serv- 
ices. 


World War II and International Cargo Services 

World War II had a stimulating effect 
upon the international transportation of 
goods by air. In this period the United 
States through the services operated by 
or for the armed forces gained unques- 
tioned leadership in military air trans- 
port. The Army Air Transport Com- 
mand, the Navy Air Transport Service, 
and other military air transport opera- 
tions developed and operated many long 
distance international transoceanic air 
transport services carrying personnel, 
mail and military material virtually all 
over the world. 


International Express Services 
A number of airlines, in connection 
witn the domestic air express and land 


express services of the Railway Express 
Agency, Inc., offer international air ex- 
press service from airports in the United 
States to airports in foreign countries. 
The services of the Railway Express 
Agency provide transportation to and 
from these interchange airports, and for- 
eign air or land transport companies 
transport the goods to and from interior 
points in the foreign countries. 

A pioneer international air express 
service is that of Pan-American Air- 
ways. Its first service was inaugurated 
in Mexico by Compania Mexicana de 
Aviacion, a Pan-American subsidiary, in 


1929. In August, 1934, the facilities of 
Pan-American Airways were linked with 
those of the Railway Express Agency, 
Inc., to afford through express services 
between all points in the United States 
served by Railway Express air or rail 
services and those in foreign countries 
served by Pan-American Airways and 
its affiliated companies. Trans-Atlantic 
air express service was established in 
1941. Pan-American Airways and its 
subsidiary and related companies per- 
form also domestic air express service 
in the countries served by these airlines. 

Before the outbreak of World War II 
the air express services of Pan-Ameri- 
can Airways and its affiliated companies, 
including Pan-American-Grace Airways 
transported various types of goods of 
high value and small bulk or emergency 
shipments. The commodities include 


‘Air Freight Transportation’ to be published as book 


This is the last of nine articles by Dr. Wilson on air freight transportation. The entire 
series will be published as a paper-bound volume early in January. 

Chapter headings, which indicate the scope of the work, follow: Air Mail Services 
and Charges; International Air Mail Services and Charges; Air Express Services and 
Charges; Scheduled Air Freight or Cargo Services; Non-Scheduled Air Freight or Cargo 
Services; Air Freight or Cargo Rates and Charges; Air Freight or Cargo Tariffs; Air 
Freight Forwarder Services and Charges, and International Air Freight Services and 


Charges. 


Orders should be sent to the Book Department, Traffic Service Corporation, 815 


Washington Building, Washington 5, D. C. 


dollar each. 


Single copies may be obtained for one 


Prices for quantity orders will be quoted on application therefor. 
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samples, radio equipment, refrigerating 
machinery, machine tools, X-ray ma- 
chines, drugs and medicines, watch parts, 
plants and bulbs, automotive equipment 
parts, motion picture and news-reel 
films, style goods, mining machinery 
parts, serums, baby chicks and other 
miscellaneous high-class goods. 

During World War II large quantities 
of goods were transported for the United 
States government and commercial air 
freight was transported where permitted 
by military restrictions. In addition to 
military goods, Red Cross supplies and 
goods for prisoners of war, the critical 
and strategic materials transported by 
air included quartz crystals, vaccines, 
blood plasma, drugs, chemicals, leeches, 
scarce raw materials required by war in- 
dustries, and other commodities urgent- 
ly needed in military, war industrial, or 
civilian uses in the countries served by 
the routes of the Pan-American com- 
panies. 

A typical air express service specializes 
in the transportation of merchandise 
freight including furs, jewelry, works of 
art, printed matter, photographs, docu- 
ments, securities, drugs and pharmaceu- 
ticals, currency, bullion and precious 
metals. The service excludes from trans- 
portation such articles as acids, corpses 
or human remains, explosives, gases, in- 
flammable articles, and lacquer, paint, 
varnish with flash point under 20 de- 
grees Fahrenheit, and live cargo. In ad- 
dition to these specific articles, the airline 
does not accept for transportation any 
articles the exportation or importation 
of which is prohibited by any country 
flown to, from or over; articles of weight, 
size or character which make them un- 
suitable for transportation by a particu- 
lar aircraft or flight; and articles apt to 
inconvenience or endanger passengers or 
crew or damage other goods transported. 
Motion picture and other films and per- 
ishables are transported under special 
precautionary arrangements. 

The goods are required to be packed so 
as to insure safe transportation and in 
conformity with customs laws, and the 
shipping documents required by customs, 
police or octroi or tax barrier regulations 
must be supplied. The shipper of such 
goods is held liable to the carrier for 
damage occasioned by the absence, irreg- 
ularity or insufficiency of information or 
documents in connection with such ship- 
ments. 

International air freight is covered by 
air waybills in three parts in the form 
furnished by the carriers. The bills are 
executed by the shipper and carrier and 
contain the usual description of the ship- 
ments, identification of shipper and con- 
signee, places of origin and destination, 
value of the shipment for transportation 
and customs purposes, the documents 
covering the shipment and the route. 

The rates are made upon the unit of 
a pound of weight of the shipment sub- 
ject to various minimum charges which 
vary in proportion to the pound rates— 
the higher the rates the larger the mini- 
mum charge. The rates are made upon 
two bases—one for “general merchan- 
dise” having a declared valuation of less 
than a fixed charge a pound, and another 
for “valuable merchandise’”—articles val- 
ued at more than this amount. 

The charges on merchandise freight 
are determined by adding together three 
factors: (1) the rate a pound; (2) the 
valuation charges a $100 of value; and 
(3) the insurance premium a $100 of in- 
surance, if insurance is to be placed by 
the air carrier. The same formula is 
used in determining the rates for the 











transportation of valuable merchandise, 
except that different and lower valuation 
charges per $100 of value and insurance 
premiums per $100 of insurance are 
added to the poundage rates. 

The international division of another 
major airline offers, under the rules and 
regulations published in its international 
air express tariff, an air express service 
between the half dozen airports it serves 
in the United States and the airports in 
a dozen foreign countries in four conti- 
nents. 

This airline’s international express 
rates are based upon weight charges a 
pound or kilo, a valuation charge, and 
an insurance premium. The charges 
are the same for general merchandise 
and valuable merchandise, with different 
scales of extra charges for valuation 
and insurance. 

The charges are subject to a stated 
minimum charge, or the charge for two 
pounds, whichever is greater. 

The shipments are covered by air 
waybills or consignment notes. The 
terms and conditions governing this 
document are shown on the reverse side. 

Another major scheduled airline op- 
erates international air freight or cargo 
service directly and jointly with its air- 
line connections between points in the 
United States and Mexico. 

The service is governed by the Inter- 
national Air Cargo Classification in 
which the rules and regulations appli- 
cable to the service, the classification 
of the articles, and accessorial services 
are published. 

Two sets of scales of rates are pro- 
vided. The first scale consists of pound 
rates applicable in connection with the 
transportation of shipments of 99 pounds 
or less, and a second set of rate scales 
applicable to shipments of 100 pounds 
or over. 

The pound rates start with a rate 
for a shipment of one pound between 
points both of which are in rate scale 
er Zone Number 1 and are graded up- 
ward by weight and distance up to 99 
pounds and 48 rate scales. 

The rates applicable to shipments of 
100 pounds and over are made each 100 
pounds in five weight brackets of 100 to 
499 pounds, 500 to 999 pounds, 1000 to 
1999 pounds, 2000 to 2999 pounds, and 
3000 pounds and over. Forty-eight rate 
scales are provided for these rates, the 
rates a 100 pounds being lower in the 
— than in the lower weight brack- 
ets. 


Accessorial Services and Charges 

Extra charges are provided for acces-: 
sorial services including chiefly collect- 
on-delivery (C.O.D.) service, storage, ad- 
vancement of charges, exclusive use of 
eauipment, end terminal pick-up and de- 
livery service. 


Proportional Rates 

roportional or reshipping rates which 
are components or factors in the con- 
struction of combination rates via the 
services of different carriers are pub- 
lished bv the airline in its international 
air freight or cargo service. 


Specific Commodity Rates 

Airlines publish relatively few special 
rates applicable on specific commodities 
in air freight or air cargo service. The 
American Airlines provide specific com- 
modity rates on newspapers, magazines 
or periodicals between four cities in 
Texas and two cities in Mexico. The spe- 
cific commodity rates take precedence 
over the airlines class or proportional 
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rates between the points of origin ang 
destination between which the specitic 
commodity rates are in effect. 


international Air Waybill 

The billing required in connection with 
an international air express shipment. 
particularly those required to cover ship- 
ments which are transported by several] 
air or other carriers, is complex. The 
form used by one airline in its interna- 
tional air freight service, for example, is 
executed in thirteen copies distributed 
as follows: For the airline, original; for 
the consignee, original; for the consignor, 
original; for railway express, accounting: 
for the American overseas or foreign air- 
lines; for the American overseas airlines: 
for airport of arrival customs; cash re- 
port copy; delivery receipt copy; destina- 
tion office file copy; originating office file 
copy; originating office sales copy; and 
destination office sales copy. 

The waybill itself shows a mass of 
required detailed data respecting the 
shipments, instructions for its handling. 
and charges. Transportation under the 
waybill is performed subject to air car- 
rier liability as established by the Warsaw 
Convention of 1929 to govern “interna- 
tional carriage/transportation.”1 If the 
transportation is conducted subject to 
British law the waybill declares that: 1) 
combined air-rail transport is subject to 
the general conditions of the carriage 
of goods by air and rail; and 2) the 
carriers “do not accevt the obligation 
or liability of common carriers, nor is 
there implied in the contract of carriage 
any warranty concerning the aircraft 
engaged in the carriage or concerning 
its fitness for the carriage of the goods 
to which such contract relates.” 

The face of the airway bill contains 
in addition to other data: 


1. The name and address of the con- 
signee. 

2. A statement that the waybill is not 
negotiable unless initialed as such by the 
consignor and first carrier. 

3. The airports of origin and destina- 
tion. 

4. The routing via air freight, domestic 
air express, international air express, and 
rail express, from and to each point on 
the route. 

5. A complete description of the goods. 
including package marks and numbers. 
number of pieces comprising the ship- 
ment, method of packing, measurement. 
gross and net weight in pounds or kilos. 
and the declared valuation of the goods 
for carriage and for customs purposes. 

6. The name and address of the person 
to whom notice of arrival is to be sent. 

7. The country of origin of the goods 

8. Instructions with respect to the is- 
suance of insurance and the payee of 
the insurance. 

9. Instructions as to disposition 0 
shipment if it cannot be delivered to 
consignee,—either by notification of 
consignor, return to consignor, aban- 
donment, or delivery to another person. 

10. The documents accompanying the 
shipment and air waybill—such as the 
commercial invoice, certificate of origin. 
and consular invoice. 

11. The number of copies of the air 
waybill to accompany the shipment. 

12. The number of parts of the ail 
waybill executed. 

13. A notation concerning the apparent 
condition of the goods and packing. 

14. An itemized statement of the 
charges to be prepaid or collected, and 


1 Convention for the Unification of Certain Rules 
Relating to International Transportation by Ait, 
Warsaw, Poland, October 12, 1929. 
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‘When You Buy a Fruehauf. 


You Get 


Both: 


2. THE WORLD’S BEST TRAILER 


The busiest Trailers on the roads today 
are Fruehaufs. On their jobs — haul- 
ing everything from perishables to pe- 
troleum — they‘re hauling the biggest 
loads the longest at the 
lowest cost. The reason: Fruehauf 
Trailers are better built — better en- 
gineered — to their jobs. They‘re built 
stronger .. . yet lighter, to haul up to 
4000 lbs. more per trip. They’‘re built 
for long-life stamina . . . for steady 
day-in, day-out rolling, year after year, 
with a minimum of maintenance. 


THE WORLD’S BEST SERVICE 


arma 


(4G2 ay; 


Fruehauf helps keep America’s busy 
Trailers of all kinds rolling at top effi- 
ciency with the world’s largest Trailer 
Service System — 80 Factory Branches, 
coast-to-coast. Each Branch, a complete 
factory in itself, is staffed with factory- 
trained Trailermen. Each is equipped 
with the latest in modern machinery 
and fully stocked with original-replace- 
ment parts and accessories. Fruehauf 
Bronches can handle any job — from 
regular maintenance to major Trailer 
re-building — faster ... better . . 
at lower cost. 


VERY day, Fruehauf Transportation Engineers 
are showing business people new distribution 
short-cuts through the use of low-cost Trailer Trans- 
portation. 
Trailers are helping users cut handling costs, elimi- 
nate crating and warehousing, cut down product 
damage and spoilage in transit. And, most impor- 


* 
A 


a LY, 


tant, Trailers are providing them with completely 
independent, company-controlled delivery systems. 
Investigate the important tailored-to-your-business 
advantages of Trailer Transportation. Write today 
for Fruehauf's free “Transportation Cost Analysis.” 
Fruehauf Trailer Company, Detroit 32, Los Angeles 
58. In Canada: Weston, Ontario. 


WORLD’S LARGEST BUILDERS 
OF TRUCK-TRAILERS 
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the national currency in which the 
transaction is to be settled, including the 
initial and other carriers’ charges for 
transportation, either on the basis of 
weight or valuation, the valuation charge, 
insurance charges, C.O.D. fee, and pick- 
up or delivery charges, customs duties, 
clearance charges, the amount of the 
C.O.D. collection, the weight or measure- 
ment rate and value charges of other 
carriers, the amount deposited by the 
consignor, and railway express charges. 

15. The receipt of the initial carrier 
for the goods in apparent good order and 
condition; 

16. The conditions under which the 
shipment is to be transported under car- 
rier’s tariff rules and regulations; 

17. The date and place of the comple- 
tion of the air waybill; and 

18. The name, address of the first or 
originating carrier, and the signature of 
its agent. 

The air waybill is a complex document. 
Its complexities are due to: (1) The 
complicated and exacting requirements 
of regulations governing import and ex- 
port shipments; (2) the participation of 
several carriers in many of the ship- 
ments; and (3) the commercial require- 
ments arising out of the relationships 
between vendors and vendees. 

A Shipper’s Letter of Instructions, 
which contains the data needed to pre- 
pare an international air waybill, is used 
by the shipper to instruct the domestic 
airline or the Railway Express Agency 
to have issued an international air way- 
bill upon receipt of the shipment at re- 
ceiving office at the point of origin or 
at the international airport, in accord- 
ance with the information and instruc- 
tions contained in the letter. 


Irregular Route Air Cargo Services 

After the close of World War II, a 
number of cargo air transport services 
were established in the United States to 
transport goods by air between points in 
the United States and between the 
United States and foreign countries in 
irregular route non-scheduled services. 
Many of the persons establishing these 
services were former servicemen. 

These enterprises in many instances 
are small scale operations, some with 
only one plane, a number with two or 
three pieces of equipment and a small 
number with relatively large fleets of 
planes. Many of the planes in these 
services are converted surplus military 
planes fitted to carry air cargo. 

Most of the operations are contract 
carriers offering their services from a 
single base airport to any other airport 
in the world to which the equipment can 
be flown. The only limitations in many 
cases are the experience of the opera- 
tors or pilots, the aptitude and capacities 
of the plianes, and the legal requirements 
of operation in the United States or 
foreign countries. 

Some of the larger all-freight or all- 
cargo operators have developed special- 
ized equipment and methods of handling 
the types of cargo solicited, and have 
worked with shippers and governmental 
agencies in developing methods of pre- 
paring and packaging goods, especially 
perishable goods for air transportation 
in large quantities. 

The commodities transported by these 
long-distance air cargo carriers consist 
chiefly of quick frozen food products, 
fancy sea foods, fashion clothing, mil- 
linery, cut flowers, fresh fruits, fresh 
vegetables, grapes, drugs, biologicals, 
pharmaceuticals, scientific and precision 


instruments, planting stock, furniture 
and household goods, poultry, chicks, 
hatching eggs, and similar types of 
freight. 

One of the air cargo contract carrier 
enterprises, Winged Cargo, Inc., is au- 
thorized under a temporary license by 
the Civil Aeronautics Board to operate 
glider tows in order to demonstrate the 
economic advisability of this type of 
air cargo transportation. The planes 
will be operated without stop between 
the airport of origin and destination, 
while the gliders will be detached from 
the tow planes and landed with cargo 
at intermediate airports. 

The contract carrier cargo plane op- 
erations are operated without routes or 
schedules. . The ports served and the 
frequency of service is determined by 
the amount of cargo obtained, and the 
places to which the cargo is to be trans- 
ported determines the routes. 


The rates for transportation of freight 
by contract air transport carriers are 
usually not published in tariffs or 
schedules, but arrived at by agreement 
between the owners or shippers of the 
goods and the operators of the services. 

One of the problems of the irregular 
route non-scheduled operators is in find- 
ing adequate airport accommodations 
for basing their operations, and in ob- 
taining hangar and servicing facilities 
at airports from and to which they wish 
to transport goods. In some cases they 
have been unable to find the facilities 
they desire at principal airports in the 
larger cities and are forced to operate 
to or from more distant airports which 
are not so desirable for the purposes of 
operations or developing traffic. When 
they use the larger airports they are at 
a disadvantage in obtaining facilities 
and space for loading, unloading or 
parking in competition with the larger 
common carrier airlines which use the 
airports regularly. 

The emergence of the large number 
of tramp cargo and passenger services 
has been one of the most conspicuous 
postwar developments in air transporta- 
tion, domestic and international, in pas- 
senger and freight services. 

Prior to 1946 non-scheduled contract 
air carriers could operate without au- 
thority from the Civil Aeronautics Board 
but since August 1, 1946, no new services 
of this character may be instituted with- 
out obtaining from the C.A.B. and the 
C.A.A. appropriate temporary experi- 
mental or regular operating permits as 
a condition precedent to the establish- 
ment of service. The time limit upon 
the filing of applications and the regis- 
tration statement and financial traffic 
reports required to support the applica- 
tions was extended to September 3, 
1946. Those who applied before Sep- 
tember 15, 1946, were allowed to con- 
tinue operations until their applications 
were passed upon. 

The applicants must identify them- 
selves and their operations, show their 
principal operating base, a statement 
that the company is actually in opera- 
tion, and that operating authority under 
the Civil Aeronautics Act is desired. ? 


International Air Cargo Potentials 

The volume of freight of various kinds 
potentially available for transportation 
by air between the United States and 
foreign countries is being studied by 
airlines, by trade organizations, and by 


2 Civil Aeronautics Act, Table IV, Sec. 401, as 
amended. 
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various departments of the United States 
Government and by corresponding 
groups in foreign countries. Air cargo 
potential may be defined as the freight 
which has characteristics considered 
favorable for transportation by air. 


One of the outstanding undertakings 
in this field has been the series of studies 
made by the United States Department 
of Commerce, Bureau of Foreign and 
Domestic Commerce, of air cargo po- 
tentials between the United States and 
Latin American countries. This series 
of studies commenced in September, 
1944, with a study of air cargo potentials 
between the United States and Brazil, 
and at irregular intervals since that 
time studies were made of Argentina, 
Colombia, Paraguay, Peru, Uruguay and 
Chile. A study was also made of the 
Union of South Africa.* These studies 
are designed to help solve the problems 
of increasing the flow of international 
trade between these countries and the 
United States and to “accelerate the 
tempo of trade in the commodities in 
which speed is essential.” The trade 
between the countries is analyzed as to 
nature, direction, volume and value, and 
the proportion of the trade considered 
potential air cargo is estimated upon 
the basis of four factors or categories: 
(1) High value per pound, (2) perish- 
ability, (3) fragility, and (4) style factor. 


The studies are analyses of air cargo 
potentials and not of the amount of 
goods available for transportation by 
air. It was recognized that in making 
these analyses no single factor or char- 
acteristic of the goods alone is of suf- 
ficient importance to justify the pay- 
ment of the higher charges necessarily 
made for air transportation than for 
surface transport, water, rail or both. A 
commodity apparently suitable for trans- 
portation by air on the basis of one of 
these factors is not as apt to be trans- 
ported by air as is one in which several 
of the factors is present. This is recog- 
nized by the authors of the reports. “A 
commodity worth $5 per pound which is 
also perishable, fragile, or possessed of a 
style factor is more likely to go by air 
than a commodity equally valuable lack- 
ing any of these other favorable fac- 
tors.” ¢ 


Other characteristics of goods are also 
of significance to the determination of 
the availability of the goods for trans- 
portation by air. These factors include: 
(1) The packing of the shipments, (2) 
the size and shape of the shipments, (3) 
the density of the goods—weight in pro- 
portion to bulk, (4) insurance rates, and 
other factors. 

Experience of air service operators and 
shippers has demonstrated that substan- 
tial savings in shipping weights of many 
goods may be made by special packaging 
for transportation by air. The parts of 
perishable goods that are trimmed before 
use can be trimmed before shipment and 
the shipping weight is thereby reduced. 
The experience of the Army Air Trans- 
port Command and the Navy Air Trans- 
port Service in transporting air cargo 
during World War II has demonstrated 
the possibilities in the savings possible 
through special packaging for air trans- 
portation. The average possible reduc- 





8 United States Department of Commerce, Bureal 
of Foreign and Domestic Commerce, Transportation 
| me Washington, D. C., Air Cargo Potentials 

ries. 

“Air Cargo Potentials Between the United 
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Route your ocean-going cargoes “N&W 

; Via the Port of Norfolk on Hampton Roads.” 
With this routing from many points in the East 
and mid-West, you can save as much as 4c per 100 
pounds on rail freight rates as compared with rates 
from the same points to other North Atlantic ports. 


If you’re interested in this savings, call in a Norfolk 
/ and Western freight representative, without obligation. 
Let him show you how you can cut freight costs by ship- 
ping ‘““N&W Via Norfolk.” 
Money talks. 


Listen and save. 


Morfoth n« Westorre 
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CLOTH BOUND 


$3.50 


BY ROY A. BURGESS 


Selling 


There are plenty of good books on selling but up 
to now there have been none about the specialized and 
intangible subject of selling the freight services of 
rail, highway, water and air carriers. This new book 
should go a long way towards filling that gap. 


In spite of outstanding salesmanship by some car- 
riers, it is generally recognized that the freight trans- 
portation industry has not kept pace with selling in 
other fields. This shortcoming can largely be charged 
to management because it failed to recognize latest 
sales methods and their application to selling the serv- 
ices of their carriers. 





Roy A. Burgess 

Regardless of your experience, there is a lot to be 

gained from this book because it does not tell you what you should do. . . 

rather, the author suggests how you can build a sales presentation directly 

applicable to selling your freight services on fundamental principles proven 

to be practical and profitable. The experienced will find this a stimulating 
review and others will find much to help them sell more effectively. 


The author, Roy H. Burgess, has had many years experience in selling 
freight transportation. He is Vice-President of International Forwarding 
Co. and a founder member of the American Society of Traffic and Trans- 


portation. 


CONTENTS: Transportation and Salesmanship © Successful Salesmanship © The 
Salesman’s Assets @ The Man Who Sells Successfully ©@ Personal Sales Planning @ 
Selling Plans @ Types of Selling @ Consider the Customer @ Sales Conversation 
@ Meet The Traffic Manager @ Transportation Buying Motives @ Selling The Traffic 
Manager @ Selling Aids © Transportation Documents ® No! © Competitive Selling 
@ Transportation Selling Faces The Future @ Conclusion. 


The Traffic Service Corporation, Book Department 
815 Washington Building, Washington 5, D. C. 


Please send me “Freight Transportation Selling” on approval. 
1 will remit the list price of $3.50 or return the book postpaid. 


| ; 


SE THIS COUPON FOR YOUR 5-DAY FREE EXAMINATION. 


At the end of 5 days, 
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tion in weight has been reported to be 
approximately 30 per cent by specia) 
packaging for air transportation. 

In any study of air cargo potentials 
consideration must be given to emergency 
shipments. In emergencies goods which 
possess none of the characteristics which 
tend to make them potential air cargo 
are transported by air because of the 
special value of the transportation sery- 
ice created by the emergency. Machine 
tools, machine parts, repair or replace- 
ment parts, drugs and medicines of all 
kinds, documents, news photographs, 
drawings and plans, are a few examples 
of commodities which regardless of in- 
trinsic value are transported by air in 
domestic or foreign services under con- 
ditions of emergency. 

Another group of commodities which 
are susceptible to movement by air are 
goods which are needed to supplement 
inventories depleted by sudden and un- 
expected increases in the demand for 
the goods, shortages of goods of par- 
ticular types or brands due to errors in 
stock control or stoppages in production 
which make rapid replacements neces- 
sary in order to avoid loss of sales. 


The value of the articles a pound in 
the Department studies is computed in 
value a pound of gross shipping weight, 
goods and container. The value of 50 
cents a pound is considered the mini- 
mum price per pound of articles con- 
sidered air cargo potentials on the score 
of value. The goods valued at 50 cents 
a pound or over are divided into eight 
groups—on the assumption that the 
commodities in the higher valued groups 
are increasingly susceptible to air 
transportation. On the basis of 50 cents 
a pound or $1000 a ton, gross shipping 
weight, and assuming a haul of 4000 
miles at 15 cents a ton-mile for air 
freight service, air freight charges 
would be about 60 per cent of the value 
of the goods. The average of all do- 
mestic railroad freight charges to the 
value of the goods transported in 1939 
in the United States was 8.43 per cent. 


In considering potential air cargo 
from the standpoint of perishability, the 
commodities considered perishable are 
those which require refrigeration, tem- 
perature control, or ventilation during 
transportation, and those which when 
transported by surface transportation 
would be in transit for a period of 
time in excess of the time in which 
spoilage would occur, but when trans- 
ported by air would be transported within 
the period of time in which spoilage 
would not be apt to take place. 

Fragile commodities from the stand- 
point of air transportation include arti- 
cles which under normal conditions of 
shipment require special packing or spe- 
cial handling in the course of trans- 
portation. 

The style factor in air cargo poten- 
tial includes all goods which tend to 
lose economic value at a fast rate or 
by a given time because of decreased 
demand or complete cessation of de 
mand. This category of goods includes 
dated publications, motion picture films, 
certain types of wearing apparel, and 
other dated or style goods. 

The studies of the United States De- 
partment of Commerce are valuable data 
for the study of the problems of estimat- 
ing the volume of traffic which is poten- 
tially available for movement by inter- 
national air freight services if the serv 
ices and rates are attractive. 
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Chicago Shipper Group Effects Savings 
By Consolidating Merchandise Freight 


Association, Established Last February and Exempt From Regulation 
Under Forwarder Act, Saves for Members Difference Between Rates 
On L.C.L. or L.T.L. Shipments and Rates on Carloads or Truckloads. 


By N. C. HUDSON 


Less-carload shippers of all types of 
products the country over are expressing 
interest in the Chicago Shippers Asso- 
ciation, a voluntary 
shippers’ coopera- 
tive chartered last 
December as a not- 
for-profit corpora- 
tion by the State of 
Illinois. 

The _ association 
began operation on 
February 21, 1950, 
with 12 firms as 
charter members. 
Today it is operat- 
ing a daily service 
from Boston and 
New York to Chi- 
cago, an overnight truck service from St. 
Louis to Chicago, and a twice weekly 
movement from Chicago to New York. 

Plans are nearly completed to begin 
operations from Philadelphia, New 
Haven and Minneapolis to Chicago and 
from Chicago to Oklahoma City and 
other southwestern cities, according to 
Executive Secretary N. W. Putnam. The 
association is flexible and can start a 
movement between any two points re- 
quested by the membership where there 
is sufficient tonnage to warrant good 
service. 

Very substantial savings are reported 
by participants. One large Chicago re- 
tail firm estimates its first year’s sav- 
ings will total $85,000. Another stands 
to save $60,000 in the first year. Others 
are saving in proportion to the tonnage 
they contribute. 

The Chicago Shippers Association is a 
non-profit shippers’ corporation, exempt 
as such from regulation by the Commis- 
sion. The interstate commerce act, Part 
4, section 402, paragraph 8(c), reads as 
follows: 

“The provisions of this part of the 
interstate commerce act shall not be 
construed to apply (1) to operations of 
a shipper, or a group or association of 
shippers, in consolidating or distributing 
freight for themselves or for the mem- 
bers thereof, on a non-profit basis, for 
the purpose of securing the benefits of 
carload, truckload or other volume 
rates oc ” 

Incorporators of the association were 
Chicago industrial traffic executives: 
Richard Webber, general traffic manager, 
Spiegel, Inc.; T. C. Hope, general traffic 
manager, Montgomery Ward & Co., and 
the late T. W. Mackey, traffic manager, 
Joanna Western Mills Company. 

President of the group is J. L. Tanis, 
traffic manager, Goldblatt Bros., Inc. 
Mr. Hope is vice-president, and Mr. 
Webber is secretary-treasurer. Other 
members of the board are: E. F. Cos- 

», traffic manager, W. T. Grant Co., 
New York City, and T. F. Philbin, traffic 
Manager, Jewel Tea Co., Inc., Barring- 
ton, Til. 

The association has only two paid em- 
bloyes, Mr. Putnam, executive secretary, 


N. W. Putnam 


and a stenographer. Mr. Putnam is 
former Chicago traffic manager of 
Gamble-Skogmo Co. Offices of the as- 
sociation are located at 1106 West 35th 
St., Chicago. 
U. S. Firms Eligible 

The following firms make up the pres- 
ent membership: Joanna Western Mills 
Co., Montgomery Ward & Co., Spiegel, 
Inc., Goldblatt Bros., Inc., all of Chicago, 
and Sperry & Hutchinson Co., H. L. 
Green Co., Inc., W. T. Grant Co., Mc- 
Lellan Stores Co., R. G. Macy & Co., 
McCrory Stores Corp., F. W. Woolworth 
Co., all of New York City, and Jewel Tea 
Co., Inc., of Barrington, Ill. Several 
other large merchandise freight shippers 
have been approved by the membership. 
According to articles of incorporation, 
individuals, firms and corporations, other 
than common or contract carriers, lo- 
cated in the United States, actually en- 
gaged in the shipment and receipt of 
commodities, shall be eligible for mem- 
bership in the corporation. 


Objects of Association 


Objects of the association, as_ set 

forth in the articles of incorporation and 
by-laws, include the following: 
; 1. To procure the pooling, consolidat- 
ing, transportation and distribution of 
merchandise for its members on a non- 
profit, cooperative basis at carload, truck- 
load or other volume rates, or by means 
of leasing transportation equipment on 
a non-profit cooperative basis. 

2. To procure for its members a more 
prompt, economical and efficient dis- 
tribution of their merchandise or prod- 
ucts. 

3. To develop and promote inter- 
change of ideas, methods and informa- 
tion concerning traffic and transporta- 
tion matters. 

4. To encourage and support the estab- 
lishment and maintenance of fair and 
equitable handling and transportation 
rates. 

5. To promote cordial relations between 
shippers and common and contract car- 
riers, and owners of _ transportation 
equipment... .” 


How Savings Are Made 


“Basically, what the Chicago Shippers 
Association does is to pass on to its mem- 
bers the difference between the less- 
carload and carload freight rate, and the 
less-truckload and_ truckload freight 
rate,” said Mr. Putnam, in a recent inter- 
view in his office. 

“We look to the carriers for service, 
and deal with them directly. We ar- 
range with consolidators, who receive 
the freight, load it, manifest it, and ad- 
vance charges on it, for a flat charge per 
100 pounds. Distributors at destination 
unload the freight, deliver it, pay the 
inbound freight charges, and then bill 
our association. The association dis- 
tributes the charges to members on the 
basis of the proportionate weight and 
carload or truckload rate of their ship- 
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ments. It boils down to this—a member 
of our group pays the carload rate 
plus the actual costs of loading, unload- 
ing, manifesting, advancing of freight 
charges, cartage and administration. 
Where modified Rule 10 applies, mem- 
bers who normally ship low-rated com- 
modities less-carload, receive a sub- 
stantial advantage in that they are billed 
their actual carload rates regardless of 
weight.” 

Freight service rendered members, ac- 
cording to Mr. Putnam, is comparable 
to that obtainable from other forms of 
transportation or from brokers. Second- 
morning delivery is now maintained 
daily on the car out of New York City, 
third-morning delivery on the daily car 
from Boston. Overnight service from St. 
Louis is given via common carrier truck. 
There is a 30 per cent spread between 
truckload and less-truckload rates from 
St. Louis, which is saved for Chicago 
Shippers Association members. 

With freight rates on class freight 
high above 1946 levels, associations such 
as the Chicago Shippers Association are 
logical answers to the industrial traffic 
managers problems, in the view of Mr. 
Putnam. 

“Any traffic department doing a con- 
scientious job must investigate the po- 
tential of any method of distribution 
that will produce a cost plus operation, 
a daily expedited movement and the 
substantial saving resulting from this 
type of cooperative loading,” he said. 

In its first seven months, the associa- 
tion has shipped 170 cars from Boston 
to Chicago, 85 cars from New York to 
Chicago, and 117 truckloads from St. 
Louis to Chicago. The movement from 
New York began August 15. The over- 
all tonnage for the seven months of 
operation has totaled 8,152,280 pounds 
and is currently running well over 
2,000,000 pounds a month. 

Asked about policy as to new members, 
Mr. Putnam said shippers qualifying, 
who could contribute to the success of 
the association, would be considered for 
membership. 

“Our group will grow only as trans- 
portation executives who are cost-con- 
scious support it,” he said. 


New Terminal in New York 


The association in its rail movement 
is currently loading on the Pennsyl- 
vania Railroad in New York City, where, 
according to Mr. Putnam, it has the 
advantage of speeded-up merchandise 
train schedules and modern freight han- 
dling facilities. The Pennsylvania has 
assigned a special agent to correlate 
activities between association members 
and the railroad. The railroad has ex- 
pressed confidence in the future of the 
association, by breaking ground for a 
new modern terminal for its use in New 
York City. 


Savings Cited 


“As an example of the savings to our 
members,” Mr. Putnam said, “consider 
the following: The first class rail rate, 
New York to Chicago, is 322 cents a 100 
pounds; the second class rate, 274 cents, 
and the third class rate, 226 cents. Our 
average New York-to-Chicago carload 
rate is $1.96, including delivery and all 
accessorial charges. 

“A member with a third class com- 
modity, shipping less-carload between 
New York and Chicago, normally would 
pay $2.26 a 100 pounds. This member 
may have a carload rate of fifth class 
and not enough volume to ship a car- 
load. Through the association he re- 


ceives his carload rate of $1.11, under 
Modified Rule 10, making a savings on 
each 100 pounds of the difference be- 
tween $1.11 and $2.26, or $1.15 plus the 
actual handling cost. 

“Another advantage is that the rail 
charges are billed at actual weight bene- 
fiting the member substantially on ship- 
ments weighing less than 100 pounds. 

“The consolidator at point of origin 
marks each shipment by number, and 
manifests it out. The shipment numbers 
are indicated on the carload freight bill, 
so that when members are billed, they 
are sure of the actual carload rate being 
assessed on their shipments. The asso- 
ciation office performs the bookkeeping, 
pays the bills, and arranges for con- 
solidations. Billing is done at the 
freight houses and the bills go out with 
the delivered freight. Members handle 
their own freight loss and damage claims 
directly with the consolidator, dis- 
tributor or carrier. The association fur- 
nishes members with the information 
and documents necessary to complete 
the claims. 


PERSONAL NEWS 





L. D. Rahilly has been elected presi- 
dent of Interstate Motor Freight System, 
succeeding J. P. Altwater, who died No- 
vember 30. Former- 
ly executive vice- 
president and a di- 
rector, Mr. Rahilly 
has been associated 
with Interstate for 
the last ten years, 
in which time he 
was successively 
head of labor rela- 
tions, assistant to 
the president, vice- 
president, and exec- 
utive vice-president 
and general man- 
ager. George S. 
Norcross, a director and secretary and 
general counsel of the company, has 
been elected chairman of the executive 
committee. Eugene P. Barry, a partner 
of Shields & Co., and a director of Inter- 
terstate, and H. E. Schaibly, treasurer, 
were named members of the executive 
committee. Heber W. Curtis, chairman 
of the board of Old Kent Bank of Grand 
Rapids, Mich., was elected a member of 
the board of Interstate. 

* * 





L. D. Rahilly 


a 


Attorney General McGrath has an- 
nounced assignment of Assistant Attor- 
ney General H. Graham Morison, former 
head of the Justice Department’s claims 
division, as head of the department’s 
anti-trust division, to succeed Herbert 
A. Bergson, whose resignation became 
effective September 30. The Attorney 
General said that this and other changes 
in the Justice Department’s staff had 
been made after consultation with the 
President. 

* oe 2 

The Chesapeake & Ohio Railway has 
announced appointment of F. S. Harris 
as superintendent of the Chicago ter- 
minal, Chesapeake and Pere Marquette 
districts, with headquarters at Chicago. 
Mr. Harris entered C. & O. service in 
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“Membership in the association is a 
distinct advantage for those firms 
seeking ways to overcome high less-car. 
load and less-truckload freight rates and 
to obtain fast service,” said Mr. Putnam, 
“It is also a good deal for the carriers 
who get the long haul on the freight 
and eliminate their extra services per- 
formed, in handling less-carload and 
less-truckload traffic and solicitation and 
other expenses. Our members require 
vendors to deliver the freight to the as- 
sociation-designated terminal, but where 
this is not practical, pick up and de- 
livery service can be arranged.” 

Administrative and handling charges 
are assessed against participating mem- 
bers in the movement on the basis of a 
flat rate a 100 pounds. 

Membership applications are subject to 
acceptance by the board of directors. 
The membership fee is $25 and annual 
dues cannot exceed $50. 

When the board of directors approves 
new pool car and pool truck operations, 
members have 15 days’ notice in which 
to revise their shipping instructions. 






































1924 and since September, 1948, has been 
superintendent of terminals, Chesapeake 
district, at Chicago, which position was 
abolished with his promotion. 

- * * 

George B. Miller has been appointed 
general agent for the Southern Railway 
System, with headquarters in Savannah, 
Ga. 













* + * 


Stanley Marcus, executive vice-presi- 
dent of Neiman Marcus, Dallas, Tex, 
has been elected a member of the board 
of Slick Airways, Inc., San Antonio, 
Tex. Earl F. Slick is chairman of the 
board. Thomas L. Grace is president of 
the air line. 












Appointment of A. C. Vacca as Chi- 
cago terminal manager for Summit Fast 
Freight, Inc., has been announced by §. 
Diephouse, district manager. Mr. Vacca 
was formerly associated with Foster 
Freight Lines, Inc., in a like capacity. 

6 * * 

George D. Hughey has been elected 
vice-president and general manager of 
the Delaware & Hudson Railroad, with 
headquarters at Albany, N. Y. He was 
formerly general manager of the railroad 
at Albany. 


















Roy Haworth has been appointed sta- 
tion manager for the Flying Tiger Line 
at San Francisco, Calif. Formerly as- 
sistant station manager of the air line 
at Los Angeles, Calif., he succeeds M. L 
Carnes, resigned. 

*” = * 

Hardeman T. Moore, chief clerk in the 
office of assistant general freight agent 
of the Southern Railway System a 
Macon, Ga., has been promoted to com- 
mercial agent with headquarters Ire 
maining at Macon. 

~ * s 

Joe Cordova has resigned as publicity 
director of the Los Angeles (Calif.) Jun- 
ior Chamber of Commerce to join the 
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public relations staff of Trans World 
Airlines in Los Angeles. 
* at a 
John M. Bresnaham has been elected 
director of the Port of Boston Authority. 
Acting director since October 16, 1949, 
Mr. Bresnaham entered service of the 
Authority shortly after its creation as 
associate civil engineer in 1946. He suc- 
cessively served as special assistant to 
the director, administrative assistant, 
chief of administration, assistant direc- 
tor, and held the combined posts of as- 
sistant director and executive secretary 
before assuming the position of acting 
director. Among other organizations, he 
is a member of the Propeller Club of the 
United States, the New England Shippers 
Advisory Board, the North Atlantic 
Ports Conference and the National In- 
dustrial Traffic League. 


* * * 


Lykes Brothers Co., Inc. (New York), 
which represents Lykes Bros. Steamship 
Co., Inc., in the New York area, has an- 
nounced the following officers for 1951: 
Joseph T. Lykes, chairman; S. B. Tur- 
man, president; Richard G. Colton, 
Harry E. Devoy and George F. Murphy, 
vice-presidents; J. P. O’Kelley, secretary; 
and C. P. Vaughan, treasurer, Mr. Colton 
becomes administrative head of the of- 
fice on January 1. He is presently gen- 
eral traffic manager of Radio Corpora- 
tion of America, RCA Victor Division, 
Camden, N. J., and was formerly as- 
sistant traffic manager of Western Elec- 
tric Co., located at New York. Mr. Lykes 
is president of the Lykes Bros. Steamship 
Co., Inc. 

* * at 

Emil J. Tiedemann has announced his 
retirement, effective December 31, as 
traffic director of the Cadillac Motor Car 
Division, General Motors Corporation, 
Detroit, Mich. after 34 years’ service 
with that company, 18 years of which he 
served as traffic director. Born and raised 
in Detroit, Mr. Tiedemann began his 
traffic career with the Lake Shore & 
Michigan Southern, now New York Cen- 
tral Railroad. He joined the Maxwell 
Motor Co., Detroit, in March, 1914, as 
assistant traffic manager. Three years 
later he accepted a similar position with 
the Cadillac Motor Car Co., as it was 
named then, and became traffic director 
in 1932. He is chairman of the executive 
committee of General Motors Corpora- 
tion Traffic Association, a member of 
the Shippers Transportation Committee, 
Detroit Board of Commerce, Great Lakes 
Regional Advisory Board, and for sev- 
eral years was on the traffic committee 
of the Automobile Manufacturers Asso- 
ciations. He is also a member of the 
Traffic Club of Detroit, Motor City Traf- 
fic Club, and Aero Club of Michigan. 


* * * 


The Union Pacific Railroad Co. has 
announced retirement, at the close of 
business December 31, under its pension 
plan, of H. A. Lawrence, traffic manager 
at San Francisco, Calif., after more than 
40 years’ service, and W. T. Price, traf- 
fic manager at Los Angeles, Calif., after 
more than 46 years’ service. Mr. Price 
will be succeeded by J. W. Padden, pres- 
ent freight traffic manager at Salt Lake 
City. Mr. Lawrence’s successor will be 
M. H. Fowler, assistant freight traffic 
manager at Omaha. Other traffic depart- 
ment personnel changes resulting from 
the retirements, to take effect January 
1, include promotion of Samuel Rein- 
hardt from general agent at Pittsburgh 
to freight traffic manager at Salt Lake 
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City. He will be succeeded by J. M. 
Adams, present chief clerk of freight 
traffic at New York City. D. H. Voltz, 
traffic manager at Chicago, will be 
transferred to Omaha as freight traffic 
manager, and his Chicago position wil] 
be taken by H. C. Yerger, freight depart- 
ment general agent at New York City. 
L. G. Stahl, freight department genera] 
agent at Kansas City, is being promoted 
to the same post at New York City, suc- 
ceeding Mr. Yerger. Taking Mr. Stahl’s 
position at Kansas City will be J. F, 
Turrentine, now freight department gen- 
eral agent at Sioux City, Ia. Also, effec- 
tive January 1, L. J. Roach has been 
appointed general agent, freight depart- 
ment, at Sioux City, Ia., and Arthur H, 
Clark has been appointed freight traffic 
agent at San Francisco, Calif. Mr. Clark 
is presently secretary to the executive 
vice-president of the road at its Omaha 
headquarters. 
* * 

M. L. Hunt, of Fort Wayne, Ind., has 
joined the staff of Marion Trucking Co,, 
Inc., as operations manager, with head- 
quarters in the company’s general offices 
in Marion, Ind. Prior to joining the 
company, he was associated with Co- 
Ordinated Transport, Bridgeways and 
Interstate, having had 18 years of ex- 
perience in terminal management, main- 
tenance and over-all operations man- 
agement. 

* * * 

P. D. “Don” Jones has been appointed 
chief of the tariff bureau of the Chicago, 
Aurora & Elgin Railroad, with office in 
Chicago. 

* * oe 

Leslie H. Tyler, assistant director of 
publicity for the New York, New Haven 
& Hartford Railroad, in making a speech 
before the New Haven Advertising Club 
recently, dramatized the road’s various 
promotional trains by riding into the 
meeting room on a bicycle to depict its 
“picycle trains.” He carried a pair of 
skis over his shoulder to represent the 
“snow trains,” a baseball bat, a fishing 
rod, a pair of boxing gloves, and had a 
large flower in his lapel buttonhole to 
represent the “flower show specials.” 

* * * 


H. B. Wise, claim agent in the legal 
department of the Chicago & Eastem 
Illinois Railroad, Chicago, will retire 
December 31, after 35 years’ service, G. 
B. Henderson, vice-president in charge 
of personnel, has announced. He became 
claim agent in 1919. 

s Aa *” 


Harry J. Coleman, superintendent of 
warehousing and shipping, Acme Steel 
Co., Chicago, was feted by fellow em- 
ployes and officials of local firms recent- 
ly at the Electric Club on his coming 
retirement December 31 after 45 yeals 
with the company. Holder of the longest 
service record at Acme Steel, Mr. Cole- 
man received several gifts. 

7 * * 


Walter W. Belson, director of public 
relations, American Trucking Associa- 
tions, Inc., Washington, D. C., will be 
interviewed on trucking industry services 
by Charles Tranum on “Manhattan 
Spotlight”, December 18, over WABD, 
the Dumont television station in NeW 
York, at 7:45 p.m. 


* * * 


William C. Schelli, of City Transit 
Lines, has been elected chairman of the 
dispatchers division of Central Motor 
Freight Association, Chicago, succeeding 
Adolph Walter, Long Transportation. 
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Les Martin, White Owl Express, was 
named vice-chairman; Don Reese, Union 
Freightways, secretary, and Al Krydin- 
ski, Consolidated Forwarding, sergeant- 
at-arms. 

. * . 

Harold J. McKenzie has been appoint- 
ed executive vice-president of the St. 
Louis Southwestern Railway Co., ef- 
fective January 1, with headquar- 
ters at St. Louis, Mo. He was formerly 
chief engineer of the Southern Pacific 
Lines in Texas and Louisiana. He en- 
tered railroad service in 1926. 

* e +o 


R. P. Vrenna has been appointed chief 
commercial agent at Buffalo, N.Y., for 
the Railway Express Agency. Formerly 
district sales representative for the 
agency at Buffalo, he has been succeeded 
in that position by G. R. Austin, here- 
tofore president commercial agent there. 

. & x 


M. I. Dunn, of Peru, Ind., has been 
appointed assistant superintendent 
freight transportation for the Chesa- 
peake & Ohio Railway, with headquarters 
at Richmond, Va. Since July, 1947, he 
has been general superintendent at Peru. 
He has been succeeded in that position 
by Kenneth T. Reed, since 1945 division 
superinendent at Grand Rapids, Mich. 
Buford G. Nash has been promoted from 
assistant superintendent to superintend- 
ent at Grand Rapids and W. E. Foran, 
formerly general agent at Chicago, suc- 
ceeded Mr. Nash as assistant superin- 
tendent at Grand Rapids. 
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Harold Z. Frederick, manager of rail- 
way sales and traffic counsel of the R. C. 
Mahon Co., Detroit, Mich., is the new 
president of the 
Traffic Club of De- 
troit. Installed at 
the club’s annual 
dinner December 5, 
he succeeded M. A. 
Murphy, general 
freight agent of the 
Atchison, Topeka & 
Santa Fe Railway. 
He was formerly 
vice - president of 
the club. He has 
been employed by 
the R. C. Mahon 
Co. in various posi- 
tions for the last 26 years and served 
as traffic manager before his promotion 
on August 1 to his present position. 
Born in Marquette, Mich., and a grad- 
uate of law at the University of Detroit, 
Mr. Frederick is a founder member of 
the American Society of Traffic and 
Transportation. He holds memberships 
in the Motor City Traffic Club, Detroit 
Passenger Traffic Club, Propeller Club 
of the United States, American Bar 
Association, State Bar of Michigan, and 
the Detroit Board of Commerce. He is 
also chairman of the Michigan Chapter 
of the Association of Interstate Com- 
merce Commission Practitioners. 

* * * 


Formation by shippers and carriers of 


Lynchburg, Va., of a traffic club to be 
known as the “Lynchburg (Va.) Traffic 


H. Z. Frederick 
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Fred H. Thomas, 73, retired freight 
agent of the Chicago & Eastern Illinois 
Railroad, Chicago, died suddenly Decem- 
ber 7 of a heart attack at his home in 
Chicago. He retired from C. & E. I. serv- 
ice nine years ago after having been 
employed in various capacities for 49 
years. 

+ * % 

Charles F. Palmer, of Somerville, Mass., 
passenger traffic manager of the Boston 
& Maine Railroad and the Maine Cen- 
tral Railroad, died suddenly of a heart 
attack at his home in December 11. He 
entered service of the Boston & Maine 
in 1906 as a clerk, later served with the 
Boston & Albany Railroad, and re- 
joined the B. & M. in 1926 as New Eng- 
land passenger agent. He became pas- 
senger traffic manager of the B. & M. 
and Maine Central roads in 1947. He 
was a member of the Traffic Club of 
New England, New England Railroad 
Club, and American Association Pas- 
senger Traffic Officers. 

e = e 

The death of Stuart B. White, member 
of the Michigan Commission, on Novem- 
ber 10, as the result of an automobile 
accident, has been announced by the 
National Association of Railroad & Util- 
ities Commissioners. Funeral services 
were held on November 13 at Niles, Mich., 
where he was interred. 
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and Transportation Club,” has been an- 
nounced by C. C. Elder, district freight 
agent, Southern Railway, who is secre- 
tary-treasurer of the new organization. 
The organizational meeting was held 
November 21 and officers were elected 
at a meeting on December 5. W. G. Bur- 
nett, of the Lynchburg Traffic Bureau, is 
president. Other officers are E. A. Woolen, 
general agent, Chesapeake & Ohio Rail- 
way, first vice-president, and R. A. 
Campbell, C. B. Fleet Co., Inc., second 
vice-president. A committee has been 
appointed to draft a tentative constitu- 
tion and by-laws to be presented to 
members for their approval at the club’s 
next meeting in January. 

+ * ok 


C. H. Diamond, freight claim agent, 
Reading Railroad Co., spoke on “Shipper 
and Carrier Cooperation in Claim Pre- 
vention,” at a “Railroad Night” meeting 
of the Harrisburg (Pa.) Traffic Club De- 
cember 12. The program included a new 
color-sound film entitled “Port of Phila- 
delphia Operation,” showing transporta- 
tion and cargo handling procedures of 
the port. 

oo * Eo 

Ray E. Doherty, vice-president of ad- 
ministration and personnel, Consolidated 
Freightways, Inc., spoke on the role of 
the trucking industry in the national 
economy, at the regular semi-monthly 
dinner meeting of the University of 
Oregon Chapter, Delta Nu Alpha Trans- 
portation Fraternity, held November 30 
in the new Student Union Building. Due 
to graduation of Donald Pickens and 
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James Hukari, treasurer and secretary, 
respectively, Donald King was appointed 
secretary and J. L. Hagglund, treasurer, 
to serve until elections next year. 

* «. + 


Floyd Roberts, terminal manager of 
the Trailways Union Bus Depot, Colorado 
Springs, Colo., was elected president of 
the Pikes Peak 
Traffic Club for the 
year 1951 at the 
club’s recent dinner 
meeting at the Ala- 
mo Hotel, Colorado 
Springs. He became 
the club’s seventh 
president, and for- 
merly served as 
vice-president. Born 
in Beatrice, Neb., 
and a graduate of 
the University of 
Denver School of 
Commerce, Denver, 
Colo., Mr. Roberts began his transporta- 
tion career as a ticket agent at the bus 
depot in Denver. He is a member of the 
board of directors of the Junior Chamber 
of Commerce, Colorado Springs. Officers 
elected to serve with him were J. C. 
Reinhard, first vice-president; R. G. 
Hemingway, second vice-president; Ches- 
ter Sawyer, secretary, and Hugo Pugh, 
treasurer. Serving as directors for the 
ensuing year: are Carl Joslyn, W. M. 
Godfrey, and L. P. Siddons, the latter 
being a carry-over director from last 
year. 


Floyd Roberts 


* * * 


The next regular meeting of the North 
Shore Traffic Club will be held December 
21, at 6:30 pm., at Nick’s Cocktail 
Lounge, North Chicago, Ill. The meeting 
has been dedicated to “A Salute to the 
Holiday Season.” 

- * a 

The following officers and directors 
elected for 1951 at the regular meeting 
of the Atlanta (Ga.) Chapter, Delta Nu 
Alpha Transportation Fraternity De- 
cember 4 in Atlanta, Ga., will be ‘in- 
stalled at a meeting of the chapter 
January 12, at 7 p.m., in Wooding’s Ban- 


quet Hall, Atlanta: President, E. L. 
Holloway; vice-president, Burton C. 
Kinney; secretary and treasurer, B. 


Frank Bond; directors, C. E. Reiley, A. 
W. “Red” Thompson, H. C. Benkert, W. 
F. Palmer, and S. B. Whatley. 
ok * a 

The Traffic Club of Kansas City, Inc. 
will hold its annual “Ladies” Christmas 
luncheon December 21 in the grand 
ballroom of the Hotel President, Kansas 
City, Mo. Reverend C. R. Tyner, rector 
of St. Georges Episcopal Church, who is 
the club’s chaplain, will speak on the sub- 
ject, “Influencing the Christmas Spirit.” 
There will be music and favors for the 
ladies. 

* * ok 

The Presque Isle Chapter, Delta Nu 
Alpha Transportation Fraternity, held 
its regular dinner meeting December 5 
at the Saga Club, Erie, Pa. E. Mumford, 
of the Erie Railroad, and A. Tesnow, of 


“TI 
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Manufacturers Association of Erie, were 
introduced as guests, following which g 
film on paper making, entitled “The Gift 
of Tsai Lun,” presented by the Hammer. 
mill Paper Co., of Erie, was shown. 

ok 





oo * 


The Los Angeles Traffic Manager's 
Conference, at its annual dinner meeting 
December 7 in the Rodger Young Audi- 
torium, Los Angeles, Calif., elected the 
following officers for 1951: President, 
K. T. Carlsen, traffic manager, Consoli- 
dated Western Steel Corporation, suc. 
ceeding T. W. Brandes, of Rexall Drug 
Co.; first vice-president, Henry Manker, 
of Plomb Tool Co.; second vice-presi- 
dent, L. J. Rowley, Lockheed Aircraft 
Corporation; and _ secretary-treasurer, 
Ray Ristrom, of Fibreboard Products, Ine, 

* * * 

The following officers were elected for 
1951 at the annual meeting of the 
Association of American Wood Pulp In- 
porters held December 7 in New York 
City: President, Stanford G. Blankin- 
ship; vice-president, Albert Blattmann; 
secretary, Richard F. Kist; treasurer, V., 
Ramsay; and director, James Donaldson. 

ae « * 

The following newly elected officers 
of the Tau Alpha Sigma Chapter, Delta 
Nu Alpha Transportation Fraternity, 
Watervliet, N.Y., will be installed at the 
chapter’s next meeting on January 22: 
President, T. E. Shelly, traffic manager, 
Marshall-Eclipse Division, Bendix Avia- 
tion Corporation; first vice-president, N. 
M. Frohock, general traffic manager, 
Cluett Peabody Co., Inc.; second vice- 
president, H. Duncan, general manager, 
Colonie Warehouse; secretary, L. F. Mc- 
Donald, general traffic manager, Ameri- 
can Meter Co.; and treasurer, L. H. 
Larche, special representative, American 
Airlines. Directors to be installed in- 
clude C. Bonjukian, assistant traffic 
manager, Behr Manning Corporation; 
L. J. Moran, general freight agent, 
Pennsylvania Railroad; and E. C. May- 
berry, comptroller, Dorn’s_ Transfer. 
James Campbell, of the Erie Railroad, 
will be in charge of the program for 
the January meeting. 
































a * * 
The Kansas City (Mo.) Chapter of the 
Association of Interstate Commerce 






Commission Practitioners elected the 
following officers for the year 1951 at its 
regular meeting held December 6: 
Chairman, Ray Cox, Board of Trade; 
vice-chairman, Earl K. Franklyn, Jr, 
Middlewest Motor Freight Bureau; secre- 
tary, Clem P. Dirck, Missouri Pacific 
Railroad; directors, B. A. Everett, Robert 
P. Post, Edgar R. Savage, and Arthur £ 
Stutz. 
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Among forthcoming activities planne( 
by the Traffic Club of New York, Inc, 
are two testimonial luncheons, one t0 
be given on December 19 in honor @ 
James P. Durvin, freight traffic manage, 
New York Central System, New Yor 
City, who is retiring December 31 afte! 
more than 50 years’ service, the othe! 
to be given on December 28 for H. ¢ 
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Yerger, general agent, freight depart- 
ment, Union Pacific Railroad, who is 
being transferred to Chicago as traffic 
manager of the railroad on January 1. 
R. J. Newberry, director of traffic, Johns- 
Manville Corporation, is chairman of 
the committee for the luncheon Decem- 
ber 19, while J. P. Krumech, traffic man- 
ager, American Car and Foundry Co., 
will head arrangements for the Decem- 
ber 28 luncheon. The club has an- 
nounced it will hold its Christmas open 
house on December 21. 
*K * ar 

Fred Herbst, superintendent of trans- 
portation, Universal Carloading Co., was 
guest speaker at the regular monthly 
meeting December 8 of the: New York 
University Chapter, Delta Nu Alpha 
Transportation Fraternity, New ‘York 
City. 

* ” * 


The Women’s Traffic Club of Pitts- 
burgh has announced plans for a Christ- 
mas party in addition to its regular 
monthly meeting December 19 in the 
Royal York Hotel, Pittsburgh, Pa. Club 
members will present a skit entitled 
“'Twas the Night Before Christmas,” 
after which there will be group singing 
of Christmas carols accompanied on the 
piano by Mrs. Marion A. Brunton. The 


‘philanthropic committee, headed by Miss 


Edith Coyle, has undertaken a project to 
purchase eye glasses for a group of un- 
derprivileged children. 


* * + 


The roof garden of the Hotel Utah was 
the scene of the annual Christmas party 
of the Transportation Club of Salt Lake 
City on December 16. 

e s * 


The Traffic Club of Philadelphia has 
set January 9 for its 1951 annual dinner, 
with R. W. Brown, of the Reading Co., 
to serve as toastmaster, and Dr. Philip 
Cummings, news analyst and commen- 
tator, as speaker. John Hartzell is chair- 
man of the dinner committee. 

+ * t 


The annual dinner of the Traffic Club 
of Cleveland will be held February 8 at 
the Hotel Cleveland, Cleveland, O. James 
T. Lean is chairman of the dinner com- 
mittee. The club has announced publi- 
cation of its 1950 roster of 938 members. 

a * * 


The Traffic Club of Minneapolis has 
planned a Christmas party for its mem- 
bers, their families and friends on De- 
cember 21. 

* = x 

Newly elected officers of- the Central 
New Jersey Chapter, Delta Nu Alpha 
Transportation Fraternity, were installed 
at the chapter’s recent annual installa- 
tion dinner in New Brunswick, N. J., by 
Fred C. Hermann, general traffic mana- 
ger, Hermann Forwarding Co., who is 
Second vice-president of the national 
fraternity. They were: President, Ray- 
mond G. Proctor, Fine Motor Truck Co.; 
first vice-president, Michael Santangelo, 
A B & C Motor Truck; second vice- 
president, Eugene Mezours, E. I. Dupont 
de Nemours; secretary, Jack Jolley, 
assistant traffic manager, Chicopee Man- 
ufacturing Co.; and Horace Millard, of 
General Cable Co., member of the board 
of directors for a three-year term. 

s e a 


Subjects listed for discussion at a 
Tound table meeting of the Transporta- 
tion Club of the Rochester (N.Y.) Cham- 
ber of Commerce, December 19, at 12:15 
P.m., include methods of consolidating 
small shipments from New York City via 


commercial consolidators and Railway 
Express, and carrier practices in carrying 
out the provisions of I.C.C. service order 
No. 866, “Railroad Operating Regulations 
for Freight Car Movement.” 

* a J 


The Traffic Club of Baton Rouge held 
its regular monthly dinner meeting De- 
cember 12 at the Heidelberg Hotel, Baton 
Rouge, La. The meeting was dedicated to 
trucking members. Charles R. Patterson, 
Sr., vice-president of the Louisiana Motor 
Transport Association and chairman of 
the Oil Field Haulers Conference of the 
American Trucking Associations, Inc., 
was the principal speaker. 

a t * 


The Bridgeport (Conn.) Traffic Asso- 
ciation will hold its annual Christmas 
party, which will be sponsored by short- 
haul truckmen, on December 18 at the 
Stratfield Hotel. 


* * 


New officers for 1951 announced by the 
Pittsburgh Chapter, Delta Nu Alpha 
Transportation Fraternity, are: President, 
Charles A. Williams, instructor, traffic 
and transportation, University of Pitts- 
burgh; vice-president, Arthur E. Gogol, 
chief clerk, Reading Railroad Co., Pitts- 
burgh; secretary, Regis T. Skeehan, 
traffic department, Koppers Co., Pitts- 
burgh; treasurer, Jack C. Davis, chief 
clerk, Boston & Maine Railroad, Pitts- 
burgh; and director, Irwin G. Hodil, 
general agent, St. Louis Southwestern 
Railway, Pittsburgh. Val Wood, car dis- 
tributor, central region, Pennsylvania 
Railroad, was speaker at the chapter’s 
meeting December 13 at the Hotel Wil- 
liam Penn, Pittsburgh. The chapter is 
now conducting a class in transportation 
economics with 31 students enrolled and 
is planning a class in general business, 
finance and auditing to begin some time 
in February, to be completed in time for 
American Society of Traffic and Trans- 
portation examinations in June. It said 
the class might also include a _ short 
review of questions on the traffic man- 
agement examination. 


ICC DOCKET 


A star appears before all docket numbers 
that have been added under a hearing date in a 
period included in previous issue of Traffic World. 


RAIL 


December 18—Cincinnati, Ohio—Fed. Bldg. 
—Examiner Glenn: 

I. & S. 5680—Brick, Ky., Ohio and W. Va. 
to South. 

I. & S. 5738—Brick from to and between 
Ohio River Crossings. 

December 18—Union City, Tenn.—County 
Ct. Hse.—Examiner Albus: 

Finance 17082—Application of Nashville, 
Chattanooga & St. Louis Ry. for a Cer- 
tificate of Public and Necessity permit- 
ting abandonment of its line extending 
from Union City, Tenn. to Hickman, Ky. 

December 18—Washington, D. C.—Commis- 
sioner Mitchell and Examiner Muller: 

9200—Railway Mail Pay. 

eer 18—Washington, D. C.—Oral Argu- 
ment: 

28300—Class Rate Investigation, 1939. 

December 18—Washington, D. C.—Examiners 
Howard and Fulton: 

% Finance 17142—Application of Capital 
Transit Co. for authority to issue not 
exceeding 960,000 shares of common cap- 
ital stock of par value of $25 a share 
in exchange for 240,000 shares of out- 
standing common stock of par value of 
$100 per share. 

December 19~Washington, D. C.—Examiner 
Russell: 

I. & S. 5868—Sugar, Savannah & Port 
Wentworth to Miami. 
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Maps and Allied >, we Unique 


The maps in this section are different from maps and the allied data are unique in that 
maps published in any other medium. Theyare the material is presented in a way shippers all 
special maps designed by TRAFFIC WORLD’S over the country told TRAFFIC WORLD it 
map department and keyed in accordance with would be most helpful to them in selecting 
the specifications of shippers. Hence, these highway carriers and routing freight. 


Key fo Maps in Shis Suites 


Daily INTER- and INTRAstate service 
Daily INTERstate service (no INTRAstate) 
Daily coordinated rail-motor service 
Irregular or special service routes 


@eeeseaea: Connecting lines 
eeceecece Ferries 


® O Principal points served 
=f Terminal Cities 
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Unless otherwise noted on maps, motor lines offering an intrastate service 
are also interstate operators when their routes extend into other states. 






CENTRAL & EASTERN STATES 










OHIO TERMINALS—Akron, 560 E. South St. (Franklin 5195); 


° Bellevue (Phone 24144); Cleveland, E. 33rd & Hamilton (Pros- 
Oo r 7 Gg r ul C i n e pect 15350); Clyde, 402 Spring St. (Enterprise 2835); Defiance, 
(Phone 7332); Elyria, 124 Maple St. (Phone 3484); Fremont, 


109 E. State St. (Main 2825); Lorain, 1120 Colorado Ave. 





‘ec e © (Phone 8274); Mansfield, 399 N. Main St. (Ph 21606); 
Satisfy your Customers with Medina, 254 Smith Rd. (Phone 22181); ‘Napoleon, ‘Phe 
: . ‘ ' 2-4321); Sa 

Norwalk Service” dusky, 30 'W. Perkine Ave (Phone 2276) o<~ feet 









32911); Toledo, 210 City Park (Adams 4291); Warren, 171 
Forrest St., N.E. (Phone 23546). 
MICHIGAN TERMINALS—Adrian, 939 E. Beecher St. (Phone 











J. F. Ernsthausen 



















President 105); Ann Arbor, 2330 Dexter Ra: (Phone 5990); Battle Creek, 

. McCalmy St. one ; Ba ity, foot of First 

C. W. Hoke COMMON CARRIER St. (Phone 6228); Detroit, 175 S. Campbell St. (Vinewd 
Vice-President 1.C.C. Certificate No. 71096 2-1435); Flint, 915 S. Dort Highway (Phone 41659); Grand 





Rapids, 610 Century Ave., S. W. (Phone 8-1459); Jackson, 
227 E. Wesley (Phone 29353); Kalamazoo, 1229 3rd St. 
(Phone 4-0133); Lansing, 904 E. Hazel St. (Phone 49401); 
Monroe, 715 +S. Telegraph Rd. (Phone 1032); Pontiac, 853 
Woodward (Federal 29201); Saginaw, 142 Davenport St. 
(Phone 27107). 

INDIANA TERMINALS—Auburn, 204 S. Union (Tel. 618); Elk- 
hart, 1401 W. Beardsley Ave. (Tel. 4338); Ft. Wayne, 1122 
Sherman St.(Anthony 4363) ; Goshen 611 W. Lincoln Ave.(Tel.111); 
Hammond, 844 150th St.(Sheffield 3070); Kendallville, Drake Rd. 
(tel. 300); South Bend, 1040 W. Sample St. (Tel. 39321). 
peg TERMINALS—Chicago, 2500 W. Taylor St. (Monroe 
PENNSYLVANIA TERMINALS—New Castle, 32 Sy Beaver St. 










Established 1921 
Incorporated (Ohio) 


36 Woodlawn Ave. \! 
Telephone—2-4321 | 
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Co.). * Blanket yy Bond 





$25/75.000 (Th Co i (Fidelity & C Ity C Iso bonded 

rgo, , e mnecticut ideli asua 0.). n 

Bre Ins. Co.). Public Liability, by new A. T. A. bond. EQUIPMENT 

peveowty Damage, %*Workmen’s 317 Tractors (309 company owned); 
pensation, and Liability Insur- TARIFF AGENCIES *432 trailers (all company owned); 

ance on All Terminals (The Travelers Central Motor Freight Assn., Inc. 208 delivery trucks (139 company 






Insurance Co. & The Travelers Liability Ohio Motor Frt. Tariff Bureau owned). 
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Watch Display advertisements oppo- 
site lead page of LATE NEWS section. 





= more thos CVUCrF . ee e « @ 
is the time to keep the details of your operation 


before the 


DECATUR CARTAGE CO., INC., OF INDIANA 


DECATUR 
CARTAGE CO. 


20th St. & Wentworth Ave., Chicago 16, IM. 
Telephone—Victory 2-6000 


WALTER MULLADY, President R. A. BAENSCH, Ex. V.P. 


COMMON CARRIER—I. C. C. Pm. Sage x1 P. . e..4 i >. 10; 
oS. Sl ie, Cee &. © S T-3406; U. 4856- 
U. S. Customs Bond. Estoblished” 1926. INSURANCE: y nthe $25,000- 
$235,600; Public Liability, $50,000-$100,000; Property Damage, $50, 
Route it “DECATUR” for Cleveland, Cincinnati, Toledo, Terre Haute, 
Indianapolis, St. Louis, Quincy, Peoria and a | and one 
spots in the great area shown on the map... ng day and night 
by our great fleet of modern transports .  &: transportation 
service whose  , acmaaaad amply proves that WOR Sin MENTS MIDWEST, 
DECATUR IS BE 


Clemans Truck Line, Inc. 


Incorporated 1934 
b te Pennsylvania ane, =~. Bend, Ind. 
+ Clemans, Pres., A. Scheetz, 7 = 
ti. . Sanford, an lg cand Gen. Mgr. 
Telep 
Ser CARRIER—I. C. C. ie No. M-2136— 
C. I. Nos. 692-A-2-3-4-10 Intrastate Indiana—M. P. 


leading shippers of the country. 
UL a No. C-548 Interstate Michigan. 
shot 5 agg Ovecnia — between ot, agg 
isti i i i + olis, Kokomo, LaPorte, Logansport ishawaka, Peru 
Listings in this motor transport section are set INDIANA j| Plymouth, Rochester and South Bend, Ind.} Battle 
, Grand Rapids, Kalamazoo, Three Rivers, Mich., 
Louisville, Ky. All intermediate points served a 
Grand Rapids, Mich., and Louisville, Ky. 
NUMBER UNITS: 101 Tractors, 122 Trailers, 100 Vans, 


ee ° K 22 Com Tops, 49 Trucks, 40 hy 90 Tops. 
Advertising rates are extremely low. Write for f INSURANCE: Cargo 100,000 and 100,000 (Marine Office of 


yr piel Liability, 160,000 and 300,000; Property 
Damage, 100,000 (Markel Service, Inc.); ‘Workingmen’s 
Compensation (Michigan Mutual Liability Company). 


SAFE—COURTEOUS—SERVICE 


up in accordance to specifications of shippers. 


a 


in 5195); 
on (Pros- 





full details. 


Motor TRANSPORT Maps 
PREPARED TO SHIPPER SPECIFICATIONS 


ne, 1122 Shippers from all over the country set up the specifications for the motor transport maps 


(Tel.111); 

rake Rd. 

7321). 
(Monroe 


used in this section. They are specially designed by Traffic World’s map department and 
keyed in accordance with their specifications. Leading shippers find this section helpful 
in routing their highway freight. Recently, an industrial traffic manager of a leading 
industrial manufacturing company in Milwaukee, Wisconsin, wrote the following: 


paver St. 


“In the issue of Traffic World which is published in the third week 
of each month, you have a Motor Transport Section. We find that 
the maps and information which are published in this section to be 
superior to any other publication of this type, which we have seen.” 


Write now for complete details about how you can have your route map prepared 
in accordance with shipper specifications and placed monthly before the leading shippers 
across the country. 
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Advertising Department, State-Madison Bldg., 22 West Madison St., Chicago 2, Ill. 
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IN THREE TOP-NOTCH THEATRES 
OF DISTRIBUTION 


Modern Warehousing 
Streamlined Distribution 
Responsible Management 


Our r agegety is Your Security 
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TERMINAL WAREHOUSES, INC. 


CHICAGO 7 NEW YORK 16 KANSAS CITY 7 
433 W. Harrison St. 271 Madison Ave 1104 Union Ave. 


Associated with Overland Terminal Warehouse Co., 
1807 E. Olympic Bivd., Los Angeles 21 


OF FINEST LONG-DISTANCE 


MOVING 


OF HOUSEHOLD GOODS BY 


GREYVAN LINES, CHICAGO 10, ILLINOIS 
Affiliated with Greyhound Lines 





C. T. C. 


Centralized Traffic Control 





On heavy traffic areas along the 
Santa Fe, C. T. C. keeps freight 
trains rolling without delay. 


Ah 


Santa Fe 


“DV 





Ship-Travel Santa Fe all the way 





January 2—Washington, D. C.—Examiner 
Glover: 

* F. S. Appls. 15200, 15277, 15319, 16285, 18310, 
21003 and 21961—Anthracite Coal to New 
England Territory. 

January 3—Washington, D. C.—Oral Argu- 
ment: 

* 30069 and Sub. 1—Tennessee Products and 
Chemical Corp. v. A. G. S. et al. 

*% 30077—Ideal Cement Co. v. C. B. & Q. et al. 

% 30212—R. T. Vanderbilt Co., Inc. v. A. G. 


S. et al. 

% 30212, Sub. 1—Badger Paper Mills, Inc. 
et al. v. A. & S. et al. 

eee Sub. 2—United States Rubber Co. 

. & O. et al. 

30212, ‘Sub. 3—Richardson Co., Richardson 
Co. of Tex. v. A. & Y. et al. 

% 30212, Sub. 4—Minnesota and Ontario 
Paper Co. v. B. & O. et al. 

*% 30212, Sub. 5—New York and Pennsylvania 
Co., Inc. v. A. C. L. et al. 

% 30212, Sub. 6—St. Regis Paper Co. Same. 

¥* 30249—International Paper Co. v. ‘jan. 

ee -International Co. et al. 


v. Same. 
hg Wy oy a Pulp and Paper Co. 
B. & O. et al. 
 30300—-Champion Paper and Fibre Co. v. 
A. G. S. et al. 


% 30350—Minnesota Mining & Manufactur- 
ing Co. v. C. & O. et al. 

 30438—Consolidated Water Power & Paper 
Co. v. S. R.R. et al. 

% 30383—Western Electric Co., Inc. v. C. & 
O. et al. 





WATER, 
FREIGHT FORWARDER, 
PIPELINE 


January 25—New York, N. Y.—641 Washing- 
ton St.—Examiner Boisseree: 
FF-150 and Sub. 1—Vendors Consolidating 
Co., Inc. Freight Forwarder Application. 
FF-200—George M. Hopke Freight For- 
warder Application. 





MOTOR 


December 18—Cheyenne, Wyo.—State Comm. 
—Examiner Lippman: 

MC-106621, Sub. 13—Melton Transport Co., 

Cheyenne, Wyo., common carrier appli- 


cation. 
December 18—Chicago, Ill.—U. S. Custom Hse. 
—Examiner Cunningham: 
MC-4923, Sub. 6—Reefer Transit Line, Inc., 
Chicago, Ill., contract carrier application. 
December 18—Chicago, IlL—U. S. Customs 
Hse.—Examiner Pettis: 
MC-F-4324—R. J. Hurst and D. H. Hurst— 
Control; Burlington-Chicago Cartage, 
Inc.—Purchase—C. N. Smith. 


December 18—Cincinnati, Ohio—Fed. Bldg.— 
Examiner Glenn: 
MC-C-1193—Thomas C. Hoffmeir—Revoca- 
tion of Certificate. 
December : eee Vegas, Nev.—Fed. Bldg.— 
Jt. Bd. 
MC-112473—Wesley Frehner, Overton, Nev., 
common carrier application. 
December 18—Memphis, Tenn.—U.S. District 
Ct. Rms.—Examiner Riegner: 
MC-107515, Sub. 72—Refrigerated Trans- 
port Co., Inc., Atlanta, Ga., common 
carrier application. 


December 18—Shreveport, La.—Washington- 
Youree Hotel—Jt. Bd. 218: 

MC-2130, Sub. 29—Coach Motor Lines, 
Inc., Shreveport, La., common carrier 
application. 

MC-102567, Sub 20—Earl Gibbon Petroleum 
Transport, Bossier City, La., common 
carrier application. 

December 18—Washington, D. C.—Jt. Bd. 68: 

MC-C-1122—David Thomas Lesher Malott 
(Emma Virginia Malott, Administratrix) 
and Emma Virginia Malott—Revocation 
of Permit. 

Deteber © eee Wyo.—Fed. Bidg.—Jt. 
Bd. 

Me-57264, Sub 1—M. & M. Truck Co., of 
Wyoming, Casper, Wyo., common carrier 
application. 

December 19—Casper, Wyo.—Fed. Blidg.— 
Examiner Lippman: 

MC-9787, Sub. 14—J. J. Stanton Trans- 
portation Co., Craig, Colo., common car- 
rier application. 

December 19—Chicago, Ill.—U.S. Custom Hse. 

—Examiner Cunningham: 

MC-107323,: Sub. 12—Gilliland Transfer Co., 
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vommens, Mich., common carrier appli- 
cation. 
December 19—Cleveland, Ohio—Old P. O. 
Bldg.—Examiner Pettis: 
MC-F-4705—Wilson House—Control; East- 
ern Motor Express Inc.—Purchase (Por- 
tion)—Wilson Motor Lines, Inc. 
—*~ — Rock, Ark.—State Comm. 
Jt. >: as 
Mc-C-1196—Walsh Freight Lines, 
Southwestern Transportation Co. 
December 19—Shreveport, La.—Washington- 
Youree Hotel—Examiner Petterson: 
MC-100666, Sub. 22—Royce T. Nix, Tex- 
— Tex., common carrier applica- 
tion. 
December 20—Bristol, Tenn.-Va. 
P. O.—Examiner Riegner: 
MC-111658—B. K. Barb Trucking Co., Bris- 
tol, Va., common carrier application. 
December 20—Casper, Wyo.—Fed. Bldg.—Ex- 
aminer Lippman: 
MC-25518, Sub. 10—John Bunning Trans- 
fer Co., Rock Springs, Wyo., common 
carrier application. 


Inc. v. 


— Tenn. 


December 20—Chicago, Ill.—U.S. Custom Hse. 
—Examiner Cunningham: 
MC-9685, Sub. 43—Emery Transportation 
Co., Chicago, Ill., contract carrier ap- 
plication. 


The Following Assignments 
Have Not Heretofore Appeared 


December 20—Columbus, Ohio—New Fed. 
Bldg.—Examiner Glenn: 
MC-C-1200—Ralph D. Wilcox—Revocation 
of Certificate. 
December 21—Chicago, Ill—U. S. Custom 
Hse.—Examiner Cunningham: 
MC-111472, Sub 11—Diamond Transporta- 
tion System, Inc., Franksville, Wis., con- 
tract carrier application. 


January 2—Boston, Mass.—New P. O. Bldg. 
—Examiner Naftalin: 
MC-C-1115—Motor Carrier Rates New York 
City Area—New England. 


CLASSIFIED ADVERTISING 


When answering ads please address as follows: 


Box ——— Traffic World, 815 


Washington Building, Washington 5, D. C. Rates: reader ads, $1.00 a line (ap- 


proximately 5 words), minimum three lines. 


Display ads, $15.00 a column inch. 


Classified Advertisements Payable in Advance 


Help Wanted 


MAN TO QUOTE rail and truck rates to 
members of Chamber of Commerce in pro- 
gressive and growing Southwestern city of 
over 100,000 population. Applicant should 
be L.C.C. practitioner or able to pass prac- 
titioner examination in order to be under- 
study for present traffic manager. In reply 
give full information about age, education, 
experience and salary expected. Box 153. 


UNIQUE OPPORTUNITY 
for a man of special qualifications 


We are looking for a man with a trans- 
portation background who would like to 
make a career in journalism. The man we 
want, if we can find him, has had enough 
writing experience to convince us that he 
can produce industrial and transportation 
feature articles as well as handle reporting 
assignments. If you are such a man, there‘ 
is a position waiting for you, at a good 
starting salary, with a publication of the 
highest standing, and with opportunities 
limited only by your ability and application. 


Box 154 


Employment Agencies 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New 
York 10. Serving carriers, shippers and 
Warehouses only. 


Educational Books or Courses 


LC. PRACTITIONERS. The only practical 

authentic I.C. law course available by mail. 

Restricted to Attorneys, Practitioners or 

those qualified to prepare for practice. In- 

Cludes Freight Forwarder Act. COLLEGE OF 

EpVANCED TRAFFIC, 12 E. Jackson Blvd., 
cago, Ill. 


REGULATION OF TRANSPORTATION 
$6.00. This is the book used by the author 
J. H. Tedrow, LLB. in the University of 
Kansas City, with record of 90% admitted 
Practice. Compact, simple, comprehen- 
sive. Covers Acts, history, practice, evidence, 
Quizzes and pleading forms. Over 250 lead- 
ing cases discussed. A complete practi- 
tioners’ course for class or individual study. 
dorsed by well-known traffic men and 
lawyers. Study for 10 days and if not satis- 
Ceuory your $6.00 refunded. Wm. C. Brown 
ompany, Publishers, Dubuque, Iowa. 


Situations Wanted 


TRAFFIC MANAGER or assistant—age 37, 
capable, aggressive. 16 years extensive ex- 
perience in mid and southwest, rail and 
industrial. Attorney and practitioner. Box 157. 


TRAFFIC MANAGER, complete Industrial 
Experience. Box 156. 


TRAFFIC SCHOOL and university graduate 
desires connection with industrial traffic 
department. Some experience. Practitioner. 
Veteran, draft exempt. Box 155. 


AIR FORCE Staff Transp. Officer, Age 45 
expects retirement active duty January, pro- 
vision PL 381. Civilian Experience 1922-24 
Clerk-steno-asst cashier, Oil Refining. 1924- 
42 Freight/passenger’ solicitation Nickel 
Plate Road, Chicago. Military Experience 
1942-50 Supply, Admin. Inspector, Sqdn 
Commander, Motor. Pool, Transp. Officer. 
Current staff surveillance exercised over 
1824 personnel at over twenty installations, 
FY expenditure approx. $68,000,000 transp. 
funds. Familiar National Defense Trans- 
portation, Air Force-Naval-Transp. Corps 
personnel—Washington and ZI. 

Effective February desire connection in- 
dustrial traffic management, air-rail-motor- 
water carrier association, or commercial car- 
rier—where executive ability, research- 
writing-lecture talents, sales training and 
aed transportation experience will pay 


Lt. Col. Charles K. Fewkes, P. O. Box 
#235, Hq AMC, Wright-Patterson AFB, Day- 
ton, Ohio, Phone KEnmore 7111. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAFFIC 
for our graduates? 


Listed in our files are qualified men and 
women for any type of position, including 
General Traffic Managers with many years of 
experience and training, as well as young, 
ambitious, recent graduates who can 
developed as understudies for positions of 
responsibility. 


Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 
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PACIFIC 
COAST 
PORTS 
TO 


PUERTO 
RICO 


Fast, efficiently-operated ships of 
the P&T fleet make regular calls at 
all leading Puerto Rican ports. Ask 
for schedules; also market-building 
data. Offices in principal cities. 


Pacific-Argentine-Brazil Line 
Pacific West Indies-Puerto Rico 
Pacific and Atlantic Intercoastal 
Executive Offices « San Francisco 4 
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For helpful counsel, call on . 
GM & O! Expertly-staffed’ 
offices throughout the country. 








EDITORIAL 


ING SOLOMON has been held up as a judicial paragon 
since ancient times. The Bible tells a number of stories 
to illustrate his wisdom, including one about the method he 
used in determining the true mother of the child claimed by 
two women. We remember being impressed, in our Sunday 
School days, with the wisdom the King showed when he pro- 
posed cutting the child in two and giving half to each claim- 
ant. Obviously, it was the real mother who then pleaded 
that the whole baby be left with her rival. 

Somehow, however, we seem to have lost our admiration 
for Solomon somewhere along the way. Perhaps it has been 
impaired by years of consideration of the problems put to 
the Interstate Commerce Commission for adjudication. Com- 
pared with the maze of law and complications of fact through 
which the Commission must wend its way to arrive at some 
of its decisions, Solomon’s job was simple. There must be 
times when the commissioners, in conference, devoutly wish 
that they, too, could cut their way through some of their 
difficulties by the use of a little ordinary human psychology. 

Such a thought might have entered into the minds of 
one or the other of the commissioners when they were faced 
with making a decision on the application of Pacific Inter- 
mountain Express Co. to buy and control Keeshin Freight 
Lines, Inc. We made some reference to the decision on that 
application on this page last week, merely as an example of a 
number of issues presaging some radical developments in 
transportation regulations in the coming months. The 
P.I.E.-Keeshin decision, however, merits some more extended 
discussion. 

As to the merits of the order per se it is difficult to ex- 
press an opinion. We find our own shifting from approval 
to disapproval, depending on whether we have read last the 
opinion of the Commission or the dissent of Commissioner 
Mahaffie. The best we can say, when we try to weigh one 
against the other, is that it might have been decided either 
way without undue violence to the law and the facts, on the 
one hand, or undue torturing of logic, on the other. 


HERE are some general implications, however, that 

ought to be examined immediately. The vista of en- 
larged regulation opened by the findings are a little fright- 
ening. In the first place, they imply assumption by the 
Commission of a weight of judgment beyond even that 
exercised by Solomon when he risked infanticide in order 
to settle a dispute. Basically, what the Commission said 
was that a merger of the P.I.E. and Keeshin operations 
would result in an unreasonably long motor carrier haul—a 
geographically extended service that, in the nature of things, 
belonged to the railroads. This immediately gives rise to the 
question: ‘When is a motor carrier haul too long?” 

It is not so many years ago when the general opinion, 
held even among highway operators, was that such service 
was economical only for distances up to 500 miles or so. That 
has since been disproved by the conducting of much longer 
operations profitably and at rates that seem to attract shippers. 
Now the Commission, in effect, says that, aside from the 
question of economy and service, the long-haul ought to be 
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made the exclusive province of the railroads in order to 
insure the continuation of their existence for the benefit of 
commerce and the national defense. 

But it doesn’t say at what point the highway haul becomes 
too long. It merely says that the coast-to-coast service pro- 
posed under the P.I.E.-Keeshin proposal would harm the 
railroads, admitting at the same time that at least one high- 
way operator presently offers Pacific Coast-New York service. 
The consideration invites one of those unsolvable mathemat- 
ical inquiries. If 2,500 miles is too long, how about 2,000, 
or 1,500, or 1,000? -And if one or the other of those is 
decided on as the dividing line must it be accepted arbitrarily, 
or can any evidence be adduced for or against it? 












VEN if one were to conjure some infallible test on that 
point, the fact would still remain that the Commission's 
objection (in the P.I.E.-Keeshin case, at least), is based on 
the ownership of the operation, and not directly on the length 
of the haul. Joint-line truck hauls are performed every day, 
coast to coast, and for all we know the cargo makes the 
journey without transfer from one vehicle to another; cer- 
tainly it could, because there is nothing in the law to prevent 
such vehicular interchange under agreement between two, or 
among several highway freight operators. 

We have discussed the matter with a number of shippers, 
all of them as much interested in the preservation of our 
railroad transportation system as is the Commission. Unani- 
mously they feel that the logic behind the Commission's 
decision is unwise, and that the new policy it enunciates may 
lead to serious consequences. They argue that the potential 
injury to the railroad system lies not so much in the lengths 
of truck hauls, but in the policy adopted long ago by the 
Commission of issuing common carrier permits to motor 
highway operations that are, in effect, not common carriers 
at all. 

The point is that, under operating conditions as they exist 
today and are likely to exist for many years, a highway trans- 
porter, operating as do the railroads, simply could not com- 
pete with the railroads on transcontinental hauls. The reason 
they can do so today is because their operations differ from 
true common carriage to the extent that they are, under the 
terms of their permits, allowed to handle specified types of 
traffic and are, moreover, not required to hold themselves 
out to serve all the points on their routes. Service on speci 
fied heavy-loading or vehicle-capacity-filling commodities be- 
tween ‘key points,’’ can be rendered at considerable less cost 
than would be the case were the operator required to haul 
any offered freight that could be handled in his vehicles 
among all the points on his route. 

It is also pointed out that the best insurance the railroads 
could provide against inroads into their long-haul traffic 
would be a gradual swinging away from their system of 
what has been called the ad valorem rates and the substituting 
on costs. Highway 
operators, particularly those mentioned, “who haul specified 
commodities between specified points, have already learned 
the wisdom of that course. 
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MORE NEW FREIGHT CARS 
for New York Central Shippers 


Seven thousand new freight cars just ordered! That 
brings Central’s total since 1945 up to 50,742 
new, high-capacity cars. It’s a $232,000,000 in- 
vestment, plus millions more to rebuild older cars. 
One of the biggest freight car programs in history! 


To New York Central freight patrons, it means 
the gift of smoother, prompter shipping . . . even 


NEW YORK CENTRAL 


The Smooth Water Level Route 





at today’s peak production. But, in a broader 
sense, these cars are a vast and vital contribution 
to the future security of every American. 


It is the railroad freight car... far more than 
any or all other forms of transport . . . that mobi- 
lizes our productive might for prosperity in peace 
or strength in defense. 
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